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GAGE BEFORE THE BANKING COMMITTEE. 


Secretary Gage has appeared before the Committee on Banking and Cur- 
rency to explain his proposed bill for reforming the currency. One is reminded 
of the struggle leading up to the resumption of specie payments when Secre- 
tary Sherman appeared frequently before committees in Congress to be ques- 
tioned upon the policy he advocated in respect to that question. Secretary 
Sherman’s statements at those conferences have been long regarded as examples 
of great financial acumen, and it is not saying too much to state that the report 
of Secretary Gage’s hearings furnishes another of equal power and brilliancy. 
It is not an easy matter to respond readily to the inquiries of members, many 
of whom are hostile and all of whom are eagerly seeking the best information. 
The copy of the Secretary’s statement which we have before us indicates, how- 
ever, that he was not only master of his subject, but that he was able at 
all times to respond with felicitous simplicity to the inquiries propounded by 
the various members of the committee. 

The hearing occupied two days, December 16 and 17 last, and each section 
of the Secretary’s proposed currency bill was considered in its order. At the 
beginning the Secretary announced the objects he hoped to attain, the first 
of which, “to commit the country more thoroughly to the gold standard, remove 
so far as possible, doubts and fears on that point, and thus strengthen the 
credit of the United States both at home and abroad,” has aroused considerable 
discussion. There is nothing startling in this statement except that it empha- 
sizes the failure of the Wolcott commission. The tendency even of countries 
of insignficant importance to go to the gold standard has been marked during 
the last year and it is a hopeless undertaking for any one country to expect to 
maintain strong commercial relations with others except by maintaining the 
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same standard of value. Secretary Gage’s declaration in this instance is char- 
acteristic of his straightforward honesty. A better recognition of that declara- 
tion is not elsewhere found than in the storm he has raised among the now 
hopeless free silver propagandists. 

Speaking on this point, the Secretary said: 

“As to the first proposition—to commit the country more thoroughly to 
the gold standard, remove as far as possible doubts and fears on that point, 
and thus strengthen the United States both at home and abroad—the propo- 
sition to refund the bonded debt of the United States, now payable in coin, 
into bonds bearing a lower rate of interest and payable, principal and interest, 
in gold, is a measure directed to that end. It will cost the Government nothing 
whatever, so far as the refunding of the debt is concerned, except the expendi- 
ture necessary to print the bonds and do the clerical work. It will take ambiguity 
out of the relations of the Government to its creditors; it will give, I believe, 
a strength and security and power to the whole commercial and industrial system 
of the United States, and the measure as it is prepared will, in my opinion, 
accomplish that object.” 

The other objects of his bill the Secretary stated to be as follows: 

“To strengthen the Treasury in relation to its demand liabilities, in which 
are included greenbacks, Treasury notes, and the incidental obligation to main- 
tain on a parity, through interchangeability with gold, so far as may be neces- 
sary, the present large volume of silver certificates and silver dollars. 

“To do this in such a way as not to contract the volume of circulation in 
the hands of the people. 

“To take an initial step toward a system of bank note issues without the 
conditional deposit of public bonds as security therefor. If we prosper as a 
people, the revenue of the Government ought to be somewhat in advance of its 
expenditures and the public debt of the United States gradually reduced and 
finally extinguished. Looking at the question widely, from my best point of 
knowledge and experience, I feel that, if these could be secured, the condition 
of the Government in its relations to the currency would be much safer and 
stronger than now, and that, through the operation of national bank note cur- 
rency, the commercial and industrial interests of the United States would be 
greatly advantaged.” 

As a preliminary to general discussion, he stated: 

“The other measures before you which I have been, and am now, ready 
to be questioned about, have been drawn to accomplish not only the objects 
named, but the various purposes already detailed. If they are worthy objects 
they ought to be recognized and secured; if they are unworthy they ought to be 
rejected; or, if the manner of securing them is not a wise one, as I have delineated 
it, the manner ought to be rejected, or reformed, or improved.” 

The first section of the bill, providing for a division of issue and redemption, 
seemed to be pretty well understood by the members of the committee, but the 
second section relating to the redemption of notes resulted in considerable dis- 
cussion. The first point raised was as to the meaning of redemption “in 
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accordance with the terms of existing law.” The Secretary stated that it was 
his purpose, whenever necessary to maintain the parity of the different kinds 
of money, to redeem in such coin as the holder may desire. This, no doubt, 
referred to the policy which Secretary Carlisle announced in reference to exchang- 
ing silver for gold in the event that such exchange should be necessary to main- 
tain the parity, a policy to which Secretary Gage has distinctly adhered, as out- 
lined in the last issue of the “Bankers’ Monthly.” In further illustration the 
Secretary said: 

“Should anybody come with silver certificates and demand gold, and, in the 
opinion of the Secretary, it was necessary to meet that demand in order to main- 
tain the parity of the two metals, he would pay the gold for the silver certificates. 
Now, how would he get his gold back again? He might hold the certificates a 
long time before the public would come in and volunteer to give him gold 
and take those which he had redeemed in gold. But having the liberty under 
this section to exchange any kind of money with the other in the general fund, 
if that fund had gold—and it is expected that it always will have more or less 
gold, a large working balance—the Secretary could take these certificates he 
had redeemed in gold and pass them over to the general fund and draw gold 
back, and thus he would comply strictly with the requirements of the law. He 
would not pay them out in this division except in exchange for the same kind of 
money in which he redeemed them.” 

The third section provides for refunding the outstanding bonds known 
as the 5 per centum bonds of 1904 and 4 per centum eonsols of 1907. In expla- 
nation of this section the Secretary said: 

“The Government of the United States would have to pay the same sum 
of money, principal and interest, adding them both together, that it will have 
to pay under the bonds that are now out. Counting both, it does not increase 
or diminish the public debt that will have to be liquidated on account of bonds, 
except in this: Some of these bends mature in 1904 and some of them in 
1907. ‘This extends the bonds a Jittle—in one case three years, and in another 
case one year: but it does operate to refund the difference in interest between 
24 per cent and 4 per cent in the bonds running ten years. That difference 
in interest will be accounted for to the holders of bonds in the shape of bonds, 
and they will mature in ten years. It releases the Government from an annual 
outgo at the present time of some ten or eleven million dollars.” 

Mr. Mitchell, a member of the committee, desired to know if the Govern- 
ment at the expiration of the time these bonds became due, would be able to 
continue on a 24 per cent basis. ‘To this the Secretary replied: 

“We would be able to continue at 24 per cent, no matter what the condition 
of the money market was at that time or the condition and credit of the 
Government. We guarantee to ourselves, if this exchange is perfected, an 
indefinite continuance of that debt, but in our control and pleasure to redeem 
it, at a rate of interest not higher than 24 per cent. Of course, these other 
outstanding bonds also run at the pleasure of the Government, but they draw 
4 and 5 per cent. Some legislation will be necessary sometime, or else the 
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Government will continue to pay 4 and 5 per cent. An arrangement must be 
made with those holders, or the Government will pay 4 or 5 per cent. Now, 
it seems to me reasonable and judicious to put ourselves in shape so that at 
the maturity of this debt, no matter what the condition of the country may 
be, no matter what the condition of the money market may be, we can continue 
these bonds indefinitely at 24 per cent; or pay them off, and borrow the money 
at 14 per cent. If we can do that we have secured a 2} per cent indefinite loan.” 

The Secretary was asked why he had excluded the 1925 bonds, and in reply 
said: 

“For two reasons. They run a long time, and in the act of Congress by 
which they were sold Congress specifically refused to make a bond payable 
in gold at that time, and paid a large amount of money rather than do that. 
And I preferred to let that question alone. Another reason was that it would 
take about 30 per cent of their face value to settle the difference between 24 
per cent bonds and 4 per cent bonds. That was another objection.” 

The amount of the bonds of 1904 and 1907 proposed to be refunded is 
$659,000,000, and it is estimated that it would take about $90,000,000 more of 
bonds than are now outstanding to refund these bonds, but the total amount 
of money to be paid out at the end of ten years would be the same in one 
case as in the other. 

The fourth section, providing that the refunding bonds might be deposited 
to secure the notes of national banks, was passed over as being entirely clear. 
Sections five and six, relating to the same subject matter, were considered 
together. 

“Their purpose,” said the Secretary, “is to take into this issue and redemp- 
tion division $200,000,000 of the legal-tender notes of the United States, and 
put them over there to be held until somebody wants to come and pay gold 
in exchange for them; and to the extent that persons do this the gold which 
would thus be brought into the issue and redemption division shall be held for 
the redemption of these notes or any obligation incumbent upon the issue and 
redemption division. ‘To take in $200,000,000 of the present demand obliga- 
tions of the Government by bonds and tie them up until they were exchanged 
for gold would be, I think, in the general opinion of most men in the United 
States, a contraction of the currency at this time so violent that nobody could 
endure it, and therefore it would not do. On the other hand, I regard it as 
very important that the Government of the United States should reduce its 
obligations payable on demand. 

“I want to avoid contracting or expanding the currency in this particular 
operation. I want to give the best guaranties that it will not operate in either 
direction in carrying it out. Therefore, I provide that the preliminary step shall 
be the deposit by banks of some form of demand obligations of the United 
States—Treasury notes, greenbacks, or Treasury certificates—and when they 
do deposit them, to that extent, no less and no more, we will issue their notes 
to them, the same as we do on bonds now; that, as these bonds can be printed 
and put into shape to be substituted, they shall be substituted for that currency, 
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the banks accounting for them at what they may appear to be worth in the 
market, not less than par, so that the bonds proposed to be issued, of the same 
kind as provided for in previous sections of the bill, 24 per cent bonds would 
be deposited, and the currency recovered into the issue and redemption division. 
As it is recovered in, it would come in, perhaps, in mixed form. 

“It would be greenbacks, it would be silver certificates, it would be Treas- 
ury notes; but for the sake of uniformity, and in recognition of the fact that 
legal-tender notes are the only pure, absolute, credit obligations of the United 
States, I think it best to get that $200,000,000 of one uniform kind of money 
into that issue and redemption division, namely, legal-tender notes of the United 
States. For that reason I have the liberty under this bil] to exchange, as I 
may be able to, the two forms, Treasury notes and silver certificates, for legal 
tenders out of that division, until I do secure the end desired, namely, the 
building up of the $200,000,000 legal tenders in that division.” 

He was of the opinion that if the provisions set forth were adopted as a . 
whole, within six months the bankers of the United States would bring in $100,- 
000,000 of gold and say: “We would like some of those greenbacks. They area 
better form of reserve for us than the gold.” 

Mr. Brosius was apprehensive that the reduction in the volume of our 
demand liabilities would interfere with the maintenance of the parity of our 
money unless we afforded some means for the people who hold paper to present 
those obligations for redemption in gold. It was pointed out that the plan involved 
a reduction in the demand liabilities of $200,000,000, and Mr. Brosius thought 
that if there was any advantage in cutting down the demand obligations of the 
country $200,000,000 there would be a still greater advantage in wiping them 
out altogether. 

The Secretary thought a man or a Government might carry a certain amount 
of liabilities without great inconvenience or risk, but if those liabilities were 
increased from 20 per cent to 25 per cent it might involve all the elements of 
risk and discredit. The question of whether or not the full amount of the 
demand liabilities, $930,000,000, can be paid in gold at the direction of the 
holder was regarded as theoretical. Practically it would be a physical impossi- 
bility to present that amount of demand liabilities for redemption, just as 
much as it is a physical impossibility for a man to breathe twice the capacity 
of his lungs. The bank circulation will reach something like $500,000,000, 
so that the remaining demand liabilities of the Government, $730,000,000, added 
to this would make $1,230,000,000, against which demand might be made to 
either the Government or the banks, as the case might be, for redemption in 
gold. 

Mr. Prince, a member of the committee, propounded this inquiry: 

“Now, you say that if the banks can not meet this and it is thrown back 
on the Government, the Government will take possession of the banks, their 
assets, and property, and, to do its duty, it would redeem this $1,230,000,000 
in gold?” 

The Secretary having replied in the affirmative, Mr. Prince then asked how 
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much gold we have in this country. The Secretary said $500,000,000 or $600,- 
000,000, which could be used over and over again for the purpose of redemp- 
tion. At this point in the hearing the Secretary made a general statement as 
to the scope of his idea. 

“We have,” he said, “$930,000,000 of liabilities in the form of demand 
obligations, counting silver certificates as obligations. Now, let us see where 
the liabilities are. We have a working balance in the Treasury of $50,000,000. 
That can not hurt us. We hold about $10,000,000 locked up, that being a 5 
per cent reserve of the national banks. Then there is a total of destroyed notes 
variously estimated from $10,000,000 to $30,000,000. I estimate it at $10,- 
000,000. That is practically $70,000,000 we can deduct from the $930,000,000 
to show what is liable to trouble us. That leaves $860,000,000. Now, I pro- 
pose to take out $200,000,000 of that $860,000,000 and put it where it won't 
trouble us. If we do that, we will have $660,000,000 that will trouble us instead 
of $860,000,000. I propose to make these national banks, instead of putting 
up $10,000,000, which is 5 per cent on $200,000,000, put 19 per cent on 
about $500,000,000, which I estimate would be $50,000,000. That would reduce 
our liabilities that we are in trouble about to $610,000,000. Now, I propose 
to monopolize, for the use of the Government, all the issues under the ten-dollar 
denomination in order that we may keep in such active use in all the small 
channels of circulation where money is required our obligations exclusively, and 
not give the banks the benefit of that market. There are $400,000,000 actively 
engaged in the United States in performing the functions of actual trade and 
exchange. I assuine that $250,000,000 of that is so firmly tied up in active 
circulation that nobody can get it away——banks, trust companies, or anybody 
else. Take that $250,000,000 from $610,000,000. There is left $360,000,000, 


which is theoretically free to the country and which may come to the 'l'reasury 
for redemption. Now, where is that money? It lies in ten thousand banks, 
scattered over the United States (by banks I mean trust companies, savings 
banks, and national banks), to say nothing of private hoards of greenbacks and 


other forms of paper money that are tied up in rags in corners, in handkerchiefs 
and stockings, and stuffed away in cracks and crannies. There is that whole 
range of institutions required by law to carry reserves in legal-tender money, 
and under the national banking law silver certificates are classified as good in 
reserves as silver dollars. To protect, then, this $360,000,000 we would have 
$125,000,000 in gold. It is to he locked up in the Treasury to meet that lia- 
bility. Now, I look at it from a practical point of view as a banker: and, from 
my experience and my ability to guess how human nature will act in its opera- 
tions, and from the fact that the pressure that will draw these legal-tender 
notes of the United States out of these reserves will never operate at the same 
time, with the same force, in ten thousand banks over the whole of the United 
States, I am sure that there is no danger of that $360,000,000 coming to the 
door of the United States Treasury and knocking for redemption. 

“Conrad N. Jordan, Assistant Treasurer of the United States at New York, 
is in a position where he watches pretty closely the movements of foreign 
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exchange. He has become quite an expert in it, and he reads with a great deal 
of accuracy the movements of gold for two or three weeks ahead. He has the 
benefit of a great deal of observation and experience. He says it is the last 
$200,000,000 which has put us to the blush all the time, that has been our 
trouble. If we get rid of $200,000,000 and get a sufficient gold reserve, we 
will not be troubled, and the country will not fear that we are going to break. 

“Now, we would want something else. I have not provided for it in this 
bill, because it will come in separately hereafter. The President recommends it. 
It is that the Secretary of the Treasury be empowered, when so directed by the 
President of the United States, to borrow on short time, for any of the purposes 
of the Government, a sum not greater than $100,000,000 and for a period not 
over one year. That power will never be exercised except in a very moderate 
degree, but with the knowledge in the market that that power could be exer- 
cised, with that $360,000,000 liability and that $125,000,000 with which to 
meet it, I would just as soon run the Government as run any bank with which 
I ever was connected, and I will say that I have been troubled during all the 
years I have been connected with a bank, in view of the weighty responsibility 
and the small percentage of cash reserve it carried with reference to its 
liabilities.” 

The Secretary, in a few words, stated that the object of Sections 5 and 6 
“is to recover into the issue and redemption division $200,000,000 of the demand 
obligations of the United States, whence they will not go except in exchange 
for gold; and to do this without contracting the circulating medium in the 
form of paper money.” 

The circulating notes are not intended to be legal tender for the reason, 
as the Secretary states, that they ought not to be endowed with any artificial 
power, except that which goes with the promise to pay money. He regards them 
as promises to pay money, pure and simple. There is nothing obligatory upon 
banks to issue this circulation, except in obedience to the principles of human 
nature which will animate them, for the sake of getting a small profit, and he 
relies, therefore, on self-interest to prevent contraction of the currency, which 
otherwise would result from the withdrawal of $200,000,000 of money. 

Mr. Cox put the case of a banker, who, desiring a bank note circulation, 
should bring in $100,000 in silver certificates, and greenbacks being recognized 
as a gold obligation, he asked if the Secretary did not think that instead of pre- 
senting any portion of the greenbacks to obtain bank notes silver certificates 
would be presented. 

“T do not think there is such a danger as that,” said Secretary Gage. “We 
might get the general proportion that they bear to the other forms of money, 
but I hardly think we would get so much, because the banks have a larger 
proportion of greenbacks and Treasury notes in their vaults all the time than 
they do of silver certificates. The silver certificates are in the hands of the 
people now. They are in the hands of the people west of the Allegheny Moun- 
tains, and the banks manage, because of doubts and fears, to keep them in the 
hands of the people.” 
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Mr. Cox touched on the point of profit to the banks from circulation, as 
follows: 

“Do you think it proper and right that you should issue a par value bond 
and a bank should have circulation at a profit and at the same time the Govern- 
ment shall pay 24 per cent or any interest upon that money 
raised by taxation?” 

“TJ do not think,” said Secretary Gage, “the Government is under any 
obligation of any nature, form, or kind to help banks as banks. It is our inter- 
est to look after our own finances, to protect our own Treasury, to maintain 
our own credit, to keep ourselves in every way respectable in the eyes of the 
world, and to do all necessary things to accomplish that end. If the substitu- 
tion of bank notes in order to secure the immunity from the contraction of 
eurrency which would result from decreasing our liabilities, and if the reduction 
of our liabilities be in the interest of the Government and the people, then the 
step about which you inquire—the payment of interest to secure that end— 
is wise and legitimate, as much so as it is for a man to buy insurance or pur- 
chase immunity from his obligations, duties, undertakings and responsibilities in 
any other walk of life. 

“The banks would be very glad to take out circulation without putting up 
bonds at all. The putting up of the bonds is a requirement, an exaction, a 
restriction upon the banks in the exereise of what formerly was a natural 
privilege and prerogative. 

“The primary object is for the Government to recover. $200,000,000 of its 
demand liabilities and put it under more perfect control. If you can find any 
way of doing that for nothing, getting anybody to give it to you, I would like to 
find it. If you could issue bonds to the general public and draw in this $200,- 
000,000 and not make them a security for note circulation at all, I would be 
satisfied: but the people could not stand it unless there were some form of 
substitution. The contraction of the currency would be more ruinous in two 
years than the interest on the bonds in forty years. Therefore, we must avoid 
that. How? The law provides that national banks may issue notes upon 
deposits of Government bonds as security, and that has been the law for thirty 
years. And, as you have opened the subject, let me remark that it was a law 
never conceived in the mind of any banker on earth. It was a law conceived in 
the interest of the Government, by which the Government, seeing the necessity 
of the banks and necessity of bank note circulation, made it obligatory upon 
every bank that was organized to put some part or all of its capital in United 
States bonds as a condition for doing business.” 

This closed the first day’s conference. At the opening of the second day’s 
hearing, Mr. Hill, a member of the committee, adverted to the first object 
intended to be accomplished by the Secretary’s bill, viz.: the proposition to more 
firmly fix the present gold standard. Mr. Hill stated that the platform adopted 
at St. Louis looked toward bimetallism as the practical principle, and, there- 
fore, notwithstanding he sympathized with the Secretary most heartily in the 
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effort to more firmly establish the gold standard, he wanted to ask if the Secre- 
tary’s proposition referred to the principles enunciated at St. Louis. 

“T should answer, ‘No, sir,” said the Secretary. “Not as I look upon 
the question of bimetallism, for bimetallism must be one of two things—either 
two different kinds of money of unequal commercial value, circulating on an 
equality with each other by reason of the lower quality being made exchangeable 
with the higher and thus of equal value, or two kinds of money so absolutely 
equal in value as to circulate on a natural parity. A bimetallic ‘standard’ does 
not exist anywhere on earth. A bimetallic currency, as I understand bimetallism, 
does exist in the United States now. The firm establishment of our system 
upon the gold standard, and the recognition of silver by the Government in 
the way of such interchangeability as may be necessary to keep it equal to 
gold, will better maintain bimetallism, on the general principle I have just 
outlined. This has, in a manner, been going on for eighteen or nineteen years. 
There is nothing at all in the proposition to more firmly establish the gold - 
standard to prevent us from doing all reasonable things to accomplish such an 
increase in the value of silver money as will bring it to a natural parity with 
gold, and thus relieve the Government from the expense of artificial maintenance 
and the embarrassment which has prevailed for many years, and which will 
perhaps prevail for many years to come in our financial system. 

“T think it (the bill) would operate to give such confidence in the Govern- 
ment’s ability to do what may be necessary to maintain the parity of its different 
kinds of money that the discrimination against silver would largely cease.” 

The question of the tax upon bank note circulation, embodied in Section 
7 of the bill, was then taken up. The Secretary made it plain that he intended 
that the bank should invest half of its capital in bonds before it could take 
out the credit circulation provided. The Secretary was also called upon to 
declare, specifically, that it was his intention to authorize the issue of an unse- 
cured circulation amounting to 25 per cent of the amount of the secured circu- 
lation. This so-called “unsecured” circulation was, however, to be secured, in 
fact, by a lien on the assets of the bank and by the payment into a safety 
fund of 2 per cent per annum. This 2 per cent fund is to provide for indemnify- 
ing the Government against any loss after it shall have exhausted the security 
which is constituted by the general assets of the bank. If the general assets 
were sufficient to pay the Government enough to indemnify it for this circulation, 
the Government would realize from that source. If the assets of the bank 
should be in so desperate a condition that it could not liquidate enough to pay 
this 25 per cent circulation, then the Government would recoup itself out of the 
guaranty, or safety, fund. 

Mr. Johnson of the committee expressed some apprehension that the pro- 
posed change by which the assets of the bank were made subject to a lien for 
the secured portion of the circulation, would be objectionable for the reason 
that security for the depositors would thereby be impaired; that a depositor 
would be exposed to loss, and would be deprived of the security which under 
the present system he enjoyed. 
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The Secretary stated that the same objection had occurred to him. “And 
that is why,” he said, “I think that a step in that direction ought to be a very 
careful one, and why I limit it to 25 per cent instead of a larger per cent. In 
former times, before the national banking system was established, iit was a com- 
mon practice for banks to issue their circulating notes, and they were a lien 
up to 100 per cent on their capital. National banks have become accustomed 
now to another system, and all note holders are accustomed to it—a system 
by which the circulating notes are secured by bonds in the hands of outside 
trustees. It has the advantage of security, but it has disadvantages of all kinds. 

“A change from that method to another method of circulating notes upon 
the assets of a bank must be made in such a way as not to work disaster. It 
must be tried. If it should appear that in ten years this 2 per cent tax upon 
the circulating notes of banks furnishes a fund amply sufficient to provide for 
all circulating notes of failed banks without any lien upon their assets, that 
feature of the law could be stricken out. When everybody is satisfied that it 
is so, it may be modified so that this safety fund, so far as it had been gathered 
from the banks, should be applied first to the redemption of their notes, and 
the Government’s liens upon their assets exercised only for the balance. I think 
the important thing is not to make this law so menacing to the depositors and 
general creditors of a bank as to frighten them, and I do not think 25 per 
cent will. 

“T went carefully over the Comptroller’s books to see what the result of 
such a system would have been in the past. The past is never an absolute 
guide for the future, but it is an approximate guide. Out of all the national 
banks that have been organized since the beginning of the system, 330 have 
failed. Of these all paid in liquidation a sum mych more than was necessary 
to redeem this 25 per cent of circulation, had they had it outstanding, except 
eighteen banks. These eighteen were such examples of mismanagement or 
wickedness that they did not pay enough, the assets did not liquidate enough, 
to have taken care of the 25 per cent of their circulating notes if they had had 
them out, and the depositors would not have received a cent in that case, 
and the Government’s guaranty would have been called upon. To make its 
guaranty good, it would have been necessary for the Government to have taken 
out of the safety fund to supplement the assets of the eighteen banks the sum 
of $194,000. That would have redeemed all these notes, but | found that if 
these 330 failed banks, to say nothing about the banks that had not failed, had 
taken out their 25 per cent, as we contemplate here, and had kept it out during 
the average period of their existence, which was about eight years, they would 
have paid into this guaranty fund the sum of $2,600,000, which would have been 
ample from which to draw $194,000. So, from the Government’s standpoint, it 
would have been a safe proposition.” 

The Secretary did not think that the safety fund would be regarded by the 
banks as an insuperable barrier to taking our circulation, because they would 
know how much they would have to pay. They have to pay so much on their 
circulation, and they take no risk for anybody else. They only pay on their 
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own circulation. The bank is responsible for no circulation but its own. Banks 
are willing to stand responsible for their own, and pay taxes, but they would 
not be willing, he thought, under any system, to issue circulation and then be 
assessed from time to time additional amounts to make good the debts of others. 

The Secretary did not think that the large reserve banks of the country 
would avail themselves of this credit note system; nor did he think they would 
object to the credit note system as giving to country banks the first lien upon all 
their assets for these reserve notes, thus imperiling their claims against the 
country banks, for the reason that they always make sure that they themselves 
have a good lien on assets before they take care of the country banks. 

Mr. Till wanted to know if the increase of $136,000,000 which would 
result from taking out the maximum circulation under the bill would not press 
directly upon the $125,000,000 of gold in the Secretary’s redemption fund. The 
answer required quite an extended statement, which was as follows: 

“Tt can not press any harder than they can find the Government bills to 
press with. That is one thing. Another answer would be that it is by no 
means certain they could keep out $134,000,000 if they tried. The bill, contem- 
plates, a little further along, several places for the redemption of national bank 
notes. Now, all the national bank notes come to Washington. It is an awk- 
ward place to have them come, anyway. The Government hires clerks who sort 
these notes, and it is all done under one roof here in Washington. My bill 
contemplates that all these notes may be presented at the sub-treasury in New 
York, if they accumulate there, without being sent to Washington, and at any 
other sub-treasury which the Comptroller, with the consent of the Secretary of 
the Treasury, may name. 

“That other sub-treasury would be a natural central point for that particu- 
lar district of country where a group of banks may be located, so that the work 
of redemption, sorting, and all that sort of thing, instead of being carried on 
under one roof here, would be carried on in as many places as there are sub- 
treasuries, and the tendency would be—as national bank notes are to be of the 
denomination of $10 and upward—to return them home for redemption. As 
they would pay 2 per cent tax, there would be no use in paying that tax unless 
they could be kept out, and the volume would soon find an equilibrium. The 
country will take about so much, as a sponge will take about so much, and no 
more. The surplus will run somewhere. The gold will run across the Atlantic 
or the notes will run back to the issuer.” 

An interesting discussion arose, which is too lengthy to quote, that brought 
out the point that the Secretary expected to strengthen his gold reserve by the 
very requirements of national banks in respect to redemption, which would create 
a demand for lawful money; and as it would be easier to get gold than the lawful 
money, banks would naturally be brought to a gold redemption. That is the 
direction in which he thinks the bill in this respect will operate. 

Mr. Newlands inquired to what extent the bill contemplated the issue of 
circulating notes, both secured and unsecured. 

“There would be in existence,” the Secretary said, “if my bill were carried 
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out and became a law, about $1,120,000,000 of bonds of the United States. 
If the banks could get all of these bonds, they could issue $1,120,000,000 of 
circulating notes by depositing those bonds with the Government. They could 
then issue 25 per cent of that amount in this free circulation, as we may call it, 
which would be 25 per cent more, substantially, $300,000,000. But that is rais- 
ing up a specter and not a reality. 

“These bonds are held by private investors, savings banks, trust companies, 
insurance companies, guaranty companies of every kind, people on this side 
of the Atlantic, and, to some extent, by people on the other side of the Atlantic, 
and any effort of the banking interests to get under their control any very large 
amount of these bonds would raise the price so much as to take out all possible 
profit in the operation, and that would be a natural check to the movement 
which I have outlined as among the possibilities. That will be the natural 
check to an extension of the national banknote currency. The present market 
price of bonds of the United States is very nearly in a state of equilibrium. 
Very few of them are being sold or exchanged. An effort to buy any great 
quantity of them would raise the price, and as the price of the bonds increases 
of course the reward in the way of interest on the investment diminishes. The 
margin of profit to the bank under these propositions is not large, and one of 
the fears that I have heard expressed by a gentleman in this committee, who is 
an excellent critic—as he is not present I will mention his name, Mr. Walker— 
is that the operation of this would raise the price of bonds so high that it would 
be inoperative, and the national banks would fail to come up and respond, as 
theoretically they ought to do, to fill the requirements of circulation to meet the 
necessities of commerce and trade.” 

The question of the possible circulation having been considered, the Secre- 
tary was asked what he considered would be the probable circulation under the 
bill. He said he thought the increase would be fron: $220,000,000, the present 
circulation, to $550,000,000. 

The inquiry was made as to whether or not the bill provided that national 
banks shall redeem their notes in gold. The Secretary’s reply was that it did 
not, and that, after consideration, it is indifferent whether it did or not. The 
reason he did not put it in was that he did not believe the Government, as an 
issuer of notes, ought to recognize any money on earth as better than its obliga- 
tions, or discriminate against itself or its obligations. If it is said that greenbacks, 
or any of the Government’s obligations, are not good enough for something, but 
gold is, there is thereby cast a reflection upon the notes. It seemed expedient 
from all points of view, practically and theoretically, not to put a provision in 
the law for gold redemption. The banks, if they find difficulty in obtaining 
other forms of legal money that will discharge debts, will have to carry gold. 
They have, the Secretary said, now in their possession in the country some 
$240,000,000 of that kind of metal, which is a pretty fair supply to start with. 

When asked to give his experience with reference to contracts for gold 
payments, the Secretary said: 

“T never heard of these contracts that are made payable in gold alone until 
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within the last two years. Within the last two years, as a bank officer, I have 
been visited several times by persons having gold contracts, who asked to be 
supplied with gold against their checks because they had contracts coming due in 
gold, and the creditors required them to lay down the gold. Except for distrust 
and fear operating on the mind of the creditor, he would, I verily believe, have 
been perfectly satisfied with a certified check on any respectable bank.” 

The kind of money which the Secretary would be able to keep in the reserve 
fund was the subject of much inquiry, and in order to show how he would almost 
at will be able to keep that kind of money which he desired in the division of 
issue and redemption, he stated: 

“If they deposit this currency and it comes into the redemption division, 
under the provisions of this act the Secretary has the right to exchange any of 
the notes in this issue and redemption division with the funds of the other 
department, and, assuming now that $50,000,000 or $100,000,000 of silver 
certificates came originally into the issue and redemption division, as you were 
talking about, by so much that kind of money would become scarce in the 
community. The current revenue receipts of the Government are going on at 
the rate of a million and a quarter of dollars a day in some money, and so much 
less would the receipts be in silver certificates. They would be in some other 
form of money, and the Secretary of the Treasury would make exchanges. He 
would go over into the other department and take back the kind of money we 
contemplate getting, the current expenses would be paid out in that form of 
money, thus transferred to the general fund, and we would again put that money 
into circulation.” 


Section 8 of the bill relates to the 10 per cent redemption fund, and the 


‘Secretary said the only question in reference to that section was whether or not 


the percentage should be 10 or 5 per cent. 

“We find,” he said, “that 5 per cent is not quite adequate. We find that 
practically we do not have 5 per cent on hand all the time; that owing to some 
of its being in transit back to the banks, the average is perhaps only 34 per cent 
instead of 5 per cent actually in the hands of the Government. Ten per cent is 
a stronger and better protection. That is one reason. Then, another reason is 
that it would by so much absorb into the hands of the Government its own 
obligations. It increases that sum from the present fund of $10,000,000 to the 
sum of $50,000,000, if it were possible to take out $500,000,000 of circulation, as 
we have theorized might be the case.” 

Mr. Hill thought that if the 5 per cent reserve were left as it is now against 
the secured notes, and the 10 per cent held against the credit notes, it would be 
better. 

“T thought of that proposition,” said the Secretary, “but it is a little hard 
to keep books on that subject, and after thinking about it I thought the banks 
could afford to put up 10 per cent. The conditions are easicr to them now than 
they have been, both in the matter of tax and in the matter of margin. Now, 
when a bank takes circulation, we tie up for it 14 per cent premium and 10 per 
eent margin on bonds, which makes 24 per cent; 5 per cent redemption fund, 29 
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per cent. We propose to allow them under this provision to issue circulation 
to par of the bonds, which does away with the 10 per cent margin now required. 
We give them a class of bonds that will not go to a very large premium—they 
will probably go to a premium of not more than 3, or 4, or 5 per cent—and they 
can better afford to put up the 1 per cent under such conditions than 5 per 
cent under the present conditions. Alter looking it over and thinking about it, 
I came to the opinion—although I will yield to the judgment of others—that we 
had better hold them up to 10 per cent. We can make it easier later, if it be 
desired.” 

Mr. Johnson thought it likely that sufficient profit was not given in the 
circulation by the bill tc induce banks to take out circulation. But the Secretary 
thought it would be sufficient. “The profit is not very great under my bill,” he 
said, “but it is next to nothing at present.” 

The ninth section of the bill provides that national bank notes shall not be 
issued under the denomination of ten dollars. 

Mr. Cox asked: “What is going to supply the place of exchange in every 
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day transactions where money is used, not checks?’ If you draw in the ones, 
twos and fives, and supply their places with tens, what are you going to use?” 

The Secretary replied: “I propose to monopolize for the Government the 
advantage of the circulating medium that comes in the way of notes under ten 
dollars.” 

Sections 10, 11 and 12 were passed over briefly, and a general discussion 
followed. Mr. Johnson said that it seemed to him that in endeavoring to avoid 
an endless chain on the Treasury in the form of United States notes, owing to 
the construction which the Secretary has placed upon his own bill, it would open 
the Treasury to an endless chain in the shape of these national-bank notes. To 
this Secretary Gage replied: 

“T think we are liable to hecome confused on that point. I see very clearly 
that it looks like confusion, but I think if we keep in mind this one principle— 
that the Government of the United States is not going to redeem the debts of 
any merchant, national bank, corporation, or person, nor any debts except its 
own, and that the less the Government owes the less it will have to pay, we will 
not become very much confused. A merchant in paying his debts may give a 
person legal-tender notes in payment. It is a legitimate and proper thing for the 
debtor to do. That this may cause a drain on the Treasury is a situation that 
exists, and the only way to prevent it is to get the Government notes out of the 
way so it can not be done. If in redeeming national-bank notes the national 
banks have to provide the money to redeem the notes the Government does not 
have to provide it, and if it is the convenience of the national banks, and they 
have the facilities to provide the obligations of the Government wholly or in 
part, or gold wholly or in part, it is quite within their prerogative to do it— 
quite legitimate, proper, and right. And it does not interfere at all with the 
principle I have just laid down, that the less the Government owes the less it 
has to pay; and by so much as you reduce the liabilities, so much you reduce the 
ability of banks or private individuals to control those agencies that will draw 
gold from the Treasurv.” 
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The Chairman of the Committee inquired: “Assuming that there will be 
a recurrence of the distress of 1893, is it possible in such a situation and under 
such conditions to avoid an endless chain as long as we have any obligations we 
redeem in gold?” The Secretary thought that as long as there is a dollar of 
obligation of the Government out it can be presented to the Government; and if 
it is redeemed and paid out, it can be presented again, and can be presented as 
many times as it is paid out. That can be done with only one dollar. 

The Chairman then made an inguiry to the effect that should there be a 
recurrence of the conditions existing in 1893, would this change in our system 
which the Secretary proposed, afford any material assistance in overcoming such 
a difficulty. 

“T think it would be an immense help,” said the Secretary. “I illustrated 
this yesterday. The result of my figures, without going over them again, shows 
that this act, if crystallized into law, will leave the Government exposed to 
$370,000,000 of its liabilities, which practically, within a reasonable period of 
time, might come against it for gold redemption, counting every kind of money 
—-silver, silver certificates, and all. I showed that $125,000,000 in gold would 
rest as a reserve against that practical demand. I expressed the opinion that 
the ability of the Secretary of the Treasury, with the authorization of the 
President, to borrow $100,000,000 in the market would make the Government 
so strong that it could not be broken in any kind of a crisis, and that is what 
we are bound to look out for as defenders of the Government credit. As it is 
now, we would be in the same position, except we have $570,000,000 of practical 
liabilities that may come instead of $370,000,000 of liabilities. Yes; we now 
have $600,000,000. So our strength comes as strength comes from a liability 
diminished from $600,000,000 to $370,000,000. ‘That is practically the way I 
look at it. It is a great question.” 

He thought there would be no danger of going to a silver basis if there 
should he a recurrence of the lack of faith and confidence existing three or four 
years ago. With reference to the possibility of going to a silver basis the following 
interesting colloquy took place: 

Mr. Fowler: | would like to ask a hypothetical question. Suppose that 
the next Congress elected should be a free-silver Congress, and pass a free-silver 
measure, and it went to the Senate, and passed that body, do you not imagine 
that in two years, from 1898 to 1900, we would break down under the proposed 
bill and go to a silver basis? 

Mr. Hill: I suggest that that is not a hypothetical case. 

Mr. Cox: It is almost an absolute certainty. 

Secretary Gage: Do you want an answer? 

Mr. Fowler: Yes, sir. Whether or not, during the two years between 1898 
and the time of the election in 1900, the Presidential election, which J assume 
would be in favor of sound money—during these two years pending, does the 
Secretary feel confident that the bill proposed would save the Government from 
going to a silver hasis? 


Secretary Gage: I think, with the absolute assurance of the veto of the 
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President of any free-silver measure and this arrangement, we would get through 
all right. 

With reference to banking in agricultural communities, the Secretary stated 
that his bill would give to communities now destitute of the facilities of exchange 
and banking a chance to enjoy the benefits which arise from those agencies. The 
communities he referred to are those which are so small as not to possess the 
capital necessary to organize a national bank with the present minimum require- 
ments ($50,000) and not attractive enough to bring in outsiders with the necessary 
capital. 

In answer to various inquiries, he stated that section 12 of the bill would 
apply more particularly to agricultural communities where the business would 
be largely agricultural loans. He thought agricultural loans properly made were 
among the best loans in the world, and that within reasonable range they can 
be made as against demand issues of bank notes. Such loans could be made 
at six months, say, as against notes of the banks outstanding; and the banks 
would be able to make such loans because the community is one where the 
circulating capital is small. And as long as crops were in process of being 
gathered and brought to market, and the expenses connected with them being 
paid off, there would be a local use for any circulating medium which the bank 
would supply, and it would stay there until crops (which ought to be more or 
less varied in every community, and are more or less varied), would begin to go 
forward to market: and that generally happens four or five months before the 
following crop is sown and the expenses incident to raising that crop inaugurated. 
When the crop goes to market the funds would be found to redeem the notes. 
The notes would find their way to the redemption centers if the community 
owed more than the crops paid. Then the notes, like any other form of money, 
would go forward to settle the difference, and they would be redeemed. The 
Secretary further stated: 

“It will give better facilities than now exist toward organizing banks. It 
is now an impoverishment of a community to start a national bank. Take a 
little community that can scarcely raise $50,000 capital. What does the Govern- 
ment require of it? It requires, in the first place, $25,000 of that to be sent to 
Wall street to buy bonds, and then it may, and as it may it must, because it is 
too poor not to do it, put those bonds up with the Treasurer of the United States, 
and for the $25,000 of bonds, which have cost over $30,000, it may get $22,500 
of its own notes—not Government notes, but its own notes—which it may have 
the privilege of loaning to the community. That is an impoverishment to the 
community, substantially, of 30 per cent on capital it had before it started the 
bank. On the contrary, this measure proposes that the capital the community 
had shall be tied up in these bonds (say, at par) only to the amount of the 10 per 
cent reserve, but it does have the privilege, you know, of issuing 25 per cent of 
free circulation without the pledge of bonds. This is the chief value to these 
little communities.” 
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Immediate commercial statistics generally are showing little improvement. 
The speculative market during December was restricted to special stocks, but the 
general tone was firm and prices in the main tended upwards. Bank clearings 
made satisfactory comparison with corresponding periods of previous years, not- 
withstanding the movement in stocks was restricted. Comparisons are therefore 
all the more gratifying as showing an unusually large volume of transactions in 
actual business. Comparisons made with corresponding periods of 1893, 1894 and 
1895 show enormous increases and illustrate the difference between full business 
and the meager volume when there is depression. But going back to the most 
prosperous year within the last quarter of a century, 1892, a comparison may be 
made which places the year 1897, notwithstanding depression in some of the 
earlier months, even in the lead of that year. In 1892 crops were bountiful, 
demand for our surplus products in foreign markets large, and speculation 
was at the top wave. . Naturally exchanges furnished record-breaking figures— 
to which, however, the speculative movement contributed largely. Now, we 
take the year 1897 and find that especially with reference to the last months 
the records of 1892 were not only reached but passed, and, making a proper 
allowance for only moderate speculation, it must be seen that actual business 
has never before been conducted in such volume as during the year just closed. 

No more satisfactory record of the condition of affairs exists than that 
relating to commercial failures during the year. The total liabilities of all com- 
mercial failures was $154,332,071, and this with the addition of bank failures 
was 34 per cent less than in 1896. The average of liabilities of failures in all 
branches in the last half of 1897 is reported to have been only $9,593, as against 
$10,477 for the last half of 1892, the smallest previous average, and $12,440 for 
the last half of 1879, which is referred to because of the wonderful improvement 
in our affairs as the result of the resumption of specie payments. The small 
average reported for this year for all branches is the more striking when, as 
shown by the statistics, large increases of failures were made in the cotton and 
iron and steel industries. In woolens, clothing, chemicals, and hats, as well 
as in all minor manufactures, failures are reported to be smaller than in any 
previous year. Bank failures are reported to have been 171 in number and the 
liabilities $28,249,700, the average for the year being $165,203, against $256,156 
for the preceding year. 

Railroad earnings for December generally continue to show satisfactory 
gains, especially in the South, West and Northwest. In the East gains were 
small and in one or two instances slight losses were reported. ‘The grain carry- 
ing roads have benefited wonderfully by the heavy crops, and the result of the 
Leiter-Armour wheat war has contributed some to traffic for December. Demor- 
alization of rates, however, has led to small profits where competing lines are 
involved. Net earnings are not so large in view of the necessity, heretofore 
indicated, which roads are under of making betterments, all of which were 


neglected during the period of depression. 
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The money market during December was subject to a change toward higher 
rates. All through October, November and a good part of December the mar- 
ket was easy; call money day after day loaned at an average of about 14 per cent. 
The close of the month, however, showed quite a change in the market. When 
it began to harden the rate on call reached as high as 53 per cent and at the 
close of the month it stood at 3 per cent. Since then, however, it has fluctuated 
widely, and during the first week of this month the rate in one afternoon varied 
from 6 to 2 per cent. Time loans rose to 3$ and 4 per cent for two to six 
months. During the first half of the month the clearing house banks met with 
considerable losses in their surplus reserves. The hardening of the money mar- 
ket, however, induced a heavy movement of currency from the interior, and 
toward the close of the month a gain of almost $5,000,000 had been made. The 
reserve at the end of December was much smaller than for the same period a 
year previous, having been $15,788,750, as against $33,286,950. The loss is 
accounted for by reason of an increase in deposits which during the year showed 
a gain from $530,785,000 to $675,064,200. The movement of money in New 
York has continued during the current month and to such an extent that the 
tendency of rates is now downward and there is no likelihood that there will be 
other than an easy market for some time to come. From the beginning of this 
year the bank reserves will increase until demand money for currency is again 
prominent throughout the country. The movement of currency to the centers 
is likely to cause a break in the rates for interior exchange, which up to the 
present time has reinained comparatively firm. 

The increasing crystallization of sentiment in favor of the reform of the 
currency is a distinctive feature of the present time. The plan proposed in the 
report of the Monetary Commission does not differ essentially from that sub- 
mitted to Congress by the Secretary of the Treasury. With regard to the issuing 
of circulating notes of banks based upon the assets of the bank, the commission 
has gone a step further than Secretary Gage. The Secretary’s recommenda- 
tions contemplate that in periods of necessity banks may be permitted under 
proper limitations to issue circulating notes based upon assets to the extent of 
25 per cent of their capital in addition to the notes authorized to be issued upon 
the security of Government bonds. The Monetary Commission is in favor of 
permitting banks to issue circulating notes to nearly the full extent of their cap- 
ital, based upon commercial assets, thus in the highest terms, indeed, giving 
approval to the Secretary’s proposition that at least a small proportion of cir- 
culating notes may be based upon the assets of banks. 

It will indeed be a strange spectacle to the world if the favorable opportunity 
we now enjoy is not improved. Russia, without the commercial interests we 
have at stake, last year reached the gold standard after long years of patient 
endeavor. Throughout all the world there is a determined tendency to adhere 
to the same standard. We have it now, and to make it secure and beyond the 
risk of degradation is a duty that is plain. Just at this time we have an abund- 
ance of gold. Our trade balance is enormous and still increasing, confidence 
is restored, and our industries are prosperous (except in the one instance of cotton 
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manufactures, which will be referred to later on). But in a year or two there 
may be a demand abroad for our gold, where now there is a demand for our 
grain, and the balance of trade may be against us. The conjunction of other 
unfavorable conditions would invite just such disaster as that through which 
the country passed in 1893 to 1896. It would seem to be folly, therefore, not 
to make at this favorable opportunity a great effort to secure the future. The 
outlook for action is encouraging in comparison with what it was a few months 
ago. Nevertheless there is still a disposition to be satisfied with present pros- 
perous conditions. The fight for currency reform will be against the impres- 
sions which good times have brought rather than against the out-and-out oppo- 
sition of those who are opposed to the plan upon which Secretary Gage and the 
Monetary Commission are substantially agreed. 

Concerning our export trade, the year just closed will show a trade balance 
quite in the neighborhood of $360,000,000. ‘The total of exports for the twelve 
months will when fully reported be not far from eleven hundred million dollars, 
and such a total has never yet been equaled in any calendar or fiscal year. 
Exports of agricultural products have constituted the bulk, but some distinct 
advances have been made in securing foreign markets for our manufactures. 
Cheaper methods of producing iron and steel and improvements in processes 
have given the American producer an advantage not hitherto enjoyed. The 
result is easily seen in the foothold which it is apparent has been obtained in 
those markets which heretofore have mainly belonged to British producers. Our 
output of iron and steel is the largest of any country in the world. Not many 
years ago raw ore was exported from this country to Great Britain and returned 
in the shape of steel rails. Today the British Board of Trade calls attention 
to the fact that steel of American production has entered into serious competi- 
tion in the British markets. So it is in other lines of fabrication, particularly 
highly manufactured products. The stimulus of better times has without doubt 
increased domestic consumption and has therefore drawn upon reserve stocks 
as well as upon the producing capacity of factories and mills. The result has 
been the employment of more men and the instances are numerous of increases 
in wages. 

The only unfavorable condition at the close of last year and at the begin- 
ning of this relates to the cotton industry of New England. The reasons for 
depression in that industry are apparent even to the operatives, many of whom 
have willingly consented to a reduction in their wages rather than to the closing 
of mills. The increased competition of the South and overproduction are the 
main causes contributing to depression in the New England States. Some 
reasons, however, are purely local, particularly in Massachusetts, where it is 
alleged that the operation of the eight-hour law is such as to give the mills 
of other States permitting longer hours an advantage in competition. It is to 
be noted that artisans of Great Britain engaged in the cotton and other indus- 
tries complain, too, that the Germans by reason of longer hours, are able to 
drive them from many markets in which British trade has been supreme. The 
‘tendency both in England and in the United States for the last twenty years has 
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been toward shorter hours for labor. During the same period processes of 
British fabrication have not improved in any material degree, but in the United 
States some truly remarkable advances have been made. The result is that 
with the advantage in the cost of the materials and improvement in the processes 
of production, American interests in the commerce of the world have been 
advancing not less than those of Germany, where the hours of labor are longer. 
There will come a time, however, when perfection of process and skill are at 
the highest in all producing countries, and there will be substantial equality in 
these respects. Does this not suggest the consideration that the strain of com- 
petition will then bear upon the hours of labor, as is now apparent to some degree 
in the international struggle for trade? 

The ordinary receipts of the Government for December showed for the 
first time since the passage of the Dingley tariff law an excess over expenditures. 
The excess amounted in round numbers to $1,750,000 and was taken to indicate 
that the stock of imported goods brought into the country in anticipation of 
the new tariff law had entered largely into consumption, and caused a conse- 
quent demand for new importations. This seems to be indicated by the receipts 
of the current month, which for customs have so far averaged nearly $600,000 
a day. Internal revenue is well up toward $500,000 a day. Notwithstanding 
heavy disbursements, which are usual for January, there may not be so large a 
deficit as was earlier anticipated. No doubt February will record another excess 
of receipts over expenditures. In April there will be heavy disbursements, which 
possibly may cause a small deficit. After that Government officials see no 
reason why the new tariff law should not prove itself to be a revenue producer, 
speedily wiping out the deficit which has accumulated since its passage. 


COMPTROLLER CHARLES G. DAWES. 


Charles G. Dawes of Tllinois, who has succeeded James H. Eckels as the 
Comptroller of the Currency, was born in Marietta, Ohio, a little over thirty-two 
years ago. His father, Gen. R. R. Dawes, was a distinguished soldier in the 
War of the Rebellion, commanding the Wisconsin Iron Brigade, and after the 
war served for a time as a Representative in Congress. Mr. Dawes was gradu- 
ated from Marietta College, Ohio, and from the Cincinnati Law School, and, 
after working as a civil engineer on the Toledo & Ohio Central Railroad, settled 
in 1887 as a lawyer at Lincoln, Neb. He took an active part in Nebraska 
politics, and became a prominent factor in Republican councils. 

In 1893 he engaged in the business of gas manufacturing at Evanston, IIl., 
and since 1894 has made his home in that flourishing suburb of Chicago. He 
became, in 1896, one of the managers of the canvass made in Maj. McKinley’s 
interest for the control of the Illinois delegation to the Republican national con- 
vention, and after Maj. McKinley’s nomination was made the Illinois member of 
the Republican national committee. In 1894 he published a work entitled “The 
Banking System of the United States.” 
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MODERN TRADE IDEAS FOR CHINA. 


The China of ages, from present indications, will within this generation 
be forced to accept modern trade ideas. The aggression of European powers 
by the occupation of ports of the Empire, either with consent or under pretext, 
has for its end the extension of trade more than the acquisition of territory. 
Germany has taken Kiao-Chou, and thus advanced an important step in securing 
port facilities for the fleet of commercial steamers that country is known to 
have had in contemplation for two years or more. In the rivalry for the world’s 
commerce, Germany is becoming a force of much magnitude, and in the future 
is likely to be as often found in competition with American trade as Great 
Britain has been in the past. In fact the productive ability of the people of 
Germany threatens British commercial supremacy. 

The commerce of Germany has greatly expanded in a few years. Agents 
of German merchants and manufacturers are to be found in every country. No 
opportunity is lost by either individuals or the government to extend trade 
in all directions. Recent official reports show that the value of German foreign 
trade has increased from $1,508,206,000 in 1881 to $1,772,624,000 in 1895. 
This increase is said to be due not to the general increase in the world’s com- 
merce, for in the same period of time English commerce decreased by about 
$190,400,000; that of France decreased by about $142,800,000, and that of Rus- 
sia by about $71,400,000. Irom 1881 to 1893 Germany’s commerce with the 
United States increased from $83,300,000 to $190,400,000. 

The extension of German trade has been most successful in South America, 
where, as may be seen from the official figures, from 1881 to 1893 it has with 
Brazil increased from $3,570,000 to $44,506,000; with the Argentine Republic, 
from $8,806,000 to $36,414,000; with Chili, from $2,142,000 to $25,000,000; 
and it is astounding that in the same period of time Germany has invaded even 
Great Britain’s Empire of India and extended her trade from $5,117,000 te 
$53,800,000. 

And now in opening markets in the far East for surplus products the Ger- 
man Government has taken a step which has aroused all the commercial nations 
of Europe. 

Still there is much in the reports received to indicate that there is an 
understanding of some kind among the powers looking to a division of China’s 
commerce. Russia is alive to the situation, and with consent has occupied 
Port Arthur. 

Of all the powers seeking to establish better trade facilities in China, Rus- 
sia occupies the most favorable position, both by reason of her Asiatic possessions 
and the well-established friendship of the Chinese Government. The great 
Empire of Eastern Europe, it is well known, aspires to the economic control 
of Northern China. But Russia is not a great commercial nation. France is, 
and France has long desired closer trade with China. France and Russia are 
on exceedingly friendly terms, and France will expect to secure a portion of 
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the trade of China through the assistance of Russia. In 1895 a commission 
was established in France known as the Lyons’ Commission, for the purpose of 
investigating the commercial and industrial conditions of China. This commis- 
sion represented thirteen of the principal chambers of commerce of France. 
Recently a partial report of the investigations made by its members, after two 
years spent in the Empire, was made public. 

It found what was already well known, that China is rich in material 
wealth. Its merchants, and its population generally, are adroit, industrious 
and have the commercial spirit, but they lack economic machinery and facili- 
ties in proportion to their wealth. The great lack of means of transportation, 
the almost entire absence of business confidence and credit, and the inability 
to produce in proper proportions are things to be overcome. France, realizing 
all this, is making efforts to build up the trade between the two countries by 
establishing closer relations and the consequent introduction of more modern 
commercial ideas. By ineans of her Indo-Chinese Empire as a nucleus, and 
relying upon the co-operation of Russia in many ways, it is proposed to pave 
the way for this desirable end by beginning with bazaars for the sale of Oriental 
merchandise to be conducted by Frenchmen, with Chinese subordinates. The 
first of these bazaars will be opened in St. Petersburg and Moscow this winter. 

Belgium also hopes to get a foothold in China through the influence of 
Russia and France. In the spring of last year, through the influence of the 
French Ambassador, a Belgian syndicate succeeded in obtaining the concession 
of a railroad line running from Peking to Hankow, along the Yang-tse-kiang, 
one of the most valuable concessions to be obtained. It also secured special 
privileges, which, according to English authorities, are equivalent to the monop- 
oly of railway construction in Central China. England and Germany vehemently 
protested and opposed the grant. The matter is still in abeyance, notwith- 
standing the Russian Ambassador sustained the Belgians. Advices from Bel- 
gium, however, state that final confirmation is expected, by reason of the fact 
that Russia and France are placing all possible obstructions in the way of the 
construction of an [nglish or German line, and for this reason it is probable 
that the victory will fall to the Belgians. 

England and Japan have common interests in the East. Great Britain 
has a watchful eye on the movements of other Powers, and, holding already 
superior trade advantages in China, may be expected to maintain them and 
secure also a fair share when the industrial revolution takes place. Japan occu- 
pies a favorable position, geographically. The recent conqueror of China has 
an interest in that Empire second to none. No other nation will watch devel- 
opments in the Eastern situation so jealously, and equipped with a powerful army 
and a modern navy, Japan will be a controlling force in the disposition of 
China’s territory. 

The following table, taken from the Almanach de Gotha of 1898, exhibits 
the trade of China for 1896: 

(The haikwan-tael in 1896 was worth about 80 cents.) 











CHINA. 
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Imports. Exports. 

Country of origin and destination. Ii-Taels. H-Taels. 
DE idee ceeaalaes #oecundase 91,357,000 54,053,000 
DE ER ea Chee: named eae elenRmes 3,984,000 2,223,000 
Straits and Singapore................ 3,240,000 1,739,000 
ee ee ere 23,027,000 2,176,000 
onesie iiuiunh eae’ 17,390,000 11,379,000 
SE EE Soka seed ops eeneke 197,000 10,641,000 
I I 0 i sae sioner aie eR 2,032,000 4,266,000 
ois ada weeme mites 44,571,000 11,282,000 
pee eT 9,432,000 18,078,900 
a a rcig he cel aa kd 11,930,000 11,124,000 
SE 5. 0-5 ow een beneaseeee 4,463,000 4,120,000 
Olle itl bil 211,623,000 131,081,000 


The British port of Hongkong is a distributing center for the maritime 
trade of China. The enumeration as to Hongkong given in the above table, 
therefore, relates to merchandise which has been brought to Hongkong for 
distribution throughout China. It will be noted that Great Britain holds 
the bulk of the trade and that the trade of Germany is not as yet sufficiently 
large to be separately designated. 

The hopeless confusion of the Chinese system of government is well 
illustrated by the fact that mints are being established all over the Empire, not 
under central authority, but by orders of rival viceroys. Each province has 
its own coins. There is no currency which can be used all over the Empire. 
The city of Canton has its own mint, the Tientsin Arsenal issues its own 
currency, Nanking has about completed buildings for its mint, and so have 
two other provinces. Wuchang has for several years maintained a mint, and 
a number of provinces hitherto using the currency of others will, it is said, 
soon have mints in operation. When this is accomplished there will be ten 
different kinds of dollars, varying in design, weight and fineness of silver. 
Chinese dollars that have been in the markets for several years are not favorably 
regarded, having been supplanted by the Mexican dollar, which recognized in 
China as having a specific value, is in wide use among merchants. To add 
to the confusion in monetary affairs, the tael weight of an ounce of silver 
differs in almost every Chinese city. 

The equivalents in United States gold, on January 1, 1898, of the taels 
of the various Chinese ports are shown in the following statement: 


Taels. Valve in terms of U. 8. gold, 
Me iccicatiteees, slaseuerexcuseacemicies $0.685 
RMN seckise earitcla, ehkce ISR D ona gd crate cine br CLD a eas .683 
ME isis 5 WGN eT tanh stats eee cet hasnt haa 655 
te Oe TE ee eee .669 
DD hi tenets dha’, i cbleea acubibiicnde oa bales waddelane ies .634 
IN I 565.9 ies diy csc arnngn hws veawewars oat 697 
Nb in scar udu WeAina ek, ue Zc bebmanepaaow nina aaa 641 
EE SAS canaumnly 4 saitnsns cabins eck be bea * 


SEE oe roe tee sated 1dssanoeweedh oedema eee® .643 
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Taels. Value in terms of U. 8. gold. 
RE ckinGGee etadekaadd Hecdke eres nee geen e eae .659 
NE | so qi's Ripe Khe. eeehdshad KOs Rabey SMa re eR Reee .626 
MUI ooo ages ah gue A care en ayahiemetoe idiot So alee ase eras: .633 
PERM 22 okt aces tare eh GUS imine tac S ene Nats as uaa oe a aries oe .690 
TURIN 5 ce, ish ena Wad noe ieee Weied ie Raines ee auch aw Shel .664 


*The “British dollar,’ which has the same legal value as the Mexican dollar. 

The throwing open of a portion of Chinese territory to the commerce of 
the world will result from the completion of the Trans-Siberian railroad, which 
will be in about two years more. The Chinese railways in course of construc- 
tion and in contemplation are to be joined to the Trans-Siberian road. In 
the ordinary course of events Shanghai in a few years will be connected with 
Europe by rail, and the rich and populous provinces tributary to the new lines 
will contribute much to general commerce. That the building of railroads 
will of itself work a modernization of trade conditions in China is inevitable, 
and it would seem that our European commercial rivals are early on the ground, 
ready to secure what advantages are to be had when the new development begins. 

What is the interest of the United States in the impending struggle for new 
markets? A few years since the Eastern situation as it exists to-day would 
have scarcely more than engaged passing attention in this country. But recently 
there has been a tendency upon the part of our merchants to enter into the trade 
of the far East, as is apparent from the increase in exports of merchandise to 
China for the fiscal years ended June 30, 1896 and 1897. The following tables 
exhibit the value of our Chinese trade and the trade with Hongkong for each 
year of the decade 1888 to 1897: 


Year ending June 30— Exports. Imports. 
EE: apes sewn ene eenweaens $4,582,585 $16,690,589 
DT Suetinehaaenkomeweente 2,791,128 17,028,412 
EEN 2,946,209 16,260,471 
EG siuihncswaeaton secu) 8,701,008 19,321,850 
EE Hest Ned dt eneesawn does 5,663,497 20,488,291 
DE: .Aceea nen havanwarwana.s 3,900,457 20,636,535 
DE Ges weer esbeee ee 5,862,426 17,135,028 
EY kei so Ri eRe Se Rea 3,603,840 20,454,829 
BN covarroitsrn eh et vias hae 6,921,933 22,023,004 
SUE . S46 sh0'e ki knee een 11,924,433 20,403,862 

HONGKONG. 

Year ending June 30— Exports. Imports. 
Ri adindine ceaadicaaicks $3,351,952 $1,445,774 
EE Sc Wake a penned pa aw s 3,686,384 1,480,266 
NE has xo he eae a 4,439,153 969,745 
oe RE ELC E Te 4,768,697 563,275 
ET hb cin PAA RN Re Os 4,894,049 763,323 
Pe Mihir Manns wea eabes 4,216,602 878,078 
ME SGeewentcrateuvatueuwae 4,209,847 892,511 
OE ee 4,253,040 776,476 
PME tsk s azolans slwlaile, wi sroveseioioyol tte 4,691,201 1,419,124 


PPMIUNE achcle( chen sicee heeeorsr ever aoa aa 6,060,039 923,842 
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Our exports to China, excluding Hongkong, consist almost entirely of cot- 
ton and refined illuminating oil; to Hongkong 70 per cent of the exports con- 
sist of wheat flour, refined mineral oils and ginseng. The latter article is much 
prized in China, and the value of this export last year was $760,566. It may 
also be said that China is the only market for our product of ginseng. 

There is a noticeable increase in the exports for the two years last given. 
Reports received by trade journals and organizations interested in the develop- 
ment of American commerce indicate that there is a marked tendency towards 
further expansion of trade. Within a short time an American firm has been 
successful over British and German competitors in supplying locomotives for 
the new Chinese railroads, twelve of which, a few weeks ago, arrived in China. 
The United States Government has recognized the tendency to enter the trade 
of the Orient, and for the protection of the Pacific Coast has recently taken 
measures to keep a close watch upon the sanitary condition of Chinese ports 
in order to provide against the introduction into this country of epidemic 
diseases prevalent in the East. Our Pacific coast is an empire of itself, and at 
no distant day is destined by reason of natural facilities and the progressive 
tendency of the western people, to develop a producing capacity far beyond 
the needs of its population. It will need foreign markets. Australia, China 
and Japan are the countries in which it must dispose of its surplus. The 
maritime commerce of the Orient belongs to the Pacific slope. 1n the struggle 
for supremacy it has not only the older countries of Europe to contend against, 
but the sharp and far-sighted rivalry of Canada. 

When the Trans-Siberian railroad is completed, Europe will have better 
facilities for controlling the commerce of China, and while it cannot expect 
to compete with the cheap rates of ocean transportation, yet there are certain 
lines of trade which will seek the more rapid transit by rail. Thus our pros- 
pective trade in the far Fast is to us a matter of grave concern. Our treaty 
and commercial rights in China must be maintained and preserved. With this 
in view the question of the annexation of Hawaii is invested with a new element 
whch may be determinative. If our policy is still to be encouragement to the 
growth of commerce with the Orient and a firm maintenance of present com- 
mercial rights, Honolulu is not so far from San Francisco as it was a few 
weeks ago. 

FRANK A. VANDERLIP. 
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UNIFORMITY IN STATE BANKING LAWS. 
III. 

We pass now from the machine to its operation. The state permits a cor- 
poration of a certain structure. But the interests of the people are not sub- 
served without restrictions as to methods and powers. Otherwise the creature 
were greater than the creator. 

Obviously, the first requirement must be knowledge. The courts can require 
the production of the books of any corporation. This is insufficient. Here is 
a corporation peculiarly semi-public. It operates with the money of the people. 
The depositor is the first person to be considered in banking. Hence, the very 
important requirement of publication of condition. 

The published statement is in the direct interest of locality and immediate 
patrons. Its purpose is distinct from that of inspection. Though objection 
may be offered, its effect is wholesome. Historically, publication should precede 
supervision; statements made to state officials, in order of growth, do precede 
inspection. It is true that the depositor is not an expert, cannot read the 
statement as understandingly as a supervisor, yet he has a direct and vital inter- 
est in conduct, and this he does not and should not relinquish. 

So far as we are able to ascertain the following states make no require- 
ments as to publication: Idaho, Nevada, South Carolina, Texas, Vermont, 
Washington, West Virginia. Delaware, Louisiana and Tennessee require state- 
ments of conditions to be published, but do not require them to be made to 
officials. Colorado, Georgia, Indiana, Iowa, Maryland, Minnesota, Mississippi, 
Missouri, Nebraska, New Mexico, North Carolina, Ohio, Pennsylvania and Vir- 
ginia, require their banks to publish statements and also to file them with state 
officers having charge of banking interests. Arizona, California, Connecticut, 
Florida, Illinois, Kansas, Kentucky, Maine, Michigan, Montana, New Hampshire, 
New Jersey, New York, North Dakota, Rhode Island, South Dakota, Utah, Wis- 
consin and Wyoming require statements to be made to supervisory officers. With 
one or two exceptions all States providing for inspection also require statements 
to be filed and published; but Colorado, Delaware, Louisiana, Maryland, Mis- 
sissippi, Rhode Island and Virginia are without inspection, and yet require 
statements. 

The importance of local newspaper publication is not to be compared with 
inspection in point of detail, only the aggregates of chief accounts being shown 
in the former, yet it is the only means of acquainting the public with the condi- 
tion of the bank, and in the form commonly prescribed violates no business 
confidence or secret, and yet discloses facts of the highest interest to depositors. 
It is possible to color statements, even to falsify them. This cannot be held 


as a valid objection to their value. Penalties are provided as in the case of other 
infractions of law. 


The call for a statement is usually for a date passed over, though in some 
states the date is fixed by statute. It is apparent that the chief value of the 
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statement lies in its unexpectedness. Bankers must always be ready to make a 
complete showing of their business. It acts as a check. Conservatism being a 
prime qualification in the safe banker, the subjection to call renders him more 
than ever apprehensive. The relative proportions of his accounts will be more 
nearly maintained. Fach day every part of his business will receive closer 
attention. 

Take overdrafts! They make a poor showing in a statement. Here is a 
constant reminder to hurry up delinquents. Take cash reserve and exchange. 
The sudden lurches which sometimes come in these accounts will be more 
speedily righted. For he is not a good banker who allows these two accounts 
to swing along until in the course of business they assume proper proportions. 
It is his duty to “even up” every few days, although he may have to shift 
exchange and ship currency to do it. Expense here is a legitimate one. Then 
too his duty of maintaining an even account with his city correspondent upon 
whom he writes drafts will be constantly before him. Not every country banker 
is as careful of this feature of his business as the unwritten Jaws of banking 
require. Yet it is only fair to the city banks, and incidentally affects his own 
credit. 

Careful business men read bank statements. It is a part of the knowledge 
which is their stock in trade. Patrons who occasionally have large amounts of 
money on hand read them. If there are too many banks in the town the small 
depositor and the curiosity seeker read the printed statements. They come 
closer to the real bank here than at any other point. No one would think of 
asking a cashier the questions which are answered here under oath. 

What does the bank statement show? First, proportion! Not every 
depositor knows this, but they are fast learning. Banks are too important to 
most people not to understand them. The bank is a machine, made up of 
accounts which are constantly moving. Not one exists but bears a relation to 
all the rest. While each performs its function there is no danger. Long experi- 
ence has demonstrated certain laws of relation for guidance. There are many 
people who know when a bank is running short of money. There are those 
who can tell whether its earning capacity is sufficient to meet running expenses. 
A few men of wider experience and closer watchfulness can tell what its capacity 
is; whether it has an even, steady run of business, or spasmodic, uncertain 
deposits; whether its patrons belong to a special class or are widespread, and 
whether it can meet current demands at all times or is loaned dry during por- 
tions of the year. 

On the horizon of every man who chooses banking for a life career hangs 
the panic. It may be no larger than a man’s hand, but it is there. He can 
never lose sight of it. Proportion, harmony of accounts, evenness of business, 
means to be always ready. Patrons are learning these things and governing 
themselves accordingly. Not all the men fit to manage banks are at work in 
them. 

Let us look at cash reserve more closely. The proper proportion of cash 
to liabilities differs in localities and according to the nature of deposits. Cash 
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reserve is the vital spark in the bank. It is life. Securities may be never so 
good, but money alone will pay depositors. When they come for money, no 
matter when, how, or for what reason, money they will have, then and there. 
One word no banker can utter to his depositor, the word, “wait!” Whoever 
else may fail in his payments, the banker does not; or presto change, there 
is no longer a bank. A thousand chances to one depositors will not come too 
fast. Panics and runs are few and far between, but they do come, usually 
unexpectedly and not seldom from trifling causes, and the good banker is aye, 
ready. 

And how does he make ready? By watching his cash reserve, and never, 
never allowing it to run below the limits set by experience. So vital is this to 
stable operation that we find some states fixing a minimum limit below which 
no banker for any reason may go. Thus, Colorado, Florida, Kansas, Minnesota, 
Montana, North Dakota, Ohio, South Dakota require bankers to keep on hand 
20 per cent of deposits. The laws of the various States are haphazard as to 
whether the cash reserve shall be a percentage of deposits only or of liabilities; 
and as to whether the entire amount shall be in the vaults of the institution 
or partly on deposit in solvent banks. 

We here use the term “deposits,” though it often means liabilities. A 
moment’s thought will serve to show that the true basis of reserve should be 
liabilities, for the rediscounted bank should certainly have a larger and not a 
smaller amount of money on hand than one which is not. Arizona requires 15 
per cent deposits, including borrowed money; Maine, 15 per cent deposits; Michi- 
gan and Nebraska require 15 and 20 per cent of deposits, according to size of 
banking center; New York, 10 and 15 per cent, according to banking center; 
while Louisiana requires 33 1-3 per cent of all liabilities, and if cash reserve 
falls below this amount for ten days no loans can be legally made until it is 
righted. Arkansas, California, Delaware, Idaho, Illinois, Indiana, Iowa, Ken- 
tucky, Maryland, Missouri, New Hampshire, New Jersey, New Mexico, North 
Carolina, Pennsylvania, Rhode Island, South Carolina, Tennessee, Texas, Utah, 
Vermont, Virginia, Washington, West Virginia, Wisconsin and Wyoming make 
no legal requirement as to amount of cash reserve, though in [llinois and Iowa 
the supervising officer insists upon 15 per cent, and in Wyoming 25 per cent. 

In considering State control here it is to be remembered that only the danger 
line can be marked. When the legal limit is fixed by law, then the law takes 
hold of the bank, once that minimum is passed. When it is considered that 
profits accrue almost entirely from loans, it is well to guard against skating on 
thin ice, but it is doubtful whether minimum limits are of much value. 

Surely whatever virtue lies in legal limitations would be enhanced by uni- 
formity. Idle money is the bugbear of the banker, and in point of feeling he 
is between the devil and the deep sea—uneasy when loaned too close, and fretful 
when carrying too large a reserve. But at no point in all the practical affairs 
of his business, is there such virtue in the golden mean, as in cash reserve. 
Indeed, this is the key to the bank’s condition. The prudent banker will hold 
in cash, at no time, less than one-third of his deposits, and from that to one- 
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half. Deviations from this rule are allowable in city banks, owing to facilities 
offered for settling balances through clearing house associations. 

On this subject George Rae, in that admirable work, “The Country Banker,” 
remarks: 

“The working of a bank, then, on an inadequate reserve, might bring it, 
under conceivable circumstances, within the range of consequences, weighed 
against which, the profit arising from such a course of working would be as dust 
in the balance. 

“The principle is liable to the further objection that it will deprive your 
arrangements with your customers of that quality of fixity which they ought to 
have; and on which your constituents, with fair show of reason, have a right to 
repose. You cannot work a bank with justice to them, or advantage to yourself, 
on the hand-to-mouth principle. Your reserve ought always to be sufficiently 
ample to meet, not only all ordinary, but all exceptional demands upon it, without 
disturbing existing arrangements.” 

Now whatever there may be about a printed bank statement which patrons 
are unable to appreciate, they have a lively sense of the amount of cash on hand. 
And three or four statements a year at uncertain intervals are a good test of 
the steadiness of the hand at the wheel. Depositors know this, at least. 

The statement shows the amount of real estate owned and ‘the price put 
upon banking house, two important items. As to the latter, local opinion is 
more valuable than that of inspectors; though the diminishing quantity of 
fixtures—valuation can best be left to the inspector. 

The statement shows proportion between real estate and short time loans: 
in a word, availability of assets. It reveals, by comparison, losses through dimin- 
ished surplus—a red flag of danger; and likewise it shows prosperity through 
increase of surplus. Being in a form prescribed by law, it places banks on an 
equality, and gives to the small banks its rightful due of showing its inherent 
strength—that proportioned to its business it may be as strong as the strongest. 

Lastly, the published statement shows public regard. Volume of business 
shows confidence by the community. Large capital and puny business are 
reminders that the people appreciate ability in banking as well as money. 


CHARLES W. STEVENSON. 


GREEK FINANCIAL CONDITIONS UNPROMISING. 


The latest information in reference to the financial situation of Greece is 
to the effect that for a long time the Hellenic people will be compelled to 
submit to a burdensome taxation in order to discharge the indemnity as the 
result of defeat in the late war with Turkey. Greece will be no more than a 
taxing district under the jurisdiction of the powers interested in bringing about 
the peace. At the present time the financial situation of Greece is the absorb- 
ing topic at Athens. The Infernational Commission has been at work patiently 
investigating the condition of the public revenues in order to determine the 
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amount which can be spared therefrom for the payment of the indemnity and 
interest on the public debt. 

The expenditures of Greece for the calendar year just closed are estimated 
to have been about 158,975,000 drachmae ($31,795,000). The deficit is esti- 
mated to be about $8,000,000. It is probable that this deficit will be covered 
by a loan, efforts to secure which the Greek authorities have been making for 
some time. It is more than probable that in the present state of the finances 
Great Britain, France and Russia will agree to guarantee the new loan, notwith- 
standing there is a disposition on the part of the French Government to oppose 
the proposition. One of the embarrassing features of the present situation is 
to be found in the fact that the authorities can not offer terms to the holders 
of former loans until it is ascertained on what terms new loans can be negotiated, 
nor can a new loan be negotiated until the rate of interest to Le paid has been 
fixed, and this under the terms of the preliminaries of peace can not exceed 
the amount to be paid on the previous issues of bonds. The currency of the 
country is depreciated and banks of issue are making strenuous efforts to raise 
the value of notes by contracting the amount in circulation. 

While the details above alluded to are yet pending, only a month ago the 
Greek Government signed the final draft of the treaty of peace with Turkey. 
Thus end for all time, perhaps, the aspirations of the Greeks, for it will be 
long years before the war debt is paid, and in the meantime the national spirit 
is likely to be crushed under the disappointment of defeats and the load of debt. 


COINAGE DURING LAST YEAR. 


Coinage executed at the Mints of the United States during the calendar year 
ended December 31, 1897, was as follows: 








Denominations— Pieces. Value. 
ME cas ceaewssonhucuanee 2,853,511 $57,070,220.00 
ARE RA ae 1,277,409 12,774,090.00 
TE GARIOE cena cccvnsevavnens 1,221,883 6,109,415.00 
MOD 96 05-0 itd een ee ees 29,904 74,760.00 

ND IE sii vciece oasis vdiwees 5,382,707 76,028,485.00 
MAU CERES So 5 cacasie none ciawacien 12,651,731 $12,651,731.00 
EMRE SIOMIMED oe aysiicrtee riwiaiemcieumrnies 1,046,631 2,023,315.50 
ER is cick a eawnew eens 10,097,760 2,524,440.00 
NIE ay ay aver sta, AGG ocean ea 12,878,108 1,287,810.80 

EY Wiitosdsdeecrkeanees 39,674,230 $18,487,297.30 
Pry@-COTt HICKEIE ..0 6c cc cccecwnens 20,428,735 $ 1,021,436.75 
eee ee eee 50,466,330 504,663.30 

AGG WORE oon h dng iewele ec easier 70,895,065 $ 1,526,100.05 

Total GUMERE oo. 6. ccc esccceene 115,952,002 $96,041,882.35 
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PLAN OF THE MONETARY COMMISSION. 


The report of the Monetary Commission to the executive committee of the 
Indianapolis Monetary Convention summarizes the defects of the existing mone- 
tary system as follows: 

The defects of the existing system are: 

First—The vast amount of Government credit currency without a certain 
and adequate provision for its redemption, and the consequent diminution of 
public confidence in the continued maintenance of the gold standard. 

Second.—The continuance in circulation of Government promises to pay, 
which, when made a legal tender, constitute a forced loan, which are secured 
only by such resources as the exercise of the taxing power can render available, 
and which are payable only at the will of the debtor. 

Third.—The failure to provide the means for a gradual and _ sufficient 
increase of the volume of the currency to meet the needs of an increasing popu- 
lation and an enlarging commerce. 

Fourth.—The want of a natural outflow and inflow of the currency when 
and as, and only when and as, the agricultural, manufacturing and commercial 
interests of the country require, at a given time, either a greater or a less quantity 
of currency in circulation. 

Fifth.—The failure to secure such a distribution of the loanable capital of 
the country as will tend to equalize the rates of interest in all its parts. 

Sixth.—The confusion of the fiscal functions of the Treasury as the receiver 
of the public revenue and the disburser thereof under congressional appropria- 
tions with its issue and redemption functions in exchanging and redeeming the 
currency. 

Seventh.—The circulation of different forms of government currency having 
different qualities as to legal tender and receivability for Government dues. 

Eighth.—The circulation of silver dollars of full legal-tender quality whose 
nominal value as coins so largely exceeds their value as bullion, that they offer 
tempting inducements to successful counterfeiting. 

Ninth.—The circulation of a national bank curreacy based upon Govern- 
ment bonds, presupposing a continuing issue of those bonds, diminishing the 
loanable funds of the banks, and, by reason of their bond basis, incapable of 
increasing in volume with a temporary demand for more currency, and of decreas- 
ing with the cessation of that demand. 

In the plan of currency reform submitted the first twenty-one sections refer 
to Metallic Currency and demand obligations and the remaining sections to 
the Banking System. The plan is as follows: 

First.—The existing gold standard shall be maintained; and to this end 
the standard unit of value shall continue, as now, to consist of 25.8 grains 
of gold, nine-tenths fine, or 23.22 grains of pure gold, as now represented by 
the one-tenth part of the eagle. All obligations for the payment of money shall 
be performed in conformity to the standard aforesaid; but this provision shall 
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not be deemed to affect the present legal-tender quality of the silver coinage of 
the United States or of their paper currency having the quality of legal tender. 
All obligations of the United States for the payment of money now existing, 
or hereafter entered into, shall, unless otherwise expressly provided, be deemed, 
and held, to be payable in gold coin of the United States, as defined in the 
standard aforesaid. 

Second.—There shall continue to be free coinage of gold into coins of the 
denominations, weight, fineness and legal-tender quality, prescribed by existing 
laws. 

Third. No silver dollars shall be hereafter coined. 

Fourth.—Silver coins of denominations less than $1 shall be coined upon 
Government account, of the denominations, weight, fineness, and legal-tender 
quality prescribed by existing laws. 

Fifth.—Minor coins shall continue to be coined upon Government account, 
of the denominations, weight, fineness, and legal-tender quality prescribed by 
existing laws. 

Sixth.—Subsidiary and minor coins shall be issued and exchanged as pre- 
scribed by existing laws, except as hereinafter otherwise provided. 

Seventh.—There shall be created a separate division in the Treasury Depart- 
ment, to be known as the Division of Issue and Redemption, under the charge 
of an Assistant Treasurer of the United States, who shall be appointed by the 
President by and with the advice and consent of the Senate. 

Eighth.—To this division shall be committed all functions of the Treasury 
Department pertaining to the issue and redemption of notes or certificates, and 
to the exchange of coins; dnd this division shall have the custody of the guaranty 
and redemption funds of the national banks, and shall conduct all the operations 
of redeeming national bank notes, as prescribed by law; and to this division shall 
be transferred all gold coin held against outstanding gold certificates, all United 
States notes held against outstanding currency certificates, all silver dollars held 
against outstanding silver certificates, and all silver dollars and silver bullion 
held against outstanding Treasury notes of 1890, and all subsidiary and minor 
coins needed for the issue and exchange of such coins, and the funds deposited 
with the Treasury for the liquidation of national bank notes. All accounts 
relating to the business of this division shall be kept entirely apart and distinct 
from those of the fiscal departments of the Treasury; and the accounts relating 
to the national banks shall be kept separate and apart from all other accounts. 

Ninth.—A reserve shall be established in this division by the transfer to 
it by the Treasurer of the United States from the general funds of the Treasury 
of an amount of gold in coin, and bullion, equal to 25 per cent of the aggregate 
amount of both the United States notes and Treasury notes issued under the 
act of July 14, 1890, outstanding, and a further sum in gold equal to 5 per cent 
of the aggregate amount of the coinage of silver dollars. This reserve shall be 
held as a common fund, and used solely for the redemption of such notes and 
in exchange for such notes, and for silver and subsidiary and minor coins. 


Tenth.—It shall be the duty of the Secretary of the Treasury to maintain 
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the gold reserve in the Division of Issue and Redemption at such sum as shall 
secure the certain and immediate redemption of all notes and silver dollars 
presented, and the preservation of public confidence; and for this purpose he 
shall from time to time, as needed, transfer from the general fund of the Treasury 
to the Division of Issue and Redemption any surplus revenue not otherwise 
appropriated; and in addition thereto he shall be authorized to issue and sell, 
whenever it is in his judgment necessary for that purpose, bonds of the United 
States bearing interest not exceeding 3 per cent, running twenty years, but 
redeemable in gold coin, at the option of the United States, after one year; 
and the proceeds of all such sales shall be paid into the Division of Issue and 
tedemption for the purposes aforesaid. 

Eleventh.—-To provide for any temporary deficiency which may at any time 
exist in the fiscal department of the Treasury of the United States, the Secretary 
of the Treasury shall be authorized, at his discretion, to issue certificates of 
indebtedness of the United States, payable in from one to five years after their 
date, to the bearer, of the denominations of $50 or multiples thereof, with 
interest at a rate not to exceed 3 per centum per annum, and to sell and dispose 
of the same for lawful money at the Treasury Department, and at the sub- 
treasuries and designated depositories of the United States, and at such post- 
offices as he may select. And such certificates shall have the like privileges 
and exemptions provided in the act to authorize the refunding of the national 
debt, approved July 14, 1870. 

Twelfth.—Whenever money is to be borrowed on the credit of the United 
States, the Secretary of the Treasury shall be authorized, instead of issuing the 
usual forms of engraved bonds, upon receiving lawful money of the United 
States in sums of not less than fifty dollars ($50) in any single payment, to cause 
a record of all such payments to be made in books to be kept for that purpose 
in Washington, and thereafter, from time to time, to pay to those so registered 
on such books interest not exceeding 3 per cent per annum in gold coin on the 
amount with which they shall severally stand credited on such books in the 
same manner and at the same dates as if they were the holders and owners 
of registered bonds of the United States; and he shall also pay to those so 
registered the principal sum originally deposited, in gold coin, at the date of 
maturity of such inscribed loans. Suitable arrangements shall be made at each 
and every money-order postoffice in the United States for: receiving such pay- 
ments into the Treasury on like terms, as well as for the transfer, on proper 
identification, of any inscription on the books in Washington, or of any part 
thereof not less than fifty dollars ($50). No interest shall accrue or be paid on 
inscriptions which shall have been reduced below fifty dollars ($50). No charge 
of any kind shall be made by any department or officer of the government for 
any service in connection with the receipt or transmission of the lawful money, 
nor in the transfer of inscriptions on the books at Washington. 

Thirteenth.—The Division of Issue and Redemption shall on demand at 
Washington, and at such subtreasuries of the United States as the Secretary of 


the Treasury may from time to time designate— 
Vor. XV—No. 1—3 


. 
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(a) Pay out gold coin for gold certificates. 

(b) Pay out gold coin in redemption of United States notes or Treasury 
notes of 1890. 

(c) Pay out silver dollars for silver certificates of any denomination. 

(d) Issue silver certificates of denominations of $1, $2 and $5, in exchange 
for silver dollars and for silver certificates in denominations above $5. 

(e) Pay out gold coin in exchange for silver dollars. 

(f) Pay out silver dollars in exchange for gold coin, United States notes 
or Treasury notes. 

(g) Pay out United States notes or Treasury notes, not subject to immedi- 
ate cancellation, in exchange for gold coin. 

(h) Pay out and redeem subsidiary and minor coins as provided by existing 
laws. 

(i) Pay out United States notes in exchange for currency certificates. 

Fourteenth.—United States notes or Treasury notes once redeemed shall 
not be paid out again except for gold coin unless there shall be an accumulation 
of such notes in the Division of Issue and Redemption which cannot then be 
cancelled under the provisions of the act, in which case the Secretary of the 
Treasury shall have authority, if in his judgment that course is necessary for 
the public welfare, to invest the same or any portion thereof in bonds of the 
United States for the benefit of the redemption fund, such bonds to be held 
in the Division of Issue and Redemption, subject to sale at the discretion of 
the Secretary of the ‘Treasury for the benefit of the Division of Issue and 
Redemption, and not for any other purpose. 

Fifteenth.—The Secretary of the ‘Treasury shall be authorized to sell from 
‘ime to time, in his discretion, any silver bullion in the Division of Issue and 
Redemption; and the proceeds in gold of such sales shall be placed to the account 
of the gold reserve in the Division of Issue and Redemption. 

Sixteenth.—The gold certificates and the currency certificates shall, when- 
ever presented and paid or received in the Treasury, be retired and not reissued. 

Seventeenth.—No United States note or Treasury note of 1890 of a denomi- 
nation less than $10 shall hereafter be issued; and silver certificates shall here- 
after be issued or paid out only in denominations of $1, $2 and $5 against silver 
dollars held by or deposited in the Treasury. 

Eighteenth.—The Assistant Treasurer in charge of the Division of Issue 
and Redemption shall, on demand, pay in gold coin all United States notes and 
Treasury notes presented for payment, and as paid cancel the same up to the 
amount of $50,000,000. After that amount shall have been paid and cancelled, 
he shall then from time to time cancel such further amounts of notes so paid 
as shall equal, but not exceed, the increase of national bank notes issued subse- 
quent to the taking effect of the proposed act. 

Nineteenth.—If at the end of five years next after the taking effect of the 
proposed act any United States notes or Treasury notes shall be outstanding, a 
sum not exceeding one-fifth of such outstanding amount shall be retired and 
cancelled each year thereafter; and at the end of ten years after the passage of 
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the proposed act the United States notes and Treasury notes then outstanding 
shall case to be legal tender for all debts public and private, except for dues to 
the United States. 

Twentieth_—The Secretary of the Treasury may, in his discretion, transfer 
from surplus revenue in the general Treasury to the Division of Issue and 
Redemption any United States notes or Treasury notes which on such transfer 
could then lawfully be cancelled under the provisions of the proposed act if 
they had been redeemed on presentation; and when so transferred the same shall 
be cancelled. The Secretary of the Treasury, in his discretion, whenever there 
may be United States notes or Treasury notes in the general Treasury which 
are not available as surplus revenue, and which upon transfer to the Division 
of Issue and Redemption could then lawfully be cancelled under the provisions 
of the act, may exchange such notes with the Division of Issue and Redemption 
for gold coin, and such notes shall thereupon be cancelled. 

Twenty-first—All vested rights of property or contract, and all penalties 
incurred before the taking effect of the proposed act or any part of it, shall not 
be affected by the passage thereof; and all provisions of law inconsistent with 
any of the provisions of the proposed act should be repealed. 

Twenty-second.—The total issues of any national bank shall not exceed the 
amount of its paid-up and unimpaired capital, exclusive of so much thereof as is 
invested in real estate. All such notes shall be of uniform design and quality, 
and shall be made a first lien upon all the assets of the issuing bank, including 
the personal liability of its stockholders. No such notes shall be of less denomi- 
nation than $10. 

Twenty-third—Up to an amount equal to 25 per cent of the capital stock 
of the bank (the whole of its capital being unimpaired), the notes issued by it 
shall not exceed the value of United States bonds, to be fixed as hereinafter 
provided, deposited with the Treasurer of the United States. The additional 
notes authorized may be issued without further deposit of bonds. 

Beginning five years after the passage of the proposed act, the amount of 
bonds required to be deposited before issuing notes in excess thereof shall be 
reduced each year by one-fifth of the 25 per cent of capital herein provided for; 
and thereafter any bank may at any time withdraw any bonds deposited in 
excess of the requirements hereof. 

Twenty-fourth—Every national bank shall pay a tax at the rate of 2 per 
cent per annum, payable monthly, upon the amount of its notes outstanding in 
excess of 60 per cent and not in excess of 80 per cent of its capital, and a tax 
at the rate of 6 per cent per annum, payable monthly, upon the amount of its 
notes outstanding in excess of 80 per cent of its capital. 

Twenty-fifth—Any bank may deposit any lawful money with the Treasurer 
of the United States for the retirement of any of its notes; and every such deposit 
shall be treated as a reduction of its outstanding notes to that extent; and the 
tax above provided for shall cease as of the first of the following month on an 
equal amount of its notes. 


Twenty-sixth.—The Secretary of the Treasury shall annually fix the value 
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of each series of bonds of the United States bearing a rate of interest exceeding 
3 per cent as equalized upon the rate of interest of 3 per cent per annum, and 
such valuation as fixed by the Secretary on this basis shall be the valuation at 
which the bonds will be receivable upon deposit. Bonds payable at the option 
of the Government shall be receivable at 95 per cent of their then market value 
as determined by the Secretary of the Treasury. If any bonds shall be issued 
hereafter payable at a date named and bearing interest at 3 per cent, or less, 
they shall be receivable at par. 

Twenty-seventh.—The Comptroller of the Currency shall from time to time, 
as called for, issue to any bank the eapital of which is full paid and unimpaired 
any of the notes herein elsewhere provided for, on the payment to the Treasurer 
of the United States, in gold coin, of 5 per cent of the amount of notes thus 
called for, which payments shall go into the common guaranty fund, for the 
prompt payment of the notes of any defaulted national bank. Upon the failure 
of any bank to redeem its notes, they shall be paid from the said guaranty fund, 
and forthwith proceedings shall be taken to collect from the assets of the bank 
and from the stockholders thereof, if necessary, a sum suflicient to repay to said 
guaranty fund the amount thereof that shall have been used to redeem said notes; 
and also such further sum as shall be adequate to the redemption of all the 
unpaid notes of said bank outstanding. 

Twenty-eighth.—Persons who, having been stockholders of ihe bank, have 
transferred their shares, or any of them, to others, or registered the transfer 
thereof within sixty days before the commencement of the suspension of payment 
by the bank, shall be liable to all calls on the shares held or subscribed for by 
them, as if they held such shares at the time of suspension of payment, saving 
their recourse against those by whom such shares were then actually held. So 
long as any obligation of the bank shall remain unsatisfied, the liability of 
each stockholder shall extend to, but not exceed in the whole, an amount equal 
to the par of his stock. 

Twenty-ninth—lf the said guaranty fund of 5 per cent of all the notes 
outstanding shall become impaired, by reason of payments made to redeem said 
notes as herein provided, the Comptroller of the Currency shall make an assess- 
ment upon all the banks in proportion to their notes then outstanding sufficient 
to make said fund equal to 5 per cent of said outstanding notes. 

Any bank may deposit any lawful money with the Treasurer of the United 
States for the retirement of any of its notes; or return its own notes for can- 
cellation; whereupon the Comptroller shall direct the repayment to such bank of 
whatever sum may be the unimpaired portion of said bank’s contribution to the 
guaranty fund on account of said notes. 

Any portion of the guaranty fund may be invested in United States bonds 
in the discretion of the Secretary of the Treasury. 

The taxes on circulation, provided for in Paragraph 24, as well as the inter- 
est accruing from investment of any part of the guaranty fund, shall be held 
in the Division of Issue and Redemption in gold coin or in United States bonds 
in the discretion of the Secretary of the Treasury, and shall be a fund supple- 





a SADR RERITo SO 


j 
4 
q 
‘Ss 








Schnabel ha ics is rene at 


WhO A. 


Wr Deats 





PLAN OF THE MONETARY COMMISSION. 37 


mentary and in addition to the guaranty fund, to be used only in case said 
guaranty fund shall ever become insufficient to redeem any bank notes issued 
hereunder, and it shall not be taken into account in estimating the amount of 
assessments necessary to replenish said guaranty fund or in repayments to banks 
of their contributions to the guaranty fund. 

Thirtieth—The present system of national bank note redemption should 
be continued, with a constantly maintained redemption fund of 5 per cent in gold 
coin, and with power conferred on the Comptroller of the Currency, with the 
approval of the Secretary of the Treasury, to establish additional redemption 
agencies at any or all of the sub-treasuries of the United States, as he may 
determine. 

Thirty-first—So much of the provisions of existing law as require each 
national bank to receive at par, in payment of debts to it, the notes of other 
national banks, and making such notes receivable at par in payment of all dues 
to the United States except duties on imports, shall be extended to cover notes 
issued under the proposed plan. 

Thirty-second.—National banks shall hold reserves in lawful money against 
their deposits of not less than 25 per cent and 15 per cent for the respective 
classes as now provided by law, at least one-fourth of which reserve shall be in 
coin, and held in the vaults of the bank. Neither the 5 per cent redemption 
fund, nor the 5 per cent guaranty fund, shall be counted as part of the reserve 
required. No bank shall count or report any of its own notes as a part of its 
cash or cash assets on hand. 

Thirty-third—Permit the organization of national banks with a capital 
stock of $25,000, in places of 4,000 population or less. 

Thirty-fourth.—Provision should be made whereby branch banks may be 
established with the consent of the Comptroller of the Currency and approval 
of the Secretary of the Treasury. 

Thirty-fifth—lor the purpose of meeting the expenses of the Treasury in 
connection with the national bank system, a tax of one-eighth of 1 per cent per 
annum upon its franchise, as measured by the amount of its capital, surplus and 
undivided profits, shall be imposed upon each bank. 

Thirty-sixth——So amend existing laws as to provide— 

(a) For more frequent and thorough examinations of banks. 

(b) For fixed salaries for bank examiners. 

(c) To provide for rotation of examiners. 

(d) For public reports, regular or special, at the call of the Comptroller of 
the Currency. 

(e) To make it penal for any bank to loan money, or grant any gratuity, to 
an examiner of that bank, and penal for such examiner to receive it. 

Thirty-seventh—Any national banking association heretofore organized 
may at any time within one year from the passage of the proposed act, and with 
the approval of the Comptroller of the Currency, be granted, as herein provided, 
all the rights, and be subject to all the liabilities, of national banking associations 
organized hereunder: provided, that such action on the part of such associations 
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shall be authorized by the consent in writing of shareholders owning not less 
than two-thirds of the capital stock of the association. 

Thirty-eighth—Any national banking association now organized which 
shall not, within one year after the passage of the proposed act, become a 
national banking association under the provisions hereinbefore stated, and which 
shall not place in the hands of the Treasurer of the United States the sums here- 
inbefore provided, for the redemption and guarantee of its circulating notes, 
or which shall fail to comply with any other provision of the proposed act, shall 
be dissolved; but such dissolution shall not take away or impair any remedy 
against such corporation, its stockholders or officers, for any liability or penalty 
which shall have been previously incurred. 

Thirty-ninth—Any bank or banking association incorporated by special 
law of any state, or organized under the general laws of any state, and having 
a paid-up and unimpaired capital sufficient to entitle it to become a national 
banking association under the provisions of the proposed act, may, by the consent 
in writing of the shareholders owning not less than two-thirds of the capital 
stock of such bank or banking association, and with the approval of the Comp- 
troller of the Currency, become a national bank under this system, under its 
former name or by any name approved by the Comptroller. The directors 
thereof may continue to be the directors of the association so organized until 
others are elected or appointed in accordance with the provisions of the law. 
When the Comptroller of the Currency has given to such bank or banking asso- 
ciation a certificate that the provisions of this act have been complied with, 
such bank or banking association, and all of its stockholders, officers and 
employes, shall have the same powers and privileges, and shall be subject to the 
same duties, liabilities and regulations, in all respects, as shall have been pre- 
scribed for associations originally organized as national bank associations under 
the proposed act. 


A DANGEROUS COUNTERFEIT DE FECTED. 


The United States Secret Service officials are again confronted by a most 
dangerous counterfeit. During the first week of the year there appeared in 
the receipts of cash in the Philadelphia subtreasury a silver certificate of the 
hundred dollar denomination of the series of 1891; check letter D; serial num- 
ber beginning either with E345 or E346; face plate, No. 1; back plate, No. 2; 
J. Fount Tillman, Register; D. N. Morgan, Treasurer; small scalloped carmine 
seal; and bearing the vignette of President James Monroe. It excited the sus- 
picions of the experts of the subtreasury, and it was taken to Washington and 
submitted to the officials of the Secret Service, who unhesitatingly pronounced 
it counterfeit. The Director of the Bureau of Engraving and Printing has been 
directed by Secretary Gage to have new plates made. 

It is not known how many of the spurious bills are in circulation, but they 
have appeared in the receipts of banks and sub-treasuries in some of the East- 
ern and Western cities, and are appearing with increasing frequency. The 
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plates were evidentiy made in part by the photo-mechanical process and were 
engraved on steel, the skill of an expert and high-class engraver being shown. 

Other counterfeits have given much concern to officials of the Treasury, 
among them being the five-hundred dollar legal-tender notes, which appeared 
about 1868, having been put in circulation by the party of counterfeiters headed 
by the celebrated William E. Brockway, seconded by the able and skillful 
engraver, Charles H. Smith. Up to that time this spurious snoney was the 
most dangerous that had been circulated. 

A little before the appearance of these last notes, about 1867, Brockway 
and Smith had made a very dangerous counterfeit of the 7-30 one-thousand- 
dollar United States bonds. 

In the fall of 1880 appeared the counterfeit of the one-thousand-dollar 
6 per cent coupon bond of the United States and the one-hundred-dollar 
notes of the Pittsburg National Bank of Commerce. These were both executed 
under the supervision of Brockway, but failing to float the spurious bonds in 
New York, where they were produced, he having been under the surveillance 
of the authorities, they were placed in the hands of James B. Doyle, who took 
them to Chicago. He was arrested immediately on his arrival and two hundred 
and eight of the bonds were found in his possession. So exact was this coun- 
terfeit that several of the banks of that city offered to take them, notwithstand- 
ing the suspicion under which they rested. Doyle was tried, convicted and sent 
to prison, but for lack of convicting evidence Brockway escaped imprisonment. 
The plates in his outfit, however, were delivered up to the authorities. The 
connection of the engraver Smith with Brockway was ascertained only at this 
time, he having for years executed the engraving on all the spurious notes 
and bonds that had been put on the market by this gang, but suspicion had 
never rested upon him. 

In 1886 Brockway and his men were arrested for counterfeiting the bonds 
of the Morris & Essex Railroad, and were convicted and sentenced to a term in 
prison. It is believed that the scheme for which the notorious Brockway is 
now serving a ten-year term—that of counterfeiting the five-hundred-dollar gold 
certificates and the one-hundred-dollar Canadian bank notes 
while serving this sentence. Before the completion of the plates they were 


was conceived 





seized by the officers of the Government, and the criminals are now serving 
terms in prison. With these latter transactions the elder Smith had nothing 
to do, he having been succeeded by his son, Sydney Smith, who is now under 
indictment for his connection with the business. 

Such is an outline of the nefarious practices of a most dangerous organiza- 
tion of criminals who have been a menace to society for more than thirty years; 
but with its personnel separated by prison bars and disease, which has incapaci- 
tated the elder Smith, the Government officials seemed reasonably secure, for 
a time at least, against this class of criminals. 

Now, however, without a suspicion that others were engaged in the work 
on a large scale (petty counterfeiting being somewhat common), appears this 
last note—by officials and experts pronounced to be the finest executed and most 
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dangerous ever put out. That it would pass in the hands of all persons but 
experts—and even some of these—is evident by a simple comparison with a 
genuine note, the differences not being discernible to the naked eye; some details 
are even better executed than on the good bills. 

As before stated, it cannot be known how many of these notes are in circu- 
lation, but the officials of the Treasury, out of abundant caution, have decided 
to call in the entire issue, said to be $26,000,000. Of this amount there is 
$1,500,000 in the sub-treasury at Chicago and $1,750,000 in that of St. Louis. 
The practice has been at these points to take the certificates and store them, 
they being convenient and requiring little room. At other points the same 
practice perhaps prevails, and when the packages of money are opened they may 
be found to contain many of these spurious notes. 





Extraordinary efforts are being made by the Secret Service officials to run 
down the perpetrators of this last crime, but it is evident that shrewd and skillful 
> 

people are concerned in it, and but few clews have so far been obtained. 


THE WORLDS GOLD PRODUCTION IN _ 178y7. 


The Director of the Mint, from information now at hand, says that there 
is substantial evidence that the world’s product of gold for the calendar year, 
1897, will approximate, if not exceed, $240,000,000, an increase of nearly 20 
per cent over 1896. The gold product of the United States for 1896 was 
$53,100,000; for 1897 it will approximate $61,500,000, an increase of $8,400,000. 

The product of Africa for 1896 was $44,400,000. Returns received up to 
December 1, 1897, indicate that the gold product of that country for the year 
will be $58,000,000, an increase of $13,600,000. 

The gold product of Australasia for 1896 was $45,200,000. For 1897 the 
indications are that it will not be less than $51,000,000, an increase of $6,800,000. 

Mexico’s product for 1896 was $8,330,000. For 1897 it is estimated that 
it will be $10,000,000, an increase of $1,700,000. 

The Dominion of Canada’s product for 1896 was $2,800,000. It is esti- 
mated for 1897 at $7,500,000, or an increase of $4,700,000. 

India’s product for 1897 is estimated at $7,500,000, an increase of $1,400,000 
over 1896. 

Russia’s gold product for 1896 was $21,550,000. The product for 1897 
is estimated to approximate $25,000,000, an increase of $3,500,000. 

The indications for the United States are that Colorado will lead in the 
production of gold for 1897, as it is estimated by ex-Gov. Grant that it will not 
be less than $20,000,000. California will follow with a product of probably 
$19,000,000. With the exception of the states of the South Appalachian range, 
it is believed that there will be an increase in every producing state and territory 
of the gold product over that of 1896. 
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A statement of the condition of the United States Treasury and the receipts 
and expenditures of the Government December 31, 1897, was as follows: 


Cash in the Treasury-— 


ceo 806 ee 0 


Outstanding gold certificates. . 
Less gold e’rtifie’tes in Tr’s’y 


Standrd silver dollars....... 


Silver bullion .... 


Outstanding silver certificates. 
Less silver certif. in Treas’y. 


Standard silver dollars of 1890. 
Silver bullion of 1890 (cost).. 


1 


Less outst’d’g 


Treas’y notes 


United States notes........ 
Outst’ding currency certificates 
Less cur’cy certif. in Treas’y 


Treasury notes of 1890...... 
National bank notes......... 
Fractional silver coin........ 
Fractional currency 


Minor coin ...... 


Deposits in national banks.... 
Bonds and interest paid...... 


Less Nat. Bk. 5 per cent fund 


Outstanding ch’ks and dr’fts 


Disbursing officers’ balances. 
Postoffice Department a’ct. 
Miscellaneous items ....... 


Available cash balance, includ- 


ing gold reserve 


1,561,400.00 


387,925,504.00 
11,180,201.00 


——~———=—» 4S 58S 000.00 


$151,930,700.91 


45,362,611.10 
$197,293,312.01 
38,128,149.00 


36,566,749.00 


389,094,059.00 


880,809.05 
389,974,868.05 


376,745,303.00 


4,864,548.00 


101,483,732.25 


—— 106,348,280.25 


Kd ainaceicaieas 106,348,280.00 


scp ieseaeeald, 85,711,210.00 


4.4,555,000.00 
630,000.00 


2,850,104.00 
5,160,499.59 
10,533,715.96 
163.72 
1,074,227.10 
50,262,596.93 
17,025,790.11 
86,907,097.41 


8,450,711.14 
7,720,510.07 
28,305,715.51 
4,568,237.48 
2.276,439.29 





51,321,613.49 


CTCHSSK EC SH OCce 66 FO Oe Gee So KE00) 


251,327,822 


$160,726,563.01 


41,786,210.00 


—  35,585,483.92 


23 
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Receipts— December. Fiscal Year. 
hth sons & axe A ehee, -polkeasnn mbes 11,660,788.74 $ 62,825,020.91 
Internal MURVNGE ih cox eeer cio os a eee ea neo 14,342,928.97 85,498,203.59 
I occ ar ahs 1s ch at a 33,642,980.64  59,437,349.55 

EE ED 6b c4 ena xewawa wuss cade 59,646,698.35 207,760,574.05 
Expenditures— 
Civil and miscellaneous.... ............. 7,180,000.00  55,497,146.10 
BW ek Ss Siloeas San ek ott oe niine ya wanna 3,728,000.00 35,011,317.18 
SN ons pia eee ae APRESS ay eae bass 2,983,000.00  17,164,106.54 
I al sis. Ecce Chae prania asa ac bleak ave ace 998,000.00 4,945,570.80 
a ee rr ree rer rare 12,206,000.00  76,483,991.51 
NN oho on aes ga dee ecg 360,000.00 18,562,987.50 
Total expenditures ...... ........ 27,095,000.00 207,665,119.63 
Excess of receipts over ex- 
SE cuxk aeaeeesd Sec seneokennee 32,551,698.35 95,454.42 


National Bank Fund— 
Deposits under act July 14, 
Be wihadvawnes 
Redemptions under act July 
14, 1890 


Redemption of Notes— 


To date 
This fiscal year 
This month 


NEED 


OF THE 


524,250.00 


49,160.00 


U.S. Notes. 
(Since 1879.) 
511,182,960.00 

16,675,932.00 

1,980,396.00 





6,149,537.50 


1,452,216.00 


Treas. Notes. 

(Since 1890.) 
91,191,854.00 
1,296 ,053.00 
197,220.00 


14,091 ,720.00 


6,282,211.00 


Total. 


602,374,814.00 
17,971,985.00 
2,177,616.00 


CREDIT MERCHANT. 


Congressman Fowler of New Jersey, at the recent meeting of Southern 
bankers at Atlanta, defines clearly the term “credit merchant.” 
“The sooner we learn that our civilization, with all its complexities and 


He says: 


yet incomparable advantages, calls for a credit merchant, as much as for a grocery, 
dry goods or hardware merchants, and that no one of them as such is an enemy 
to the public welfare, but each equally essential in a degree to the happiness and 
prosperity of us all, the more quickly and easily will we solve this difficult 
problem. 

“But what is a credit merchant? 
the producers of the country exchanges his credit for theirs, or buying their 
credits sells his own. The day of barter is gone. Nowhere, throughout the 
length and breadth of this land are articles of one kind being exchanged for 
another; but practically everything passes from one ownership to another through 
a representation of values. Therefore the more difficult and expensive it is to 


He is one who for the convenience of 


procure the representatives of value, the greater the inconvenience and loss to 
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the producers of the articles exchanged. It is apparent that the cheaper the 
grocery man purchases his goods, the lower he can sell them to the consumer; 
therefore it stands to reason that if a credit merchant could create at nominal 
cost out of the notes of the farmer and tradesmen, the currency with which the 
same farmers and tradesmen could be accommodated, the horror of fiatism would 
forever vanish, and the incalculable losses incident to manufactured legal-tender 
money would no longer have to be borne. 

“But since the credit merchant would stand in a quasi public position, hav- 
ing obtained a license from the Government to sell current credits the Govern- 
ment owes to the people the duty of protection against his failure to redeem 
his credits which may be circulating in his own community or in distant parts 
of the country. 

“How shall this be done? By compelling every credit merchant to cur- 
rently redeem his credit notes in gold coin, a test that will invariably prove their 
soundness and always keep them good while in the hands of the people. With 
such a system inaugurated, much, if indeed not all, the bitterness that has been 
engendered throughout the country against the bankers as a class would disap- 
pear, for then the credit merchants would be able to assist every honest and 
deserving man with accommodation in his struggle for a competency. 

“The producers in every walk of life would gain immeasurably through such 
increased facilities for aiding them, and every day’s toil, in whatever it might 
find expression would be requited with a maximum return.” 


LEGAL RELATION BETWEEN GOLD AND SILVER. 


There are three tables that one should always have in mind when any one 
wishes to discuss or comprehend the monetary question. They are: 

First—Quotations of the prices of gold and silver at Paris and London. 

Second—Table of the production of both metals. 

Third—Table of London and Paris exchange quotations. 

As the bimetallists claim nothing has changed in the past three-quarters 
of a century, it is necessary to go back to 1821. The documents are to be 
found in the annual report of the Director of the Mint at Paris. 

At the first glance at these tables, those who consult them comprehend 
and become thoroughly enlightened through the explanations afforded therein. 
The bimetallists, however, are not concerned about them, as they content them- 
selves with assertions instead of facts. It is, however, upon these tables that 
partisans of the gold standard, without proscribing silver, rely. They see that 
the affirmations of the chiefs of the bimetallic league are not supported by 
facts. 

Let us look at the first table of the quotations of gold and silver at Paris 
and London. One is struck. from the beginning by the variations, nearly as 
great for gold as for silver. The two metals for the past seventy-five years 
have fluctuated about par; they have alternately, obeying Gresham’s law, 
disappeared from circulation under the influence of a high premium; gold 
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from 1821 to 1850; silver from 1850 to 1868. 
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Gold disappeared in the first 


case and silver in the second; the latter metal to such an extent as to compel 
a reduction in the subsidiary money to 835 thousandths fine from 900 
thousandths fine in order to retain it in circulation. 


If silver is to-day greatly depreciated, gold itselfi—that is claimed to have 


risen in value—submitted to a sensible depreciation when it was quoted 3 
per cent below par. 
from the Californian mines in 1851. 


QUOTATION OF GOLD AND SILVER AT THE PARIS BOURSE. 
(Premium or discount per 1,000 francs.) 


ESeo ..: 
1825 . 


1830 
1833 


1838 ... 


1839 
1840 


1841 . 


1842 


TStt 2. 


1848 


1849 . 


1851 
1852 
1853 
1854 
1855 


5 ee 


1858 
1860 
1861 


1864 ... 


1866 


1868 . 
S70 .. 


1871 
1872 
1873 
1874 


1876 . 


1881 


BO 6 


1886 


1887 . 


1890 


ESOL ... 


1892 
1893 
1895 


CPIMG .... 
. liquidation 


« WA wevc 


Baring ... 


This happened at the time of the first receipts of gold 


GOLD. SILVER. 
Maximum. Minimum. Maximum. Minimum. 
Fr. Cc. Fr. .. Ir. Co: Fr. C. 
14 25 ae aoe 1 5 
par 10 50 ou 
ae Ae 1 
20 50 . ahs 
7 75 
6 50 
“ie ae 8 ar 
ore as 3 87 9 50 ei 
10 25 we ae 50 
20 50 6 50 : ‘ 
3D Be aoe 2 25 
2 25 ee ae 1 50 
. aes 3 . dise 9 50 
5 50 a . 12 
3 75 dise .. 
4 ~ ise... 
she 28 3 . dise .. ” 
6 50 wi 32 50 ne 
par iss 10 
: a 1 20 a wo 
a 50 ree 1] 50 
| 50 oe 38 
par 
. 7 par Be 
i 25 pes Sg 6 V5 
ae ec 41 50 ss 
12 ei 36 is 11 ie 
12 50 14 50 13 50 disc 
- par 37 50 dise 
ae 50 220 .. dise 
6 10 is 
= ee dO we ‘ 
7 50 294 . dise 
8 50 sis zi : 
. 50 87 . dise 
oF par 
2 ‘ a 
par 552 


&: 





we 
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As we see, there have been notable oscillations in both metals, from high to 
low and vice versa. So soon as the premium reached a certain rate upon either 
metal, the higher ceasing to circulate, the depreciated metal occupied the field. 
The legal relation, fifteen and one-half, never worked, although the contrary is 
claimed. 

Let us note a few of the wider differences. For gold we see the latter rise 
from 14fr 25c to 20fr 50c, 1823-1833; descend to 3fr 87c, 1841, and return 
to 20fr 50c during the crisis and scarcity in 1847. In 18-48, during the revolu- 
tionary panic, the premium rose to 65fr. It fell promptly to 2fr 25c in 1849. 
After the arrival of gold from California not only the premium disappeared, but 
it fell below par, being quoted at 3fr per mille below par. At that moment in the 
presence of the abundant production of the California mines, the fall of gold 
seemed as if it would continue and already financiers foresaw a profound fall, 
which must immediately be guarded against. Demonetization was proposed, as 
to-day remonetization for silver. Holland did actually resort to this measure. 

The receipts from the mines from 1851 to 1854 did lower the price of gold to 
4fr per mille, or 40-100ths per cent, its lowest rate. At the same time what hap- 
pened to silver? Quoted at lfr 75¢ premium in 1823, it rose to 10fr 50c¢ in 
1825 during the crisis, and fell back to 1fr during the subsequent liquidation, 
say in 1830. Calm followed the Revolution, business revived, and during the 
crisis of 1836 the premium rose to 7fr %5e. After a slight relaxation, affairs 
became graver in 1839 and the premium on silver rose to 8fr and 9fr 50c in 
1840-41; fell in 1842 to 50c and then disappeared. 

A new period of prosperity terminated as before by a crisis in 1847, and 
the premium on silver rose from 50c to 6fr 60c. At the same time, as a con- 
sequence of the crisis and its scarcity, gold rose to 20fr premium. ‘The panic 
of 1848, although carrying the premium to 65fr, because easily hoarded and 
carried away, did not prevent silver from falling to 2fr 25c. But succeeding 
this state of facts gold arrived from California and it dropped to par. The quo- 
tation of silver of 7fr 50c rose to 9fr 50c, afterwards to 12fr in 1852. The 
arrivals of gold continuing, silver still rose, touching 32fr 50c in 1857, during 
the crisis which arrested the prosperity previously existing. In the following 
year, the liquidation following the panic quickly, gold and silver were only 
required for foreign remittances and the premium on silver of 32fr fell to 10fr, 
and that of gold to 6fr 50c. Affairs becoming again prosperous as the result 
of the commercial treaties of 1860, gold kept coming in and fell to 1fr below 
par; silver rising to a premium of 25fr in 1860. The years 1861 to 1863 were 
very prosperous. The war of secession in the United States, however, led to a 
scarcity of cotton, and to the need of procuring it elsewhere where there were 
no established commercial relations. It became necessary to pay in metal; thus 
we see the premium on gold rise from below par to 4fr 50c, and the premium 
on silver rose from 10fr in 1858 to 38fr in 1864, the most intense moment of 
the crisis. This is the last high quotation for silver. From this moment the 
fall in premium is continuous each year, the maximum and minimum figures, 
until 6fr 75e is reached in 1870. 
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During the war of 1870, the period of paper issue by the bank on govern- 
ment obligations apparently sufficed to meet our then needs; but in 1871, for the 
payment of the indemnity, they had recourse to silver, which was accepted by 
Germany. Under the influence of this demand, the premium rose to 41fr 50c in 
November, and at the moment of the adoption of the gold standard in December 
it had only fallen to 36fr, so great was the demand on account of the indemnity 
payments. As soon as the first payments were effected the fall in the premium 
reappeared. In September, 1873, silver was already quoted 2 per cent below 
par. From that moment the fall has increased with a few oscillations, touching 
555fr of loss per 1,000 francs in 1894. 

It is claimed that the fall of silver was coincident with the demonetization 
of silver and the adoption of the gold standard by Germany, but it must be 
remarked that the silver market is not at Paris, where operations in that metal 
have but very little importance. The silver market is at London, although 
since 1818 silver is not receivable at the English Mint; so that if we follow the 
variations of the standard ounce since 1854 in the diagram inserted in the Mint 
report, we see that the last high quotation of 623d per ounce has been made at 
the most acute period of the crisis of 1864. Since that time the quotation each 


year has been lower than that of the preceding year, as proved by the following 
table: 


VARIATION IN THE PRICE OF STANDARD SILVER IN PENCE. 


1864 rose to 

1866 declined 60 3-8 

1868 — declined 

1870 declined 

1871 declined 60 3-16 

1872 declined 

1873 

1873 declined 58 13-16 
——- declined 57 7-8 


In 1866 the price per ounce fell from 60 3-8d to 60d, although before the 
demonetization of silver and the adoption of the gold standard by Germany, and 
finally to 59 1-4d in November, 1872, long before the famous September 5, 1873; 
which, however, was not the day of the actual suspension of the free coinage of 
silver in France. On that day the coinage was restricted but a final decree of 
suspension was not issued until August 5, 1876. The total issue to private 
persons from 1873 to 1876 amounted to 144,597,434 francs. 

The parity of the value of silver to gold (154) had long disappeared, if, in 
place of taking the quotation at Paris, you take that of the silver market at 
London, the place where the silver arrives in bars and from whence they are dis- 
tributed throughout the world. In the Mint report there is a diagram on which 
you can follow the price of the standard ounce in pence. On this diagram there 
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is a line which indicates the parity of the price with the legal French quotation, 
60 134-1000d, when the quotation in London rises or falls below the French 
quotation. Now, in 1864, it touches the line, descending below from May to 
August, 1865, then rising until the line is touched in 1866, passing below 
finally in February, 1867, and resting there with slight oscillations until 1872. 
Then it rises above the line at the moment of the payment of the war indemnity. 
The fall in the price of silver was, then, already sensible on the London market, 
that is to say, in the greatest market of the world, much before the measures 
were taken to which are attributed its fall. They have contributed to the fall 
without doubt, but would not have had the power after the fall had taken place 
to continue to depress the price to the rate quoted to-day, if the production of the 
mines had not thrown on the market a mass of silver beyond all previous pro- 
visions. Jlere then is the fact well established as to the fall in the price of silver. 
Tt is true that no large increase in the production had taken place before 1871, 
the date of the monetary reform in Germany. Let us look a moment at the 
table of the production of the precious metals. We will limit ourselves to the 
period since 1841. 


PRODUCTION OF PRECIOUS METALS. 


GOLD. SILVER. 

Value, Value, 

Million Million 

franes. Kilograms. Kilograms. francs. 

PUMI-TOEO 25 sv ecisccss 188 54,000 780,000 173 
SERETOO 6 esc cee sce. 686 199,000 886,000 196 
0 694 200,000 904,000 201 
i | | Se 637 185,800 1,101,000 244 
USGG SIO) ais a0: ees cis 671 195,000 1,339,000 297 
oo | 599 173,000 1,969,000 437 
BU ioscan 534 155,000 2,457,000 546 
A tee ae 194 143,000 2,773,000 616 
BOE avsnde Kaeo denen 5-48 159,000 2,989,000 664 
ROR LEO 640 185,808 3,739,000 831 
BD ea sas lrncacae 815 236,000 5,165,000 1,148 
TOO nnst ce seeercien 1,030 300,000 5,247,000 1,159 


One is often asked what is the use of statistical reports. However, in spite 
of the criticisms which are made on this subject, a simple glance at this table 
shows clearly the differences which exist between the increase in the production 
of gold and silver since 1841. Beyond doubt there is a great augmentation in 
the production of gold from 1841 to 1855, of 54,000 kilograms to 200,000 kilos 
in 1860, but from that moment the production has remained stationary, and has 
even fallen to 143,000 kilograms in 1883. But in 1893 not only the quinquen- 
nial of 1856-60 has been exceeded, but it has become an increase annually. Then 
from 1895 it has been 100,000 kilos superior, and from the value of 694 millions 
of franes it is raised to 1,030 millions of francs. 

As to silver, on the contrary, whatever the bimetallists may say, the 
progressive augmentation of the production is continuous, more than 100,000 
kilos annually in the first years, then 200,000 kilos up to 1870, and finally 600,000 
kilos in 1871-1875. And yet the bimetallists assert that there has not been a 
serious augmentation in its production. The above figures tell their own story. 
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Let us follow the movements of the production from 1881 to 1895—they 
fully confirm that which precedes. It is by 800,000 or 750,000 kilos that the 
increase presents itself, and in the presence of similar variations they wish to 
establish a fixed relation between silver and gold. How can men endowed with 
reason pretend to solve such a problem in the manner in which it is proposed. 
Production or price cannot furnish an arguinent to sustain their position. 

It remains that we should say a word of the quotations of London exchange 
on Paris, in order to prove that the relation of fifteen and one-half, as legally 
imposed by law, has never actually existed in our relations with the only country 
having the gold standard. We have stated that for gold or silver, as for any other 
merchandise, by reason of the variations in their price, a continuous movement 
of exportation or importation of the precious metals is created, the depreciated 
metal remaining alone in the interior circulation of a country, which fixes a legal 
relation between the two. The bimetallists pretend that they go to and from 
alternately, the premium passing from one to the other metal, and that the losses 
and gains equalize themselves. Would it be so even if these departures and 
returns were regular in their periodicity and if the prices followed in the same 
proportions? In any case we would lose the advantage of the fixed value of the 
metal serving as a standard. 

They do not heed the mischievous effects of a depreciated paper currency— 
some bimetallists maintain it is the best method of enriching a nation. Thus, 
it is said, in default of gold, let us have at least silver, even depreciated, it is still 
better than paper without intrinsic value, if it is not guaranteed by the credit 
of the issuer. But what would be the condition of this country as compared 
with that of one with a gold standard, England, for instance, the great regulator 
of prices in the world? Everyone knows that the money of each country is 
valued each day by the exchange quotation, which gives the value of the gold 
which it represents. Compared to the French, coin at 15} for the two metals, 
the pound sterling is worth 25 fr 20c; that is what is called the “par of exchange.” 
No one is ignorant that practically the pound sterling is sometimes worth more 
or less, depending upon the relations of the two markets between each other. 
There is an extreme limit which cannot be exceeded, while the circulation is in 
its normal state, when gold can be paid to England. When lower than the par, 
England itself profits by redeeming its money below its real value. 

In any event the differences in exchange can never exceed the cost of trans- 
portation of the metal, insurance and loss of interest. In these conditions gold 
flows to England as soon as the exchange is at 25fr 36c, and comes back when it 
falls to 25fr 10c. Both high and low, these differences do not exceed 20 to 25 
centimes, even in the most critical moments, provided that specie payments are 
not suspended and gold can be procured in the open market. This may be 
observed since 1850, that is, since the influx of California gold. Has it always 
been so? In order to ascertain, it is necessary to have a table of the maximum 
and minimum of the quotations of exchange at London on Paris during a long 
period. This table we have obtained from the English Committee reports, which 
contain a complete series until 1874, except an omission from 1794 to 1802. It 
has been an easy task to complete it to date. 
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In this long series we notice at first the depreciation of the pound sterling be- 
fore the resumption of specie payments in 1818. The pound sterling varied then 
from 19fr 8c to 17fr 50c. Very much sought after at the time of our disasters, 
it rose to 26fr in 1816. In 1818, before resumption, it varied from 25fr to 23fr 
35c. The crisis of 1819 after the great war loans issued to pay the indemnity 
reduced it to 23fr 50c. After this crisis and liquidation, a prosperous period 
quickly appeared and from 1823 the quotation was 25fr 90c. A crisis broke out 
in 1825 and the pound sterling fell in 1826 to 25fr 15c; the variations in the 
rate were from 80c to 75c, say 3 per cent. It can be seen what chance of 
loss arose in all commercial transactions. 

What have been these variations in the periods following? From 1826 to 
1850 we note the extreme quotations, 25fr 95c in 1829 and in 1833; then 25fr 
75c in 1833 and in 1838, 25fr 82¢ in 1845, 25fr 85¢e in 1847. All these high quota- 
tions coincide with commercial disturbances, and we observe the low quotations, 
25fr 20c, 25fr 25c, 25fr 15c, during the succeeding liquidations. In 1850 we 
enter in a new world. They quote as a high quotation, 25fr 70c, but in May 
following exchange falls to 24fr 87c, a quotation not seen since 1820. What 
was the reason for this sudden fall without any political or commercial pertur- 
bation? It came from the first arrivals of gold from California. As quickly as 
we had gold at our command, as if touched by a magic wand, the exchange 
became regular. This does not admit of discussion. It is the arrival of the gold 
that permitted our remitting gold to England; this has diminished the differ- 
ences without suppressing the variations, which is impossible. Since then the 
greatest differences of exchange with London have not exceeded 20 centimes 
beyond the par, 25fr 20c, 25fr 40c, say from 20 to 25c less or more. None of 
the great differences noted in the first period have reappeared. The presence of 
gold | alone has made disappear for commerce the loss of 2 to 3 per cent. 

But then what was the reason for this plus value of exchange before the 
arrival of the gold from California? It was the premium it was necessary to pay 
in order to get it, because the relation of 154 established by the law of Germinal 
did not work. There was not enough of gold in circulation, and for this reason, 
when needed, a premium had to be paid for it. If our observations on the 
variations in the price of the precious metals, their production and on the quota- 
tions of the English rates of exchange, are exact, what remains of all the affirma- 
tions of the bimetallic league?-—Translated from the French. 
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NEW AGREEMENT OF THE LATIN UNION. 


The powers forming the old Latin Union, namely, France, Belgium, Greece, 
Italy and Switzerland, have by their respective representatives recently adopted 
an additional monetary convention. The object was to permit the States of the 
Union to increase the number of silver pieces under the value of five francs 
which each is allowed to coin every year. The silver circulation of these coun- 
tries will be only slightly increased. The amount authorized to be coined each 
year aggregates 169,000,000 francs, all of which, except 12,000,000 francs, will 
be recoinages of old pieces. The following are the articles agreed upon: 

Article 1—The quotas of fractional silver money determined by Article 
9 of the convention of November 6, 1885, and by Article 3 of the additional 
act of December 12 of the same year are increased: 


For France, Algiers and Colonies............... 130 million francs 
SL kv kceees Caren: 4 SeRUS KEE OEN eRe 6 million francs 
TEE skdctebibiadiees Sean enseaNseawawes 30 million franes 
PO EEE, ceceacccveessusess padtedoumnee 3 million francs 


Article 2.—The High Contracting Parties agree to use only silver 5-franc 
pieces of their respective countries to make the new fractional coins. At the 
same time each of them can draw on the sums stipulated in Article 1 for coining 
(ingots) up to 3,000,000 francs, on the condition of creating, with any profit 
arising from this operation, a reserve fund for the purpose of keeping up its 
circulation of gold and silver. 

Article 3.—The agreement of November 15, 1893, will be applicable to the 
new silver money which the Italian Government may issue after this new addi- 
tional convention goes into force. 

Article 4—The Greek Government agrees not to coin any new fractional sil- 
ver money until it has been able to make the same promises to its monetary allies 
as Italy made for its fractional money by the act of November 15, 1893, or some 
similar arrangement, accepted by all the High Contracting Parties. 

Article 5.—The High Contracting Parties agree to coin the quotas deter- 
mined in the first article of the above only to the maximum limit of two-fifths 
the first year, and one-fifth the following years. The annual amounts not 
utilized can be used in following years. 

Article 6.—All other provisions, not only of the convention of November 
6, 1885, and its additions, but the additional acts of December 12, 1885, and 
November 15, 1893, are and remain expressly maintained. 

Article ?.—The present additional convention shall have the same duration 
as the convention of November 5, 1893, of which it will be considered as con- 
stituting an integral part. 

Article 8.—The present additional convention shall be ratified and the 


ratifications shall be exchanged at Paris, after the space of three months, or 
sooner if possible. 
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TANGIBLE EVIDENCE OF BETTER 
TIMES. 

Secretary Gage in a recent interview 
suggests evidences of prosperity in the 
following: 

“The coming of good times to this 
country is not now something intangible 
—far off; our good times are right at 
hand, dependent merely—altogether—on 
our willingness to worthily greet them 
and keep them. 

“Throughout the length and breadth of 
our land blessings have been showered in 
bounteousness by 1897. Some of us at 
the opening of the year just ended pre- 
sumed to be hopeful—a few of us, even, 
to be overconfident—that 1897 would 
blaze a pathway for prosperity. Those 
who were most optimistic were, by the 
test of results, still amply conservative. 
And the accomplishment of 1897 makes, 
indeed, glorious contrast with the dreary 
record of the wrecking years preceding. 

“The international balance sheet of the 
world was never before so favorable as 
now to the United States—never before 
approached so favorable a showing for 
us. It is no more the mere longing of a 
dream that our country shall become the 
creditor nation of the world. That ac- 
tually it is to-day. 

“As against tremendous purchases of 
our commodities, foreigners have sent us 
tack more of our securities. Ever since 
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the Bering crash, over half a dozen years 
ago, Europe has been continually and 
largely unloading upon us her holdings of 
American stocks and bonds. Careful stu- 
dents of the situation are persuaded that 
the limit to such liquidation must by this 
time be well nigh reached; but, however 
this may be, there certainly is warrant 
for the gratification in the demonstrated 
fact that we are not only able to absorb 
what Europe forces back upon us, but 
that we are able to do this readily, do it 
without any quiver or embarrassment— 
even while doing it accumulating million- 
aire cash credits to our account in every 
quarter of the globe. 

“Some people are disposed to be pessi- 
mistic because great sums of money are 
accumulating in our banks. They urge 
this as a sign of national business un- 
healthfulness; merchants and manufac- 
turers, they say, lack confidence, are un- 
willing to assume normal responsibilities, 
and thus the country’s general trade has 
shrinkage threatening it. 

“This is a superficial view. After years 
that have been practically panic times, ex- 
ceptional elements enter into the busi- 
ness situation. And the unparalleled vol- 
ume of idle money in the banks signi- 
fies, I think, something very different 
from what the pessimists harp upon. 
More largely than yet can be appreciated 
these great totals of bank deposits re- 
flect the indication of Western indebted- 
ness. What the Western people have ac- 
complished during the year past as pay- 
ers of debts will, when we can come fully 
to comprehend it, seem fairly to be a 
chapter from the days of romance. The 
good prices for this year’s crops went not 
to middlemen and speculators; dollar 
wheat came while wheat was yet on the 
farm, and for the first time in many a 
harvest the markets’ profits were the 
farmers’ own. What the Western farmer 
did, what he is still doing, accounts far 
beyond what yet is understood for the 
money which piles up in our banks. That 
money largely is the crop money for 1897; 
and it has done magnificent service in the 
extinguishment of liens upon homesteads 
in every State, in every community, of our 
great West. And is this unhealthful? Is 
there any reason for repining in it? 

“The West has been paying back to the 
East millions borrowed years ago—and 
during some recent times regarded as an 
exceedingly doubtful asset. The West 
faces in 1898 the most inspiring situa- 
tion known to its history. 
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“Another factor having much to do in 
making the large deposits is the newly- 
developed prudence among our people, 
East as well as West. Since 1893 it has 
been so fashionable to be poor that econ- 
omy and caution have become fairly a 
national characteristic. The man who 
made money before 1893 hurried, in nine 
cases out of ten, to put what he gained 
into quick circulation. Change has been 
wrought. The average citizen who has 
prospered during 1897 is inclined to hold 
tight, for the time at least, to his new 
surplus; it is not that he doubts the 
safety of the falling into step with the 
progressing good times; it is not that he 
has become a drone, a mere absorber, but, 
appreciative of recent experience, he 
chooses for a while to wait. 

“Our great bank deposits are not a men- 
ace. Tremendous accumulations show a 
capacity to extend business lines; they 
show that we are not poor, but financially 
powerful. 

“The country waits now only to have 
it certified that sound conditions underlie 
national finance. That made clear, shown 
to be sure, incontrovertible, we shall wit- 
ness and profit in business prosperity be- 
yond parallel, for they who control capi- 
tal will on such assurances move forward 
promptly and confidently.” 


CURRENCY REFORM DISCUSSED. 

At the closing session of the meet- 
ing of the American Economic Asso- 
ciation recently held at Cleveland, the 
subject for discussion was ‘“‘The Prob- 
lem of the Reform of the Cur- 
rency.” This discussion was opened by 
Professor F. W. Tausig, of Harvard Uni- 
versity, who began by analyzing and 
explaining Secretary Gage’s report. He 
explained the three salient points: First— 
The issue of new 2% per cent in exchange 
for the present 4 and 5 per cent bonds, 
with the possibility of some fresh and 
independent issues of 21% per cent. Sec- 
ond—The change in the terms of national 
bank issues. Third—The new arrange- 
ment as to the treasury. The important 
changes, in the speaker’s opinion, are the 
second and third. 

At the conclusion of Professor Tausig’s 
address Horace White of New York read 
a paper upon the reform of the currency, 
outlining the present national banking 
system. He predicted that the abolition 
of the 10 per cent tax on national banks 
would promote the “gold brick” industry 


in banking. He commended the Canadian 
system in banking. 

Ex-Congressman A. J. Warner followed, 
saying there is no such thing as an elastic 
currency. Mr. R. F. Breckenridge of To- 
ronto closed the discussion, giving some 
banking statistics, and the convention 
adjourned sine die. The next convention 
will probably be held in New Haven, 
Conn. 


CIRCULATION BEING REDUCED.— 
Advices from Washington are to the ef- 
fect that the banks surrendering tuneir 
Pacific Railway bonds for redemption are 
in many cases not seeking new classes of 
bonds for deposit. They are retiring their 
circulation by the transfer of the pro- 
ceeds of the bonds to the redemption fund 
under the national banking act. The cir- 
culation will thus suffer a permanent 
reduction. 


THE COUNTRY GENTLEMAN IN 
CALIFORNIA. 


The above is the title of a handsome- 
ly illustrated booklet issued by the La 
Mirada Land Company of California. The 
object of the pamphlet is to call the at- 
tention of the public to the unrivaled at- 
tractions afforded by the coast districts of 
Southern California generally, and the La 
Mirada estate in particular, as a place for 
a semi-tropical residence. 

The La Mirada estate of about 2,200 
acres was purchased and a corporation 
styled the La Mirada Land Company 
formed to colonize 1,500 acres of the tract 
by people desirous to found handsome 
country homes and to cultivate fruit 
farms to advantage. It is proposed to so 
divide these lands and make the terms 
of payment so easy that a person invest- 
ing a few thousand dollars can come into 
possession of a beautiful California home, 
and at the same time make an invest- 
ment that will be highly profitable. 

The lands will be sold in _ tracts 
of twenty acres and upward, on easy 
payments, will be planted with choice 
fruit trees (olives, lemons, etc.), and 
cared for four years by the land com- 
pany, at the end of which time the pur- 
chaser will have a money-making ranch 
in the choicest location in Southern Cali- 
fornia, seventeen miles from Los An- 
geles. 

For copy of booklet and information 
address 

E. D. NEFF, Secretary, 
La Mirada, Los Angeles Co., Cal. 


References: Chicago National Bank; 
Rand, McNally & Co., Chicago. 
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And it came to pass in those days, that there went out a decree from Cesar 
Augustus, that all the world should be taxed. * * * And all went to be taxed, 


every one to his own city.—Luke ii., 1, 3. 


When the rebellion broke out the na- 
tional treasury was empty. Secretary 
Sherman records that when Congress met 
in December, 1860, there was not enough 
money even to pay the members. During 
Buchanan’s administration the public debt 
had been increased about seventy millions 
and the public credit was at so low an ebb 
that when Secretary Thomas invited bids 
for $5,000,000 of treasury notes it was with 
great difficulty that he secured the money 
at 12 per cent discount. It all went to 
meet overdue obligations and Secretary 
Dix reported in January, 1861, that $44,- 
000,000 would be needed for current and 
incurred expenses for the balance of the 
fiscal year. In February, $20,000,000 6 
per cent bonds were authorized and sold 
for 89.10 per cent. The total revenue the 
previous fiscal year was $56,000,000, and 
that year fell to $41,476,299. 

With doubt and reluctance, Salmon P. 
Chase, then Senator from Ohio, accepted 
the Treasury portfolio from President 
Lincoln, and estimated to the special ses- 
sion of Congress on the 4th of July, 1861, 
the expenses for the current year at $318,- 
519,581. He recommended a large increase 
of customs duties, a direct tax of $20,000,- 
000, to be apportioned among the States 
on the basis of population, and an inter- 
nal revenue tax on distilled and malt 
liquors, tobacco, bank notes, and other 
articles of domestic production. The rev- 
enue from these sources was, however, not 
expected to defray more than the usual 
civil and military expenses, and Mr. 
Chase’s suggestion and subsequent policy 
was to meet the extraordinary or war 
expenses by the issue of bonds and treas- 
ury notes. It will be noted that this bears 
a very close similarity to Mr. Gallatin’s 
policy during the War of 1812; and it is 
interesting to see how much more suc- 
cessful was Mr. Chase’s loan or bond pol- 
icy than his predecessor’s, and for reasons 
that the financial history of his period 
makes clearly manifest. 

It is no less interesting and instructive 
to observe how the resumption of internal 
revenue was first based upon Gallatin’s 
experiments and like his, was resorted to 
as a temporary war-measure; how the ex- 





periment failed as his did and for similar 
reasons; and how ultimate and remark- 
able success was reached with it when re- 
organized on the principles laid down by 
Hamilton, reinforced by safe-guards that 
modern skill and science made available. 

Congress left Secretary Chase’s recom- 
mendation for internal taxes over to the 
regular session in December, but, by the 
acts of the special session, authorized the 
issue of $250,000,000 twenty-year bonds at 
7 per cent, and $50,000,000 of treasury 
notes; largely increased the customs tariff, 
and imposed a direct tax of $20,000,000, 
and a graded tax upon incomes above 
$800—the latter not taking effect until 
January 1, 1862. 

When Congress reconvened, December 
2, 1861, Mr. Sherman records that “the 
financial condition of the Government was 
more alarming than at any other period 
during the war,” a declaration amply sup- 
ported by the facts and by the corres- 
pondence of Secretary Chase. The Treas- 
ury could receive no money but coin; the 
$150,000,000 received for loans had been 
paid out and was rapidly disappearing 
from circulation, and the note-issue of 
State banks was unreliable. We had cre- 
ated an army of half a million of men, 
and a powerful navy, and our expenses 
in their support and equipment had 
reached the great sum of two millions per 
day—an expenditure never before reached 
in the history of the world. This ap- 
palling situation was bravely met by the 
legal-tender currency act, the organiza- 
tion of national banks of issue and the 
taxation of all other bank circulation, 
and the establishment of an extensive in- 
ternal revenue system. 

It is is easy to be wise after the event 
and to criticise from a standpoint of 
safety the event has won. An Ingersoll 
may point out the mistakes of Moses, 
and a Wolseley may criticise a Grant 
from the safe distance of three thousand 
miles and thirty years, but the shades 
of Moses and of Grant will not be dis- 
turbed about the verdict of history. What- 
ever financial theorists may hold as to 
the policy or even the legality of these 
measures of the 37th Congress, they were 
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abundantly justified by the imperious 
necessities of the time, and by the indis- 
putable logic of subsequent events. ‘The 
problem was not whether we could mus- 
ter men, but whether we could raise 
money. We had to create a system of 
finance that would secure an enlarged rev- 
enue, unquestioned credit, absolute cer- 
tainty of payment of interest in coin, a 
national currency, and such economy as 
is possible during war.” This was ac- 
complished by the measures referred to, 
which proved potent factors in the suc- 
cess of the war for the suppression of the 
rebellion. 

Mr. Chase wrote to Mr. Spaulding, who 
introduced the bill on the 30th of Decem- 
ber, 1861, “It is true that I came with 
reluctance to the conclusion that the legal- 
tender clause is a necessity, but I came 
to it decidedly, and I support it earnestly;” 
and two days later wrote urgently again 
that “The public exigencies do not ad- 
mit of delay.” The act authorized the 
issue of $150,000,000 of legal-tender treas- 
ury notes, and the act of July 11, 1862, au- 
thorized $150,000,000 more. The _ total 
issue was $450,000,000. The other meas- 
ures referred to were originally recom- 
mended by Secretary Chase, to whose 
financial policy and ability Charles A. 
Dana always gave supreme credit as that 
of the chief hero of the long fight, and 
declared that without his genius the vic- 
tories of Grant and Sherman would have 
been impossible. In connection with this 
strong commendation it should not be 
forgotten that the great Secretary was 
supported in Congress by a score or two 
of members and senators of conspicuous 
financial ability. 

It was under such pressing exigencies 
and demanded and welcomed by the can- 
non shot of war, that an excise was once 
more imposed. A bill “to provide in- 
ternal revenue to support the Govern- 
ment, and to pay interest on the public 
debt” was reported to the House March 
3, 1862, by Thaddeus Stevens, chairman 
of the Committee of Ways and Means, 
and supported by Justin S. Morrill of Ver- 
mont, in a carefully prepared speech. The 
latter estimated that it would produce a 
revenue of one hundred and two millions, 
that the customs would yield fifty mill- 
ions, and direct taxes twelve millions, 
making a total revenue of one hundred 
and sixty-four millions. The bill was 
very lengthy, and every section was de- 
bated in both houses, numerous amend- 
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ments being offered. The most impor- 
tant, perhaps, was that proposed by Mr. 
Eliot of Massachusetts, to apportion the 
required amount among the different 
states, leaving them to collect and pay 
it over to the National Treasury. This 
was supported by Conkling and Pendle- 
ton, but lost by a large majority. The 
license tax of one hundred dollars on dis- 
tillers was warmly opposed by Wickliffe 
and Mallory of Kentucky, Woodruff of 
Connecticut, Crisfield of Maryland, and 
Wallace of Pennsylvania. Among the 
able supporters of the bill in the Senate. 
were Fessenden, the chairman of the 
Finance Committee, and Anthony, Grimes, 
Hale, Howe, Sherman, Sumner, Trumbull, 
Wade and Wilson, whose names are now 
historic. It passed the House by a vote 
of one hundred and twenty-five to four- 
teen, and the Senate by thirty-three to 
five, and was approved by President Lin- 
coln July 1, 1862. 

The act created the office of Commis- 
sioner of Internal Revenue, and George 
S. Boutwell of Massachusetts, who was 
understood to have drafted the original 
bill, and who was afterwards Secretary 
of the Treasury in President Grant’s ad- 
ministration, was at once appointed to 
that position. He resigned, however, in 
the following March, and was succeeded 
by Joseph J. Lewis of Pennsylvania. The 
country was divided into districts not ex- 
ceeding the number of congressional dis- 
tricts (except in California), and an assess- 
or with a corps of assistants and collector 
with deputies appointed in each. These 
collection districts were really co-exten- 
sive with the congressional districts, an 
unfortunate concession to political in- 
fluence and the claims of congressional 
patronage which poisoned the system 
from its birth. Taxpayers were to make 
sworn returns to the assistant assessor, 
from whose assessment an appeal lay to 
the assessor, the assessor transmitting 
lists of assessments monthly to the collec- 
tor of the district for collection, and send- 
ing copies to the commissioner with the 
collector’s receipts. If a tax was not paid 
within ten days after due service of no- 
tice and demand, the collector had power 
to distrain upon the delinquent’s prop- 
erty. After collection appeal might be 
taken to the commissioner, who might 
order refunded taxes illegally assessed 
and collected. Collectors were to give 
bond, make monthly returns, and be paid 
for their services, and those of their dep- 
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uties, by a commission of 4 and 2 per 
cent, not exceeding ten thousand dollars 
in amount. 

The taxes imposed were almost in- 
numerable, and often resulted in practical 
duplication. Twenty cents per gallon was 
laid upon spirits, “first proof,’ or 50 per 
cent alcohol, being the standard. Distil- 
lers were to give bond, obtain license, 
keep books and render tri-monthly returns 
of materials used and spirits distilled, 
which spirits were to be gauged and 
marked by an inspector appointed by the 
collector. Distilled spirits and _ refined 
coal oil might be removed under bond. 
Fermented liquors were taxed $1 per 
barrel of thirty-one gallons, brewers to 
give bond, obtain license, keep books, and 
make monthly returns. License taxes 
were imposed upon almost every kind of 
business, and specific or ad valorem taxes 
upon nearly every variety of manufac- 
tures, among which were tobacco, two to 
fifteen cents per pound; snuff, twenty 
cents; and cigars a dollar and a half to 
three dollars and a half per thousand ad 
valorem; raw cotton was taxed half a cent 
per pound; auction sales one-tenth of 1 
per cent; gross receipts of railroads, steam 
boats, etc., dividends, advertisements and 
salaries of United States officers and em- 
ployes, 3 per cent; incomes, from six hun- 
dred to a thousand dollars, 3 per cent, and 
above the latter amount 5 per cent; lega- 
cies, successions to real estate, carriages, 
yachts, billiard tables and plate were also 
taxable, and stamp duties were imposed 
on all kinds of legal, commercial and 
business paper. All taxpayers and offi- 
cers were required to make returns under 
oath, and the act fairly bristled with pen- 
alties for making false or fraudulent 
returns, bribery, perjury, extortion, cor- 
ruption, and for failure or neglect to do 
any act required by the law, and for 
doing any act prohibited by it. 

The act took effect September 1, 1862, 
and in its completed form was expected 
to produce one hundred and fifty millions, 
one-half of which was to be received from 
beverages, but these expectations were 
not realized until the law had been ma- 
terially amended and the system had got- 
ten into working order two years later. 
During the first fiscal year the entire in- 
ternal revenue was but forty-one millions, 
of which five millions were derived from 
spirits; three millions from tobacco; less 
than two millions from beer; sixteen and 
a half millions from manufactures, and 


four millions from adhesive stamps. “A 
system of national taxation,” said Com- 
missioner Lewis, “so complicated in its 
details, and so unwieldly in its propor- 
tions, could not be made immediately 
operative, in all its provisions, through- 
out a continent.” He urged upon Con- 
gress its simplification and permanency, 
in order that the law might be more 
readily understood and applied, trade pre- 
served from the hazard of frequent 
changes, and the more material and gen- 
eral branches of industry relieved from 
burdensome taxation as far as possible. 
His suggestion that a tax of one dollar 
per gallon on spirits would produce about 
fifty-four millions; five cents on leaf, and 
thirty cents on manufactured tobacco, 
twenty-four millions; and one dollar and 
a half per barrel on beer, eight millions, 
was less practical, considering the defec- 
tive means for enforcement of the law. 
Congress, from time to time, took up 
the subject, debated it, tinkered and 
patched it; but war time is not well suited 
either to the study or execution of econom- 
ic schemes, and it is perhaps only to be 
wondered that revenue legislation was not 
more defective. The act of March 8, 1863, 
contained numerous amendments, rela- 
tive chiefly to detail and procedure and 
the enumeration of licenses, and taxable 
manufactures; made five cents the mini- 
mum tax on tobacco; created the offices of 
deputy commissioner and cashier of in- 
ternal revenue; fixed the maximum com- 
pensation of assessors at three thousand, 
and of collectors at six thousand dollars, 
and provided for three revenue agents and 
for inspectors to weigh and mark all 
manufactured tobacco. The act of June 
30, 1864, codified the previous legislation, 
with numerous amendments and modifi- 
cations, simplified and improved the sys- 
tem, and removed much ambiguity. It 
provided for the necessary corps of offi- 
cials from the commissioner and his 
deputies, assessors and their assistants, 
collectors and their deputies, and five rev- 
enue agents, down to the office clerks, and 
the inspectors of spirits, coal oil, tobacco, 
cigars, etc. It reimposed the existing 
taxes on fermented liquors, on above 
seventy-five classes of manufactures, and 
forty-nine licenses or special taxes for 
carrying on business. It imposed a tax 
on banking capital (circulation and de- 
posits had been taxed since October, 1863), 
increased the dividend and income tax 
from 3 to 5 per cent, and required the use 
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of stamps on matches. An adhesive stamp, 
not tax paid but merely a certificate of 
inspection, was also to be applied to 
cigars, so affixed that the bundles or 
boxes could not be opened without effac- 
ing or destroying it. 

The tax on cigars and tobacco was 
doubled, but while the quantity of the 
former reported for assessment fell from 
sixty-five to thirty-eight million pounds, 
with an increase of less than a million of 
dollars revenue, the receipts from cigars 
under the protection of the stamp, more 
than doubled the first year and continued 
to steadily increase for many years. The 
tobacco tax was again raised about 50 
per cent by the act of March 3, 1865, snuff 
and machine-made chewing tobacco being 
charged with forty cents, hand twisted 
thirty cents, and smoking tobacco thirty- 
five cents per pound, except that made ex- 
clusively from stems, which was taxed 
fifteen cents; an average of thirty-five 
cents, the highest rate to which that arti- 
cle was subjagted. Though it produced 
five millions more than the previous year, 
the quantity. paying tax was still less 
than before and smaller than any year 
since 1863. At the same time the tax on 
cigars was increased to ten dollars per 
thousand, and on cigarettes twenty-five 
cents per hundred, resulting the first year 
in an increase of less than a half million 
dollars which would probably have been 
a decrease instead but for the great ad- 
vantage of a specific over an ad valorem 
tax. 

The tax on distilled spirits had been 
increased from twenty to sixty cents by 
the act of March 7, 1864, a dollar and a 
half by the act of June 30, 1864, and again 
at the close of that year to two dollars per 
proof gallon. Grape brandy was at first 
excepted from these provisions, and taxed 
only twenty-five cents per gallon until 
April 1, 1865, when it was charged with 
fifty cents, and apple and peach brandy 
taxed one dollar and a half. The receipts 
from spirits, including licenses or special 
taxes, amounted to thirty and a third mil- 
lions in the fiscal year 1864, more than a 
quarter of the entire internal revenue; but 
under the high rates of taxation that 
then ensued, fell to less than nineteen 
millions or 9 per cent of the whole in the 
following year. They exceeded thirty- 
three millions in 1866, and again in 1867, 
but fell below nineteen millions in 1868. 
It was evident that the rate of two dollars 
per gallon (more than six times the cost 


of the article), was excessive and could 
not be enforced without extraordinary 
process of law, if indeed any enforcement 
would suffice. It offered an irresistible 
temptation to fraud, and resulted in an 
appalling laxity of public and _ private 
morals. Congress was doubtless led to 
the imposition of thesé taxes by the ex- 
ample of Great Britain, which collected a 
tax of ten shillings on more than eighty 
millions of gallons annually, but the cir- 
cumstances were essentially dissimilar. 
Great Britain had the advantage of a de- 
tailed stringent law, the result of years 
of growth and experiment, enforced by a 
large corps of experienced and efficient 
officers, in a thickly settled territory of 
limited extent. Every distillery was under 
the constant supervision of one or more 
officers, and guarded by every means that 
mechanical ingenuity could devise. No 
still of less than four hundred gallons ca- 
pacity was permitted to be used, and no 
liquor could be retailed within two miles 
of a distillery. The result was a constant 
reduction in the number of distilleries, 
and an increase in the capacity of those 
operating. In 1866 there was only one 
hundred and forty-eight distilleries in the 
kingdom, England having but eight, and 
only one hundred and forty-seven recti- 
fying houses. Official supervision of the 
business was therefore easy, and yet illicit 
distillation by small stills was, and still 
is, extensively practiced. The num- 
ber of detections has averaged over 
three thousand annually for many 
years, and in 1865 was 3,499, mostly 
in Ireland. Scarcely a single one of these 
British safeguards was in use in this 
country or was then even practicable. 
Under the stimulus of this unwise and 
excessive taxation, fraud and corruption 
rapidly grew, until it permeated the whole 
spirit trade and manufacture of the coun- 
try, and the public service as well. The 
honest distiller and dealer was soon 
crowded out of business by the corrupt 
adventurer for whom oaths had no sanc- 
tity, and who sought fortune by fraud. 
The inspector at the distillery, who was 
the chief reliance of the Government, was 
appointed through political influence, and 
not on account of real or supposed in- 
tegrity and fitness. He was usually both 
incompetent and corrupt, and not infre- 
quently a workman or partner in the 
distillery. The Government was reim- 
bursed his salary by the distiller, and the 
inspector was apt to consider himself 
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more the servant of the latter than the 
former. The distiller could afford to 
offer a tempting bribe, and to refuse it 
was to affect a virtue that was rare, Duty 
once forgotten, the inspector was at the 
mercy of the disiller, his constant pro- 
tector and a swift witness against the 
Government. An honest officer, deter- 
mined to do his duty, was in danger of 
personal violence on the one hand, and 
of summary dismissal on the other. De- 
tectives, agents, assessors, collectors and 
higher officials, as well as politicians and 
newspapers, participated in the gigantic 
fraud. At no time since Buchanan’s day 
has the public service been more corrupt 
than during President Johnson’s admin- 
istration. 

Great numbers of illicit distilleries were 
operated in the large eastern cities, manu- 
facturing chiefly rum from low grades of 
molasses. They were concealed in gar- 
rets, cellars, back buildings, bone and 
soap boiling establishments, boats, stables 
and under ground, well guarded, and both 
difficult and dangerous to approach. The 
river wards of Brooklyn and the vicinity 
of the Navy Yard were full of them, and 
the distillers and their allies, male and 
female, beat off the collectors and mar- 
shals in many a bloody contest until over- 
borne by a large force of United States 
soldiers and marines. Illicit distilleries 
were numerous also in Pennsylvania, Ohio, 
Illinois, Iowa and the mountain regions of 
the South. 

But by far the largest amount of illicit 
spirits was distilled from grain in legal 
bonded distilleries, both in the cities of 
the East, where their number was quad- 
rupled, and in the West. The evidence 
of payment of the taxes upon a barrel 
of whisky in the market was the brand 
or stencil of the inspector. This was not 
an insuperable obstacle to fraud when 
many inspectors were in the habit of 
marking barrels in advance of their be- 
ing filled, and were ignorant of the use 
of Tralle’s gauging instruments and Mc- 
Culloch’s tables prescribed by the Gov- 
ernment, and stencils and brands were 
easily counterfeited. rreat frauds were 
also due to the bonded warehouse and 
transporation system, for, after whisky 
had been placed in bond it might be with- 
drawn for redistillation, rectification, 
change of package, export or transship- 
ment, and under these various pretexts, 
thousands of barrels were covered up and 
lost sight of. A Western distiller would 
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give his collector a transporation bond 
and obtain a permit to ship a thousand 
barrels to New York. Under that permit 
he would ship four lots of a thousand 
barrels each by four different routes, the 
four lots corresponding in marks, num- 
bers, etc. In the event of the seizure of 
any one lot, the production of the permit 
would at once assure its release unless 
the other lots should be traced, but as 
they were kept separate and hundreds of 
miles apart, detection would be accidental 
and unlikely. 

In a Western town the warehouse to 
which was removed the bonded product of 
several distilleries occupied the upper 
floors of a large building, the lower floor 
being rented to a rectifier and wholesale 
liquor dealer. The distiller would ex- 
ecute a bond, and a clerk would follow 
each load of whisky to the warehouse. 
If an officer was about, the clerk would 
proceed to the collector’s office and file the 
bond, usually valueless, while the whisky 
would be hoisted upstairs. If no officer 
appeared, the whisky went into the rec- 
tifier’s vats, where its identity was at 
once lost, and the empty barrels returned 
to the distiller, followed by the clerk with 
the bond in his pocket. Whisky would be 
shipped for exportation, the bonds for the 
tax cancelled, and on arrivel at its des- 
tination the whisky would be found to be 
transmuted into water. Of the spirits 
bonded for exportation, 5,294,000 gallons 
were unaccounted for at the close of 1866. 
In fact the ingenuity and _ boldness 
of many of the innumerable devices to 
defraud the Government are almost in- 
credible. 

Among the early developments of fraud 
was the somewhat famous Rhomburg 
case. One day in April, 1865, Assessor 
Presbrey saw a number of cars at Buf- 
falo laden with spirits in transit from 
Chicago to New York. His suspicions were 
aroused and he was soon in New York, 
where he seized in the hands of whole- 
sale dealers two thousand barrels of al- 
cohol and more than a thousand barrels 
of high-wines distilled by James Rhom- 
burg, at Dubuque, Iowa. The instructions 
from the Chicago shippers to the con- 
signees were to sell the goods, “irrespec- 
tive of price,’ and sales were made at 
$2.08@2.10. The charges would average 
about twenty-five cents per gallon be- 
sides the tax of $2.00. and the cost of 
making. A few days afterward a green 
looking Yankee, strolling along the river 
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bank near Dubuque was attracted by 
Rhomburg’s distillery. An employe was 
persuaded to gratify his curiosity, showed 
him all over the premises, answered his 
numerous questions, and was amused at 
his ignorance and open-mouthed wonder. 
Railroad shipments had already been 
traced, and when the revenue officers were 
hospitably entertained next day by the 
genial German, the latter saw that the 
game was up when he recognized the ver- 
dant Yankee in the leader. He had been 
running about four months and had paid 
more than a hundred thousand dollars 
taxes but acknowledged that he was still 
in debt to the Government, he thought 
about seventy-five thousand dollars. The 
officer suggested that about a hundred and 
sixteen thousand dollars would be nearer 
the correct amount. “Vell,” responded 
Rhomburg, “I tinks you knows besser 
apout it as I do.” In fact, the evaded 
taxes were shown to be not less than 
$161,000, and the appraised value of the 
distillery and other property seized there 
was a hundred and ninety-six thousand 
dollars. There were seven hundred and 
fifty fat cattle on the premises dependent 
upon the distillery for food, and within 
the buildings were eighty thousand bush- 
els of corn heating and in danger of 
spoiling. The facts were reported, tele- 
graphic instructions received, and _ the 
distillery operated under a Government 
custodian until the cattle were released 
and the grain used up. Rhomburg then 
compromised his case by paying three 
hundred and thirteen thousand dollars in 
cash, received back his distillery and re- 
sumed business, no loser but a gainer by 
the transaction. Other cases were uncov- 
ered and the result of Dr. Presbrey’s six 
weeks’ trip as a special agent at an ex- 
pense of two hundred and ninety-four dol- 
lars, was the recovery to the Government 
of not less than three-quarters of a mil- 
lion, 

In fact, fraud was well nigh universal. 
One revenue agent testified before the 
Darling committee to numerous specific 
eases of fraud on the part of Ohio dis- 
tillers, the discrepancies between the re- 
turns and actual shipments being in one 
case eighty thousand gallons; in another 
more than a hundred and forty-five thou- 
sand; and in a third of one hundred and 
forty thousand gallons. Another agent 
considered it almost a burlesque to try 
to stop whisky frauds under existing laws. 
Mr. Darling’s select committee reported to 
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the House in February, 1866, that while 
the tax was two dollars per gallon, spir- 
its sold openly in the market for one dol- 
lar and a half and one dollar and eighty 
cents per gallon, and that seven-eighths 
of the spirits distilled escaped taxation. 
The courts were as culpably lax as the 
revenue Officers, and the commissioner’s 
compromise powers were abused and de- 
liberately calculated upon. Among all the 
numerous seizures and prosecutions in 
New York, Brooklyn, and Philadelphia, 
the committee could not ascertain that a 
single case had been pursued to the ex- 
treme penalty of he law—not a single man 
felt its utmost rigor. The chances were 
probably nineteen out of twenty that the 
illicit distiller was undisturbed. If he was, 
he saw no imprisonment, no _ rigorous 
prosecution before him. Suppose he is 
detected with fifty barrels on hand, hav- 
ing disposed of five thousand barrels 
without payment of taxes. The case would 
go to Washington, and be compromised 
on payment of the tax on the fifty barrels 
with or without the penalty, and the dis- 
tiller’s clear profit would be one hun- 
dred and fifty thousand dollars. This is 
not a merely hypothetical case. 

As the war neared its close, Congress 
turned its attention more closely to its 
financial labors, and saw the necessity for 
a sounder fiscal system. A section of the 
act of March 3, 1865, provided for a com- 
mission to examine and report upon the 
whole subject of revenue and taxation. 
That commission, consisting of David A. 
Wells, Stephen Colwell and Samuel S. 
Hayes, did valuable service in reforming 
our revenue system, which indeed was a 
system only in name, its heterogenous 
elements outraging the settled principles 
of political economy. Their first report 
dated the following January, and cordially 
commended by Secretary McCulloch, 
strongly condemned the diffusiveness and 
duplication of taxation under existing 
laws, which injuriously affected manufac- 
turing interests. Cumulative taxes were 
imposed amounting in some cases to more 
than 60 per cent upon a completed article 
of manufacture. They showed that this 
resulted in a discrimination in favor of 
the foreign manufacturer of 40 per cent 
in one class of goods and 50 per cent in 
another, and that Webster’s Spelling 
Book was then printed in London in large 
quantities for the use of American schools. 
But for the indomitable energy and en- 
terprise of our people and their singular 
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ability to evade the payment of taxes, it 
is difficult to see why our manufacturers 
were not utterly crushed and ruined. The 
commission urged as the necessary future 
revenue policy of the country the aboli- 
tion or speedy reduction of all taxes 
which tended to check development, and 
the retention of those which, like the 
income tax, fell chiefly upon realized 
wealth. Their special reports on spirits, 
tobacco, beer, cotton, petroleum, etc., af- 
forded much aid to the intelligent dis- 
cussion of these subjects in Congress, by 
their presentation of a great mass of 
facts and figures, and the elucidation of 
the principles of taxation which they il- 
lustrated. 

The act of July 13, 1866, was largely the 
result of the valuable labors of this com- 
mission. The system was practically re- 
organized, taxation was reduced, and a 
great variety of manufactures were ex- 
empted. Raw cotton was taxed three cents 
per pound and the mills were encouraged 
by a drawback of the tax on that used in 
exported goods. Numerous amendments 
of the law were made in regard to special 
taxes, adhesive stamps, procedure of as- 
sessment and collection, and particularly 
distilled spirits and fermented liquors. 
Distillers were required to conduct the 
process of distillation through continuous 
closed pipes and vessels, every opening of 
which was to be kept locked during the 
process by the inspector on duty at the 
distillery; and they were to provide re- 
ceiving cisterns, locks, seals, etc., and a 
strong and secure warehouse at each dis- 
tillery (instead of the general bonded 
warehouses previously used), all of which 
was to be kept in the custody of inspector. 
They were also to make daily entries on 
their books of all materials used and 
spirits produced, and make, as before, tri- 
monthly returns under oath. All spirits 
were to be inspected, gauged and branded, 
and then removed to the distillery ware- 
house until tax-paid, or removed to other 
distilleries under bond. Several penal- 
ties were imposed for creating any ficti- 
tious proof, re-using branded packages, re- 
moving or altering brands or marks, un- 
lawfully removing spirits, executing false 
papers, evading taxes, etc. 

The beer tax of a dollar per barrel was 
to be paid by the purchase of stamps 
which were required to be affixed by the 
brewer over the spigot-hole of each pack- 
age, before removal from the brewery in 
such a manner as to be destroyed by tap- 
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ping the keg or barrel. This tax, in com- 
mon with all others, except that on 
matches, papers, patent medicines, etc., 
having previously been payable only after 
assessment had been made on the brewer’s 
return at the close of the month, a dis- 
count of 74% per cent was allowed in con- 
sideration of this advance payment, and 
this now anomalous provision still ex- 
ists. The bottling of fermented liquors 
at a brewery was forbidden. The bureau 
was reorganized and a commissioner at 
$6,000, one deputy commissioner at $3,500 
and two at $3,000, a solicitor at $4,000, 
seven chiefs of divisions at $2,500, and 
the necessary clerical force was author- 
ized. In lieu of the commission of three 
a special commissioner of the revnue was 
provided for, and David A. Wells of Con- 
necticut received the appointment. 

In the meantime, William Orton of New 
York had succeeded Mr. Lewis as Com- 
missioner of Internal Revenue, but, after 
only four months’ service, had resigned 
to take the presidency of the Western 
Union Telegraph Company. He was suc- 
ceeded by Edward A. Rollins of New 
Hampshire, who had served as cashier and 
afterwards as deputy commissioner in 
place of Edward McPherson. 

Commissioner Rollins thought that the 
increasing experiences of the officers and 
the appointment of officers to special duty 
at distilleries would prevent large loss 
to the Government. He hoped much of the 
new law of July, 1866, on account of its 
more numerous and stringent punitive 
provisions, and the withdrawal of spirits 
from the actual and exclusive possession 
of their owner immediately upon distilla- 
tion. That he saw the essential point of 
weakness in the system is evident from a 
passage in his second report, in which he 
touched the vital principle of administra- 
tive reform: “If, in times of political ex- 
citement, it were practicable to appoint 
men to the office of inspector for their in- 
corruptibility and general fitness, rather 
than those who were pressed for places 
as a reward or an inducement for politi- 
cal effort, the appointment of an inspector 
to every distillery might be profitable to 
the Government.” 

His hopes proved futile, and in his re- 
port for 1867 he came squarely to the 
point. Personally an honest, upright man 
of high.character and of marked adminis- 
trative ability, he had been unable to stem 
the tide of corruption induced by excessive 
rates of taxation and fostered by political 
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influence. During the previous fiscal year, 
1866-67, there had been 495 collectors and 
494 assessors in the 240 collection dis- 
tricts, changes having been made in a 
single office three, four, and even five 
times. There had been 1,131 changes 
among about 3,100 assistant assessors, and 
seven among the ten revenue agents. At 
the close of the year there were 219 rev- 
enue inspectors, 506 inspectors of tobacco, 
snuff and cigars,545inspectors of distilled 
spirits, and 88 inspectors of refined pe- 
troleum and coal-oil, most of whom had 
been in office but a short time. To these 
changes Mr. Rollins properly ascribed 
large losses of revenue. 

He discussed earnestly and at some 
length the reform of the civil service and 
held that men should be appointed to 
places because they are needed and are 
qualified, not because they are out of em- 
ployment and are supporters of a par- 
ticular party or person. The failure to 
collect the whisky tax and the imperfect 
collections from other sources, were at- 
tributable more to the frequent changes 
of officers, and to the inefficiency and cor- 
ruption of many of them, than to any de- 
fect of the law; and Mr. Rollins insisted 
that it was due to the honest officer and 
to the country that the revenue service 
be rescued from the control of purely po- 
litical favor. “The evil,” he said, “is 
inherent in the manner of appointments, 
and lies deeper than the present suprem- 
acy of any political party.” He cited with 
approval the civil service system of Great 
Britain, France and Germany, and, with- 
out specifically indorsing the pending bill, 
emphatically declared that some law of its 
general purport, so far as related to in- 
ternal revenue, was absolutely indispen- 
sable. Referring again in 1868 to the 
prevalent whisky and other frauds, he 
held that their remedy lay in the im- 
proved character of the revenue and ju- 
dicial officers, rather than in the increased 
stringency of the law or improved regu- 
lations of the department. 

3ut the excessively high rate of the 
whisky tax was an insuperable bar to its 
collection, as the Revenue Commission 
clearly pointed out, all experiences show- 
ing that every unreasonably high tax con- 
tains within itself the elements of its own 
annulment. Commissioners Wells and Rol- 
lins agreed in recommending a large and 
speedy reduction of the tax and the abo- 
lition of transportation bond. Mr. Wells 
also favored a reduction of expenditures 
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to the extent of ninety-two and a half 
millions, and the abatement of taxes on 
raw cotton and on all manufactures, ex- 
cept liquors and tobacco, amounting to 
ninety-one and a half millions. These rec- 
ommendations met with the cordial ap- 
proval of Secretary McCulloch, who de- 
clared that no department of the Gov- 
ernment was conducted with proper 
economy. 

Meanwhile, owing to the rapid recu- 
peration and general prosperity of the 
country, the receipts from such sources 
of taxation as could be reached with rea- 
sonable certainty steadily increased. The 
internal revenue for the fiscal year 1866 
amounted to $310,906,984—an increase of 
nearly a hundred millions over the pre- 
vious year, and within twenty-two mil- 
lions of the entire revenue of the British 
Empire for the same year. Seventy-six 
per cent of this enormous sum was paid by 
articles and occupations now exempt from 
taxation, the great increase being chiefly 
from manufactures, stimulated by the 
opening of Southern markets, and from 
cotton, the supply of which is much larger 
than was anticipated. The receipts from 
distilled spirits increased, however, from 
eighteen to thirty-three millions, and to- 
bacco and cigars from eleven to sixteen 
millions, while licenses and adhesive 
stamps increased 50 per cent, and the re- 
ceipts from the income tax rose from 
twenty and a half to sixty-one millions. 


Frank J. Bramhall. 
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Of course you expect to go there this 


winter. Let me whisper something in your 
ear. Be sure that the return portion of your 
ticket reads via the Northern Pacific-Shasta 
Route. 

Then you will see the grandest mountain 
scenery in the United States, including Mt. 
Hood and Mt. Rainier (each more than 
14,000 feet high), Mt. St. Helens, Mt. Adams, 
and others. You will also be privileged to 
make side trips into the Kootenai country, 
where such wonderful new gold discoveries 
have been made, and to Yellowstone Park, 
the wonderland, not only of the United States 
but of the World. Park season begins June 
1st each year. Close railroad connections 
made in Union Station, Portland, for Puget 
Sound cities and the East, via Northern Pacific 
Chas, S. Fes, General Passenger Agent, 

St.Paul, Minn. 
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SOUTHERN BANKERS’ CONVENTION. 


The Southern bankers’ convention met 
in Atlanta December 15 to consider cur- 
rency reform and recommend measures 
which will give an elastic currency and to 
take the Government out of the banking 
business. 

The session was opened by George R. 
de Saussuere, vice president of the Ex- 
change Bank of this city, who inaugu- 
rated the movement. John A. Davis of 
Albany, Ga., was elected president, and 
Darwin G. Jones, manager of the At- 
lanta Clearing House, secretary. L. P. 
Hillyer, a Macon banker, was chosen as- 
sistant secretary. 

Mr. de Saussuere spoke of the need of 
money from which would grow a sound 
and elastic currency, and invoke a spirit 
of non-sectional patriotism. 

President Davis declared himself to be 
in full sympathy with the movement for 
an elastic currency, but he said that the 
standard must be that of all the nations. 
Hoke Smith dwelt upon the resources of 
the South needing currency for their de- 
velopment. He advocated the retirement 
of greenbacks and treasury notes and the 
substitution of banks of issue under Fed- 
eral control. He urged that the percent- 
age of charge on the issue should increase 
as the percentage of issue increased, 
thereby making a currency with elasticity 
sufficient to meet the needs of trade. 

William W. Dodsworth, editor of the 
New York Journal of Commerce, con- 
demned the national banking system as 
inelastic and unsuited to the needs of the 
country and declared the greenbacks a 
curse which vitiates the system. He 
favored authorizing state and national 
banks to issue bills to 75 per cent of their 
capital, secured by a first lien upon their 
resources and the double liability of 
stockholders, under Federal supervision. 

The most important work was the adop- 
tion of a set of resolutions calling on the 
Government to retire from the banking 
business, and to allow state banks to 
issue notes on their commercial credit, 
subject to Federal supervision. The reso- 
lutions as prepared by the committee were 
as follows: 

Whereas, We believe that the time has 
come for Southern bankers to successfully 
demand better banking facilities from the 


Congress of the United States; we, the 
bankers of the South, in convention as- 
sembled, hereby suggest such reformation 
in our banking and currency laws as will: 

First—Take the banking business out of 
politics. 

Second—Take the Government out of 
the banking business. 

Third—Avoid the expense and danger 
always attendant upon Government issues 
by the retirement and cancellation of the 
greenbacks and the treasury notes of 1890 
(by the substitution of bank notes). 

Fourth—Demonstrate to the world that 
the credit of the United States is as high 
as that of any other nation. 

Fifth—Denionstrate that our measure 
of value being definitely determined and 
permanently established hundreds of mil- 
lions of dollars from abroad and at home 
will seek investment here. 

Sixth—Keep every dollar of our cur- 
rency good enough to pass current in 
every land. 

Seventh—Increase the amount of gold 
and silver in circulation among our peo- 
ple. 

Eighth—Give smaller towns the advan- 
tage of better banking facilities, so that 
every honest man will have meted out 
to him the credit he is entitled to. 

Ninth—Give producers of every kind 
and in every section ample currency at 
reasonable rates of interest to handle and 
hold their crops and manufactures until 
they desire to dispose of them. 

Tenth—Give lower and equalized rates 
of interest throughout the United States. 

Eleventh—Reduce our eight different 
kinds of money to only two: viz: specie 
and bank notes. 

Twelfth—Protect note holders and de- 
positors under a just and equitable Fed- 
eral law and supervision. 

Thirteenth—Make all banks equal un- 
der any law of the United States provid- 
ing for banks of issue. 

Fourteenth—Prevent bank panics and 
currency famines. 

Resolved, first, That it is the sense of 
this convention that business men of every 
State should come together in a spirit of 
harmony and reason, and agree upon such 
a financial and banking system as will 
bring prosperity and happiness to the na- 
tion. 

Second—That we believe this can be ac- 
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complished by allowing banks with a cap- 
ital of $25,000 and over to issue notes, to 
circulate as money, on commercial assets. 

Third—That our Senators and Repre- 
sentatives be requested to use their best 
efforts to have the present Congress ac- 
tively take up the question of better bank- 
ing facilities, and to urge the adoption 
of such a sound and scientific system of 
banks of issue as will include all solvent 
banks, state or national, under a wise and 
just Federal administration and super- 
vision. 

Fourth—That under any laws of the 
United States permitting state or national 
banks to issue notes to circulate as money 
based upon commercial assets, the banks 
should be required to aid the Government 
in the retirement of the greenbacks and 
Sherman notes in such manner as may 
be found practical, and to the best in- 
terests of the people and the Government. 

Fifth—That the Bankers’ Association of 
each of the Southern states be requested 
to appoint a delegate of one to go to 
Washington and aid in securing Federal 
legislation upon the line indicated in the 
fcregoing resolutions. 

Sixth—That the chairman of this con- 
vention appoint an executive committee, 
to be composed of one banker from each 
of the Southern states, which committee 
shall be charged with the duty of urging 
action by the State Bankers’ Associations 
at once, as directed in resolution No. 5, 
and carrying out the purposes of this con- 
vention, as expressed in the resolution as 
adopted. 

MISSOURI. 


The members of the Missouri State 
Bankers’ Association are almost to a man 
in favor of shipping money by registered 
mail, instead of patronizing the express 
companies. This can not be considered 
entirely retaliatory, because it has been 
found that registered mail is safe and 
fast, and the percentage of loss is ex- 
ceedingly small. In Iowa and several other 
states the bankers have organized mutual 
insurance companies for the sole purpose 
of insuring their own currency shipments 
by registered mail. Where large amounts 
of money are transmitted by registered 
mail insurance policies are taken out 
against loss. This is considered necessary 
owing to the fact that the United States 
Government itself does not guarantee to 
make good any loss incurred through the 
registered mail. However, the system of 
receipts in vogue in the registry division 


of the United States Postal Department 
is complete. A postal clerk who does not 
account for a piece of registered mail 
must make good the loss or forfeit his 
position, and hence there is almost abso- 
lute safety in transmitting money through 
the registered mails. But when large 
amounts of money are thus transmitted 
by a country bank it is, as a matter of 
business safety and precaution, consid- 
ered advisable to take out an insurance 
policy against possibly loss. 

It is this insurance feature that is now 
under consideration by the country bank- 
ers of Missouri. The council of adminis- 
tration left the matter in the hands of a 
committee, of which George B. Harrison 
of Glasgow, Mo., is chairman. It is alto- 
gether probable that the country bankers 
will organize an insurance company for 
the sole purpose of insuring their own cur- 
rency shipments through the mails, and 
when such safety is assured the country 
bankers will no longer patronize the ex- 
press companies in transmitting money. 

The council of administration of the 
State Association met in St. Louis De- 
cember 8. At present it is composed of 
the following officers of the association 
and chairmen of the various groups: 

L. L. Allen, president, Pierce City; J. 
B. Thomas, vice president, Albany; Frank 
P. Hays, secretary, St. Louis; George B. 
Harrison, treasurer, Glasgow. Chairmen 
of groups are: James Hume, Kahoka; 
James M. Wilcoxen, Carrollton; W. S. 
Wells, Platte City; Dr. J. D. Wood, Inde- 
pendence; Charles W. Stephenson, War- 
rensburg; W. C. Harris, Fulton; S. R. 
Hutchinson, St. Louis; W. A. Dallmeyer, 
Jefferson City; J. S. Calfee, Windsor; M. 
T. Davis, Aurora; William B. Sanford, 
Springfield; J. L. Albert, Cape Girardeau. 


OKLAHOMA. 


The annual meeting of the Territorial 
Bankers’ Association was held at El Reno 
with an attendance of twenty-five. The 
address of welcome was made by T. R. 
Reed of El Reno and the response by S. 
B. Barnes of Ponca City. N. C. Gass, 
president of the association, delivered the 
annual address. O. H. Shutte of El Reno, 
secretary, and D. W. Hogan of Yukon, 
treasurer, read their annual reports, fol- 
lowed by regular routine business. W. S. 
Search of the Shawnee State Bank read 
a well-prepared paper on the “Effects of 
the Oklahoman Banking System,” which 
was followed by a lively discussion. 
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BANKING LEGISLATION AND DECISIONS 


COMPILED BY 


Messrs. Cratty Bros., Jarvis & Cleveland of the Chicago Bar, 


FOR THE BENEFIT OF OUR DIRECTORY PATRONS. 


Banker’s Lien: Where the rights of 
third parties have intervened, a bank- 
er’s lien for money loaned does not extend 
to money deposited with him by debtor 
to be dealt with according to the usages 
and customs of banks. Where a check 
calling for part of a fund deposited to the 
drawer’s credit with a bank to which he 
is indebted on a demand note for a sum 
in excess of his deposit is duly presented 
for payment to the bona-fide holder for 
value after the bank has suspended, but 
before it has applied the drawer’s deposit 
to the payment of his note, the bank can- 
not legally refuse payment. Niblack vs. 
Bank, 169 Ill., 517. 


Check—Demand: If, during business 
hours, a bank be closed, payment of a 
check drawn upon it may be demanded of 
the president. Niblack vs. Bank, 169 Ils., 
517. 


Check — Mistake — Tender: Where a 
bank has paid money on a check by mis- 
take, it must tender back the check before 
bringing suit to recover the money. The 
court says: “It has often been held that 
when one wishes to rescind a contract 
and recover what he has paid under it, he 
must first restore whatever of value he 
has received. The reasons for this 
rule are fully applicable to the present 
case.” Northampton National Bank vs. 
Smith (Mass.), 47 N. E., 1009. 


Check—Presentment and Liability: A 
bank cannot refuse to pay a check pre- 
sented by a bona-fide holder where the 
deposit is sufficient, though the maker 
owes the bank an overdue note in excess 
of the deposit. The fact that a bank has 
passed into the hands of the Comptroller 
when a check is presented, does not, of 
itself, transfer a deposit of the maker for 
the payment of the note due from him to 
the bank so as to defeat the check holder. 
Niblack vs. Bank (Ill.), 48 N. E., 438. 


Check—Transfer of Fund: As between 
the parties, the drawing and delivery of 
a check upon a fund in the bank is, in 
effect, an assignment to the holder of so 
much of the fund as the check calls for. 
Niblack vs. Bank, 169 IIl., 517. 

“But in order to charge the bank with 
the amount, it is indispensable that the 
check be first presented to it for payment, 
or some other act done equivalent there- 
to.” Bank vs. Union Trust Co., 149 IIL, 
343. 

The law is not held the same way in all 
courts. The Supreme Court of the United 
States has announced a different doctrine. 
In the case of Bank vs. Yardley, by that 
court (17 Supreme Court Rep., 439) it is 
said: 

“As between a check holder and the 
bank upon which such check is drawn, it 
is settled that unless the check be 
accepted by the bank an action cannot be 
maintained by the holder against the 
bank. 

“Tt is also settled that a check drawn 
in the ordinary form does not, as between 
the maker and payee, constitute an equit- 
able assignment pro tanto of an indebt- 
edness owing by the bank upon which 
the check has been drawn,” etc. 

That court, however, holds that such 
an assignment may be made by special 
agreement. 


Collateral—Illegal Sale: If the holder 
of a note, with other notes as collateral, 
sells the latter at auction, and becomes 
himself, or by his agent, the purchaser 
thereof, without the consent of the mak- 
er of the principal note, the sale is a 
nullity, and the rights of the parties are 
the same as before the sale. In such case, 
if the sale be declared a nullity at the 
request of the debtor, then the creditor 
may recover by suit the full amount of 
the principal note, notwithstanding he 
may have credited the amount of the sale. 
Bank vs. Hall (N. Y.), 47 N. Y. Sup., 1054. 




































ee 


















64 BANKERS’ 
Collateral—Transfer: Where a firm 
has been in the habit of depositing its 
customers’ notes with a bank for collec- 
tion, the bank treating the paper as col- 
lateral security for the indebtedness of 
the firm to it, and crediting the proceeds 
on the firm’s account, notes of like char- 
acter thereafter deposited by the firm 
without any express agreement as to the 
purpose for which they are left, may, as 
against the firm, be retained and collect- 
ed, and the proceeds applied to a bal- 
ance due on the firm’s account. Stude- 
baker vs. Bank (Tex.), 42 S. W., 673. 


Collection—Agency—Liability: Where 
a bank received a draft for collection, and 
without any specific instructions as to 
what course to pursue, but with implied 
authority to do whatever might be rea- 
sonably necessary, and thereafter, within 
reasonable time, transmitted the draft 
through sub-agents, to be collected and 
remitted, the bank is not liable for default 
of one of the sub-agents, providing it had 
exercised reasonable care in the selec- 
tion of such agents. Irwin vs. Reeves 
Pulley Co. (Ind.), 48 N. E., 601. 


Draft—Liability: A draft drawn by the 
defendant to the order of the plaintiff was 
lost in transmission by mail from the 
city where the plaintiff was engaged in 
business to the city where the drawee 
resided, to be there presented for pay- 
ment by the plaintiff's correspondent. 
Plaintiff failed to discover such loss for 
nearly six months, although it had in its 
possession a report from its correspond- 
ent which disclosed the fact that the draft 
had never reached such correspondent. 
Held, that the drawer was discharged 
from liability. Bank vs. Farnsworth (N. 
D.), 72 N. W., 901. 


Insolvent Debtor—Appropriation of De- 
posit: Where an insolvent debtor has a 
deposit in a bank to which he is indebted 
on overdue paper, the bank may appro- 
priate the deposit as a payment on the 
debt. If, however, the debtor is not a 
depositor, but places a matter in the hands 
of the bank, on which the bank is to 
realize money and remit to the customer, 
the bank in such case would have no right 
to apply the money on overdue paper 
which it might hold against the customer. 
In such a case he would not be a deposit- 
or. That relation could not exist with- 
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out his consent. Winslow vs. Bank 
(Tenn.), 42 S. W., 698. ; 

Notes—Bona-Fide Purchaser: Where 
the maker or a note, in an action thereon 
by an indorsee, shows that the note was 
fraudulently put in circulation, the bur- 
den is on the plaintiff to show that he is 
an innocent purchaser for value before 
maturity. Hart vs. West (Tex.), 42 S. W., 
544. 


Note—Indorser: A indorser of a prom- 
issory note engages, unconditionally, that 
it is in every respect genuine. Crosby vs. 
Wright (Minn.), 73 N. W., 162. 

Notes—Payment: In an action on a 
note,if a defense is payment to an author- 
ized agent, he must show payment to one 
authorized, or that the money actually 
reached the hands of the holder. Bank of 
Virginia vs. Carr (N. C.), 28 S. E., 186. 


Overdraft—Fraud: The mere payment 
by the officers of a national bank of a 
check which creates an overdraft does not 
necessarily constitute a fraudulent misap- 
plication of funds. To show such misap- 
plication, under Revised Statutes, Section 
5209, it must appear that funds were 
withdrawn or converted so as to deprive 
the bank of the benefit thereof. Dowe vs. 
U. S., 82 Fed., 904. 


Pension Check — Liability: A bank 
which pays out money on a pension check 
which is void because the payee was dead 
when the check was drawn, and collects 
the amount from the Government, is lia- 
ble to reimburse the Government. Unit- 
ed States vs. Bank, (Kan.), 82 Fed., 410. 

Pledge—Mortgage: The pledgee of a 
mortgage may exercise an option given in 
the mortgage to declare the whole debt 
due after any default. He may sue in his 
own name to recover the entire amount 
of the mortgage debt. The court says: 
“It is well settled that, as a general rule, 
the pledgee of a chose in action is entitled 
to bring an action on it in his own name, 
and to recover its entire amount.” Mor- 
gan vs. South M. L. V. Co. (Wis.), 72 N. 
W., 872. 

Unauthorized Act — Ratification: The 
fact that the directors of a bank unite in 
making a guaranty note to secure a note 
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of the bank previously arranged for by 
the cashier without express authority, is 
evidence of the ratification of his acts. 
A corporation may become liable on con- 
tracts assumed to have been made in its 
behalf by an unauthorized agent, by 
appropriating and retaining, with knowl- 
edge of the facts, benefits of the contract. 
Bank vs. Bank (Wash.) 82 Fed., 961. 


STOCKHOLDERS DECLARED LIABLE. 

Judge Person has sustained the action 
of Receiver Foster in levying an assess- 
ment of 70 per cent on the stockholders 
of the defunct People’s Savings Bank of 
Detroit. Several defenses were urged by 
the stockholders, but the judge in his 
opinion swept them all away, and decid- 
ed that the stockholders were liable to 
the depositors. 

Judge Person used forcible language 
in his decision. He reviewed the history 
of the bank, and referred to its un- 
ijawful manner of doing business in scath- 
ing terms. Ex-Banking Commissioner 
Sherwood came in for a share of the 
court’s condemnation, for allowing the 
concern to continue as long as it did, and 
thus permitting the bank officers to de- 
ceive the public. Judge Person charged 
that while the bank was represented as 
having a paid-up capital of $150,000, as a 
matter of fact 10 per cent of its increased 
stock stood unissued and uncanceled, leav- 
ing a liability of nearly $27,000. A sham 
note was issued, which made a false bal- 
ance. Excessive loans were made to di- 
rectors and money borrowed from other 
banks, was exchanged for certificates of 
deposit to the lenders. These loans were 
represented as ordinary deposits, al- 
though every dollar was secured by col- 
lateral. On December 13, 1895, the over- 
drafts were published as $4,439.16, when 
they were $34,000. In the next report $2,- 
000 in overdrafts were reported, when 
they were $40,000. Judge Person says the 
banking commissioner must have known 
this condition of affairs, but no steps were 
taken to undeceive the public. 

Commercial and savings deposits were 
not separated and nothing was ever set 
aside and invested for savings deposits, 
as required by law. Loans were obtained 
on certificates of deposit until they 
amounted to two-thirds of the concern’s 
capital stock. The assets were almost all 
used up, and yet deposits were received 
up to the day on which the doors were 
closed. The bank, he says, must have 
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been insolvent for a year or its capital 
badly impaired. 

Judge Person holds that stockholders 
cannot shift responsibility to directors 
and cannot repudiate their promises now. 
They are all liable ratably to depositors 
for their losses. Stockholders were de- 
ceived as to the increase and amount of 
stock, but this does not release them from 
liability, although “this fraud was per- 
mitted and participated in by the then 
banking commissioner.” The depositors 
were innocent third parties. Judge Per- 
son draws the line between depositors 
and loans to a bank. He says, “We de- 
posit in a bank and loan to a bank.” The 
creditor who loans money to a bank is 
not included in the term depositor. The 
issuance of certificates instead of notes 
he characterizes as a falsehood, and can 
have no honest purpose. The bank bor- 
rowed $90,000, but the loaning creditors 
are not depositors, although they hold 
certificates issued at the suggestion of 
the banking commissioner. They have no 
claim upon the stockholders personally, 
nor have they the right to divert any por- 
tion of the stockholders’ liability from 
legitimate depositors. 

TAXES ON BANK STOCK.—The State 
Board of Taxation of New Jersey recently 
rendered an important decision in refer- 
ence to bank stock taxation. 

The decision was given in the cases 
of the Salem National Bank and the City 
National Bank of that city, which ap- 
pealed from the valuation of their bank 
stock as fixed by the local assessors. The 
par value of Salem Nationa! Bank stock 
is $50, the selling price $128 and $130, and 
it is taxed at $100 a share. The City Bank 
stock has a par value of $100 and is as- 
sessed at $125 a share. The board, in its 
decision, stated that in its opinion the 
taxable valuation of bank stock should 
be determined as follows: Add together 
the bank capital and surplus fund, deduct 
the value of real estate owned by the 
bank as fixed upon the books of the bank, 
and divide by the total number of shares. 


SAFE FOR SALE. 


For sale at a bargain: A large Diebold 
Bank Safe with Yale time lock. Weight 
12,000 pounds; original cost $2,000. Full 
description furnished upon application. 
Address Hide & Leather National Bank, 
in liquidation, Chicago, I]. 
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INFORMATION FOR BOND BUVERS. 


ABILENE, KAS.—The City Council has 
adopted an ordinance for the issuance of 
$12,000 refunding bonds. 


AKRON, N. Y.—State Comptroller Rob- 
erts has advertised for bids for the sale 
of $3,230,000 3 per cent bonds. 


ALBANY, N. Y.—The Comptroller will 
soon advertise for sale $400,000 Adiron- 
dack Park bonds. 


ALDEN, IA.—The city of Alden con- 
templates the issuance of bonds for water 
works construction. 


ANDERSON, S. C.—-The City Council 
ordered an election on the question of 
subscribing $50,000 in city bonds to the 
Black Diamond Railroad. 


ANNAPOLIS, MD.—The town of An- 
napolis contemplates the issuance of $30,- 
000 worth of bonds for improvements. 


ASBURY PARK, N. Y.—At a_ recent 
election it was voted to issue new water 
bonds to the amount of $22,000, bearing 
interest at the rate of 4 per cent. 


ATLANTA, GA.—Atlanta will issue 
$200,000 worth of bonds to run not exceed- 
ing thirty years and bearing interest at 
the rate of 4 per cent per annum. 


AUBURN, IND.—This city has decided 
to issue bonds for the purpose of erect- 
ing an electric light plant. 


AUGUSTA, GA.—The city is consider- 
ing the issue of about $100,000 worth of 4 
per cent bonds to refund an issue of 7 
per cent, which is due March 1, 1898. 

AUSTIN, TEX.—The Mayor will receive 
bids till January 15 for $15,000 5 per cent 
water works and electric light bonds. 


AUSTIN, TEX.—Bids will be received 
until January 15 for the purchase of $15,- 
000 worth of 5 per cent improvement 
bonds. 

AVALON, PA.—The village of Avalon 


will issue bonds for the purpose of con- 
structing a sewer system. 


BAYONNE, N. J.—This city will soon 
be in the market for $44,000 worth of 4 
per cent bonds for street and water im- 
provements. | 


BINGHAMTON, N. Y.—Bids will be 
received until January 17 for the purchase 


of $50,000 4 per cent city hall coupon 
bonds, dated February 1, 1898. 


BOSTON, MASS.—The Boston Board of 
Aldermen has passed an ordinance author- 
izing the issue of $46,000 for various 
improvements. 


BOYERTON, PA.—An election will soon 
be held to vote on the question of issu- 
ing $35,000 4 per cent semi-annual twenty- 
year water works bonds. 


BRAZOS, TEX.—Brazos County will 
issue $20,000 in bonds. 


BROOKLYN, N. Y.—The sub-committee 
of the water and drainage committee con- 
templates the issue of $400,000 bonds for 
the completion of the Milburn reservoir. 


BRUNSWICK, MO.—The Board of AlI- 
dermen has passed an ordinance author- 
izing the holding of a special election at 
which the qualified voters will determine 
the question of whether $5,000 in bonds 
shall be issued for the improvement and 
extension of the electric light and water 
works system. 

CAMBRIDGE, PA.— Cambridge will 
vote in February on the question of issu- 
ing $20,000 worth of bonds to erect a 
water works system. 

CARNEGIE, PA.—-This city has decided 
to issue $75,000 of improvement bonds. 


CASTLETON, N. Y.—Bids have been 
received by the Board of Education for 
the purchase of $23,000 worth of bonds. 
each of the denomination of $1,000, with 
interest at the rate of 6 per cent per 
annum. 


CENTERVILLE, IA.—The City Council 
has passed resolutions providing for issu- 
ance of $12,000 bonds to refund bonds fall- 
ing due January 1, 1898, and an issue of 
5 per cent refunding bonds to take up 
cemetery warrants. 


CHARLOTTESVILLE, VA.—This city 
contemplates the issuance of $35,000 of 
water bonds. 


CHICAGO, ILL.—The Mutual Fuel Gas 
Company will shortly put out an issue of 
5,000,000 first mortgage of 5 per cent 
fiftv-year gold bonds. The Illinois Cen- 
tral Railroad has agreed to issue an addi- 
tional $1,112,000 of Louisville division 
bonds to acquire the Cecilian branch of 
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the Louisville & Nashville Railroad, or to 
build an independent line into Louisville. 
Bids for an issue of $250,000 State of Illi- 
nois certificates, bearing 3 per cent inter- 
est, to be issued January 1. 1898, and pay- 
able July 1, 1898, have been asked for. 


CHICAGO JUNCTION, O.—Twenty-five 
thousand dollars worth of 6 per cent 
waterworks bonds were authorized at a 
recent election. 


CINCINNATI, O.—An election is to be 
held February 3 to decide whether to 
issue $12,000 bonds for a free bridge across 
the Wabash river. 


CLEVELAND, O.—Citizens of East 
Cleveland have voted to issue $125,000 
worth of improvement bonds. Bids will 
be received for the purchase of $400,000 
4 per cent City of Cleveland park coupon 
bonds maturing April 1, 1928. A resolu- 
tion has been adopted instructing the 
directors to prepare a bill to authorize 
the school council to issue $300,000 worth 
of bonds with which to erect new high 
school buildings. 

CLINTON, KY.—The City Council has 
passed an ordinance providing for the 
issuance of bonds to pay for the construc- 
tion of a waterworks plant. 


COFFEYVILLE, KAS.—The City of 
Coffeyville has voted to issue $17,000 in 
bonds for the purpose of erecting an elec- 
tric light plant. 


COLLEGE POINT, L. I.—The village of 
College Point has decided to issue $45,000 
additional bonds for the improvement of 
streets. 


COLORADO SPRINGS, COLO.—An elec- 
tion will be held soon for the purpose of 
voting $35,000 worth of bonds to erect a 
new East Side school house. The Colo- 
rado Midland Railway Company has giv- 
en first mortgage to the Central Trust 
Company of New York for $10,000,000 to 
secure an issue of fifty gold-bearing bonds 
for $10 000,000, bearing interest from July 
1, 1897, to and payable July 1, 1947. 

COLTON, CAL.—This place will issue 
$20,000 water works bonds. 

DANVILLE, KY.—Boyle County has 
voted in favor of issuing a certain amount 
of bonds for highway improvements. Ad- 
dress County Commissioners at Danville, 
Ky. 


DAYTON, O.—The Board of Education 
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has passed a resolution to issue $27,000 
worth of bonds of the denomination of 
$1,000 each, with interest at 4 per cent, 
payable semi-annually. 


DENVER, COLO.—School district No. 
17 has decided to issue bonds to refund 
the district indebtedness. The city has 
advertised for bids on $1,100 Union addi- 
tion grading bonds, $4,000 Fifteenth street 
paving bonds, $3,200 Broadway paving 
bonds and $7,000 Capitol Hill grading 
bonds. The bonds bear 6 per cent inter- 
est, run for eight years and are in denom- 
inations of $100, $500 and $1,000. 


DEPERE, WIS.—The citizens will vote 
on the question of issuing bonds to build 
a new high school building in the spring. 


DODGE CENTER, MINN.—Bonds have 
been voted to build a new school house 
in the sum of $16,000. 


DWIGHT, ILL.—Dwight has voted to 
issue $75,000 of water works bonds. 


EATON RAPIDS, MICH.—This place 
contemplates calling a special election for 
the purpose of voting on the question of 
bonding the city for $5,000. 


ELGIN, TEX.—The Attorney-General 
has approved and the Comptroller regis- 
tered a $9,000 issue of Elgin school build- 
ing bonds. 


ELK POINT, S. D.—This city has decid- 
ed to issue $12,000 bonds for purpose of 
erecting a water works plant. 


EL PASO, TEX.—The City Council will 
call an election to consider issuing $20,000 
bonds to erect a new school house, and 
$20,000 to erect a city hall. 


EXCELSIOR SPRINGS, MO.—The town 
may sell $20,000 worth of 5 per cent 
refunding bonds. 


FRANKFORT, O.—Bids will be receiv- 
ed until January 20 for the purchase of 
sixteen bonds of the village of Frankfort 
bearing date of January 20, 1898, each 
being for the sum of $200, with 6 per cent 
interest per annum. 


FREEPORT, ILL.—This city will issue 
$20,000 bonds to build an electric light 
plant. 


FULTONVILLE, N. Y.—The_ State 
Comptroller has advertised for bids for 
the sale of $3,320,000 3 per cent bonds, 
being the last of the $9,000,000 authorized 
to be issued for canal improvement. 
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GALLIPOLIS, 0.—The city will on Feb- 
ruary 10 issue $9,000 5 per cent 5-20-year 
bonds. 


GALVESTON, TEX.—The City Council 
has authorized the issuance and sale of 
$300,000 sewerage bonds. 


GREEN BAY, WIS.—The City Council 
has authorized the City Attorney to draw 
up an ordinance to bond the city for $20,- 
000, to run twenty years, and draw inter- 
est at 5 per cent per annum. 


HARRIMAN, TENN.—Bids will be re- 
ceived by the City Clerk for $5,500 6 per 
cent semi-annual 10-30-year electric light 
gold coupon bonds dated August 1, 1893, 
denomination 5 of $1,000 and 5 of $100. 


HENDRICK, IDAHO.--The Board of 
Trustees is considering the advisability 
of advertising for sale the $11,000 water 
works bonds voted two years ago, but 
not sold. 


HOUSTON, TEX.—This city will issue 
$50,000 worth of school building bonds. 


IRON RIVER, WIS.—The town of Iron 
River has decided to issue $24,000 bonds 
to pay up the town’s indebtedness. 


JAMESTOWN, N. D.—The State of 
North Dakota will sell $49,000 6 per cent 
annual 20-year state hospital bonds on 
February 1. 


JERSEY CITY, N. J.—The Finance 
Board of Jersey City will issue $150,000 
worth of bonds for the erection of a new 
free public library. 


JOHNSON, NEB.—An election will soon 
be held for the purpose of voting on the 
question of issuing $2,500 worth of bonds 
for water works construction. 


JOHNSTOWN, N. Y.—Bids have been 
received for the purchase of sixteen bonds 
of $500 each with interest at the rate of 
5 per cent per annum. 


KERRVILLE, TEX.—Kerr 
will issue $18,000 worth of 
bonds. 


KINGWOOD, W. VA.—The village of 
Kingwood has voted to issue $10,000 worth 
of bonds for paved streets and electric 
lights. 


LA GRANGE, MO.—The city is adver- 
tising for bids for the purchase of the 
$6,000 electric light bonds issued recently 
by the town. 


LAUREL, 


Co., Teéx., 
refunding 


MD.—An additional $10,000 
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worth of 5 per cent semi-annual electric 
light bonds will soon be issued by Laurel. 


LE ROY, N. Y.—The Water and Light 
Commissioners of Le Roy are advertising 
for bids on $40,000 of village bonds which 
will be issued and sold to pay for electric 
and gas plant which was recently ac- 
quired. 


LOCKPORT, N. Y.—Bids will be receiv- 
ed for the purchase of $100,000 of emer- 
gency water supply bonds, issued for the 
purpose of supplying Lockport with water. 


LOUISVILLE, KY.—Bids will be receiv- 
ed by the commissioner of the sinking 
fund for the purchase of one or all of 
$70,000 of City of Louisville 5 per cent 
bonds, due August 1, 1811. 


MILWAUKEE, WIS.—The village of 
North Milwaukee will hold a special elec- 
tion this month to pass on a proposition 
to bond the village for $3,000 to $5,000 in 
order to pay its current expenses. 


MOUNT KISCO, N. Y.—This place has 
voted in favor of the proposition to issue 
$25,000 water works bonds. 


NEW BRITAIN, CONN.—Bids will be 
received until January 18 by R. J. Vance, 
Mayor, for $20,000 4 per cent thirty-year 
street bonds. 


NEWPORT, KY.—The town will sell 
$5,000 in bonds for improvements. 

NEWPORT, R. I.—Bids will be received 
for the purchase of forty bonds each for 
the sum of $1,000 and to run thirty years 
from January l. 


NEWPORT NEWS, VA.—At a meeting 
of the board of school trustees a move- 
ment was started looking toward the 
issuing of $50,000 worth of bonds for the 
purpose of erecting and enlarging school 
houses. 


NEW YORK, N. Y.—The Board of Esti- 
mate and apportionment has ordered an 
issue of bonds to the amount of $900,000 
for the construction of the viaduct exten- 
sion to Riverside drive. 


OREGON, MO.—The town of Oregon 
has decided to issue $25,000 bonds for the 
purpose of erecting electric lights and 
water works. 


PALATINE, ILL.—An ordinance was 
passed for the issuing of $7,500 bonds by 
the village board. 

PALATKA, FLA.—An election will soon 
be called for the purpose of voting on a 
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proposition to issue $100,000 in bonds for 
improvements. 


PARIS, ILL.—Windsor Township, Shel- 
by County, has a bonded indebtedness of 
$50,000. The question of funding the 
amount at 5 per cent interest will be voted 
upon. 


PARNASSUS, PA.—At an election in 
February the question of issuing $17,000 
water works and $10,000 street improve- 
ment and sewer bonds will be voted upon. 


PASSAIC, N. J.—The City Council has 
authorized an issue of $35,000 41%4 per cent 
school bonds. 


PERU, IND.—This city contemplates 
the issuance of $15,000 additional school 
bonds. 


PHILADELPHIA, PA. — The _ Select 
Council contemplates an issuance of $900,- 
000 in bonds for the completion of the 
Boys’ High School building. 


PITTSBURG, PA.—Pittsburg authori- 
ties will shortly advertise for bids for 
$1,050,000 refunding water’ extension 
bonds. 


PITTSBURG, PA.—The City Comptrol- 
ler is to open bids January 26 for $730,000 
as 3% or 4 per cent refunding water 
bonds. 


PORT CLINTON, O.—Bids will be 
received for the purchase of $10,000 of 
5 per cent Ottawa County bonds for 
improvement purposes. 


PORTLAND, ORE.—The city is to bor- 
row $75,000 at 6 per cent for ten years on 
bonds, bids for which will be opened by 
A. A. Gambell, city auditor, on January 22. 


POTTSVILLE, PA.—The City Council 
has authorized the issue of $10,000 4 per 
cent semi-annual bridge bonds, to be in 
denominations of $500 each. 


RAHWAY, N. J.—Bids will be received 
for the purchase of $35,000 worth of school 
bonds. 


RICHMOND, VA.—The Board of Alder- 
men has passed a resolution authorizing 
the issue of $25,000 of 4 per cent sewer 
bonds. 


ROME, N. Y.—The taxpayers of this 
city have voted to bond the city for $65,000 
to build a new high school building. 


SACRAMENTO, CAL. — Sacramento 
county has decided to issue $75,000 in 


bonds to build an improved highway from 
Sacramento to Folsom. 


SAGINAW, MICH.—The Board of Esti- 
mates has approved the issue of $4,500 
paving bonds and $7,000 sewer bonds 
asked for by the Council. The city of 
Saginaw proposes to issue bonds for the 
building of Genesee avenue bridge. 


SAN DIEGO, CAL.—The City Council 
will advertise for bids for refunding the 
bonded debt of $302,000 in bonds to run 
forty years. 


SANTA PAULA, CAL.—An election will 
be held January 15 to vote on the question 
of issuing $10,000 bonds for the purpose 
of erecting a new schoo! house. 


SHARON, PA.—The P. L. Kimberly 
Iron Company of Sharon has decided to 
issue $125,000 gold bonds to operate the 
rolling mills of Sharon and Greenville. 


SHEBOYGAN, WIS. — The Common 
Council will vote on the ordinance author- 
izing the issue of $50,000 bonds for the 
erection of a new school building in the 
fifth ward. 


SOMERVILLE, MASS.—The Somerville 
Electric Light Company is to issue new 
bonds to the amount of $100,000. 


SPRING VALLEY, ILL.—The Board of 
Education has decided to issue $28,000 in 
bonds. 


ST. ANNE, ILL.—This town will issue 
$17,000 worth of bonds for improvements. 


STAUNTON, ILL.—White county will 
hold an election this month to vote on 
the question of issuing $280,000 of new 
bonds to take up the present indebtedness. 


STAUNTON, VA.—The city will issue 
$28,000 in bonds for refunding purposes. 
Of this amount $10,000 will bear 3 per cent 
interest and $18,000 4 per cent. 


ST. JOSEPH, MO.—Bids will be received 
until January 20 for the purchase of 
$100,000 refunding bonds. 


ST. PAUL, MINN.—The committee on 
legislation of the Board of Aldermen con- 
template issuing $50,000 worth of bonds 
for school house purposes. 


ST. PAUL, MINN.—The committee on 
legislation has met to consider the con- 
ference committee’s resolution with regard 
to issuing $100,000 in bonds for the use 
of public schools during 1898 and 1899. 





70 BANKERS’ 
The question will be voted on at the next 
spring election. 


STRAWBERRY POINT, IA.—The city 
contemplates the issuance of bonds for 
the completion of city water mains. 


SYCAMORE, O.—An election will be 
held January 17 to vote on the question 
of issuing bonds to the amount of $20,000 
for the purpose of erecting an electric 
light and water works system. 


TACOMA, WASH.—-The town of Wilke- 
son has decided to issue $3,000 worth of 
bonds to build a new school house. 


TAMPA, FLA.—This place has decided 
to issue $300,000 worth of bonds. 


TERRE HAUTE, IND.—N. W. Harris 
& Co., the Chicago bankers and brokers, 
have advertised for sale bonds of this city 
to the amount of $20,000, 4 per cent, due 
in 1917. 


THREE LAKES, WIS.-—This place con- 
templates the issuance of $6,000 bonds. 


TIPPECANOE CITY, O.—Bids will be 
received until January 31 for the purchase 
of $1,596.40 worth of bonds of the village 
of Tippecanoe, O., bearing date of Febru- 
ary 1, 1898. 


TOLEDO, O.—The council committee is 
discussing the question of issuing $100,- 
000 bonds for the purpose of securing bet- 
ter fire protection for Toledo. 


TONAWANDA, N. Y.—The Board of 
Education will hold a meeting to vote on 
the question of appropriating $122,000 to 
complete the new high school building. 


TRAER, IA.—This place will issue 
bonds to the amount of $14,500 for the 
purpose of refunding outstanding indebt- 
edness. 


TRENTON, MO.—This city has voted 
to issue $37,000 414 per cent semi-annual 
refunding bonds to take the place of the 
outstanding 5s. 


TUCSON, ARIZ.—This city will peti- 
tion Congress for permission to issue 
$100,000 in bonds to perfect a water works 
system. 


WAHPETON, N. D.—The town of Wah- 
peton will issue $6,000 bonds for sewer 
construction. 


WAPAKONETA, O.—Wapakoneta has 
voted to issue $35,000 railroad aid bonds. 
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WATERBURY, CONN.—This city will 
soon advertise for bids on $45,000 court 
house bonds. 


WATERTOWN, N. Y.—At a recent 
meeting of the Common Council Cham- 
berlain Parmelee suggested thut the city 
issue bonds to the amount of $125,000 to 
retire all overdrafts and to pay the run- 
ning expenses of the Government to Jan- 
uary 1, 1899. 


WAUKEGAN, ILL.—The city has decid- 
ed to issue $6,500 in bonds to meet indebt- 
edness. 


WELLSTON, O.—The City Council has 
authorized the issuance of $15,000 in 
bonds to be used for improving the water 
works plant. 


WEST ORANGE, N. J.—An election 
will be held to vote on the question of 
issuing about $50,000 new high school 
building bonds. 


WOODSIDE, N. Y.—The city will issue 
$25,000 in bonds for a new school house. 
A proposition to issue $25,000 additional 
bonds will be decided at a special election. 


YOUNGSTOWN, O.—Bids will be receiv- 
ed until January 24 for the purchase of 


$15,000 worth of garbage disposal bonds, 
to be dated February 1, 1898, and which 
will be of the denomination of $1,000 
each, bearing 5 per cent interest. 


COINAGE DURING DECEMBER. 


Coinage executed at the Mints of the 
United States during the month of De- 
cember, 1897, was as follows: 


Denominations. 
Double eagles 
Eagles 
Half eagles........ 
Quarter eagles..... 


Value. 
2,420,540.00 
847,780.00 
310,180.00 
48,142.50 


Pieces. 

121,027 
84,778 
62,036 
19,257 
287,098 
1,604,330 
186,330 
398,558 
1,800,330 


$3,626,642.50 
$1,604,330.00 
93,165.00 
99,639.50 
180,033.00 
3,989,548 $1,977,167.50 
1,898,854 $ 94,942.70 
4,272,837 42,728.37 


6,171,691 $ 137,671.07 


Total gold........ 
Silver dollars...... 
Half dollars 
Quarter dollars.... 


Total silver..... 
Five-cent nickels.. 
One-cent bronze... 


Total minor..... 


Total coinage... .10,448,337 $5,741,481.07 
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East. 


The Municipal League convention has 
nominated William H. Rhawn, president 
of the late National Bank of the Repub- 
lic, for tax receiver of Philadelphia. 


Among a miscellaneous lot of securities 
sold at auction on the New York Real 
Estate Exchange was one share of the 
Chemical National Bank stock. It 
brought $4,270; par value, $100. 


The directors of the Chestnut Street 
National Bank have called a meeting of 
the stockholders, to be held on January 
27, to vote on the question of approving 
or rejecting the relief plan, and of the 
bank going into voluntary liquidation. 


The Italian Government is thinking 
seriously of starting a colonial bank in 
New York for the benefit of its country- 
men. This move has been suggested by 
the large number of bank failures among 
irresponsible Italians in the last few 
years. 


James G. Cannon, vice-president of the 
Fourth National Bank, is to prepare and 
publish a history of the clearing-house 
systems of the world. Mr. Cannon has 
collected data for it during the last year, 
and the result of his personal knowledge 
and researches may appear next spring. 


Complaint has been made against the 
Bank of Nova Scotia, which has a branch 
in Calais, Me., for the alleged violation 
of the alien labor law, it being charged 
that the bank engaged persons in Canada 
to enter its employment here. Collector 
of Customs G. M. Hanson has charge of 
the proceedings, and a test case is to be 
made. 


The National Shoe and Leather Bank 
of New York, which lost its entire sur- 
plus of $250,000 and $104,000 in addition 
by the defalcation of its bookkeeper, Sam- 
uel C. Seeley, in 1894, has announced that 
in April next the payment of quarterly 
dividends of 4 per cent will be resumed. 
In the last two years the bank’s deposits 
have grown $2,063,887, and there is now 
a surplus of $100,000 and undivided profits 
of $54,155. 


The Paterson Guardian says: “With 
Vice President Hobart and Attorney Gen- 
eral Griggs as political pilots to the Mc- 
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Kinley craft there is no reason why 
Henry C. Knox, cashier of the Paterson 
National Bank, should not be first assist- 
ant in the United States Treasury De- 
partment. Besides financial abilities he 
is a shrewd political manipulator and 
would prove a potent factor in the na- 
tional disbursing bureau. 


By order of the United States District 
Court the remaining assets of the defunct 
Maverick National Bank of Boston were 
sold at auction. The securities, which 
were in the nature of unpaid notes, exe- 
cutions and judgments, amounting to 
$1,095,890, brought just $429. Many of 
the notes were signed by office boys and 
persons of no financial responsibility. 
The depositors of the bank have received 
95 per cent of their claims. 


The Wilmington (Del.) bankers have 
taken steps to investigate the Adams Tax 
law, which puts a tax upon all interest- 
bearing investments. At the meeting of 
the clearing house a committee, composed 
of the president of each bank, was ap- 
pointed to investigate the law and see if 
it applies to the banks. The law pro- 
vides that stock already taxed is not 
taxed by the Adams bill. Under a pre- 
vious law the state taxes bank stock. 


“In 1867 there were only four national 
banks in business,” says the Brooklyn 
Eagle. ‘“‘These were the Atlantic, First, 
Nassau and National City. They had a 
combined surplus of only $480,000 and the 
total sum deposited with them was a lit- 
tle more than $5,000,000. Six years later 
the Atlantic Bank went out of existence. 
In its place, however, the Manufacturers’ 
Bank was organized and from 1872 until 
1885 these four banks were the only ones 
operating under a national charter.” 


An amendment to the New York State 
banking laws is contemplated so as to 
compel every savings bank and trust and 
loan company operating under the laws 
of the state to publish annually a com- 
plete list of its unclaimed deposits in two 
or more daily papers of the county in 
which the bank is doing business, and in 
one daily paper outside of the county, 
having a general circulation, which shall 
be designated by the Governor or Super- 
intendent of the Banking Department. 


BANKERS’ 


The Buffalo Evening 
published an extended 
banks of that city. The showing is an 
excellent one. The banks of Buffalo ten 
years ago had $3,000,000 capital and held 
$20,415,694 in deposits. To-day they have 
$5,150,000 capital and hold $41,817,694 in 
deposits. The surplus has doubled in the 
same time. The solidity of the institu- 
tions is shown by the fact that they hold 
$12,000,000 reserve, which is over $1,500,- 
000 in excess of the amount required by 
law. 


News recently 
article on the 


The Comptroller of the Currency has 
declared dividends in favor of the credit- 
ors of insolvent banks, as follows: Fifteen 
per cent, the Keystone National Bank of 
Erie, Pa.; 15 per cent, the Moscow Na- 
tional Bank of Moscow, Idaho; 7 per cent, 
the Keystone National Bank of West 
Superior, Wis.; 10 per cent, the First 
National Bank of Niagara Falls, N. Y.; 
15 per cent, the Union National Bank of 
Denver, Colo.; 37144 per cent, the First 
National Bank of Fort Payne, Ala.; 10 
per cent, the Dover National Bank of 
Dover, N. H. 


The Boston 
have held 


savings banks committee 
several meetings to consider 


propositions respecting a material reduc- 
tion in the national bank capital of Bos- 


ton. There have been numerous confer- 
ences between members of this commit- 
tee and directors of a number of Boston 
national banks, and as a result negotia- 
tions have been opened which will lead 
to the liquidation of some banks in Bos- 
ton and the reduction in the capital stock 
of others. It is not probable that there 
will be any bank consolidations at the 
present time. National banks in Boston 
are taxed May 1, and any change in capi- 
tal will be effected by that time. 


The report 
Commissioners 


of the Connecticut Bank 
for 1897 shows a consid- 
erable increase in the deposits in savings 
banks and calls attention to the fact that 
the interest rate on deposits will have to 
be reduced soon. There are now eighty- 
nine savings banks in operation in the 
state; they have assets of $166,175,213, 
being an increase of $6,749,080 during the 
year; they have 366,661 depositors, an 
increase of 10,216; the deposits have in- 
creased $6,473,242; the surplus has in- 
creased $341,030, and interest and profit 
and loss have decreased $32,508; ‘“‘divi- 
dends” to depositors were $5,867,273. 
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Of the character of 
report says: 

“There has been a large increase along 
the line of solid investments, in that the 
loans on real estate, and the municipal 
and railroad bonds amount to. $7,172,- 
422.58 more than the previous year. On 
the other hand, there has been a decrease 
of $1,383,565.03 in the least desirable class 
of investments, such as loans on collat- 
eral security, loans on personal security, 
bank stocks and miscellaneous assets. 
The increase of $919,090.39 in cash on 
hand proves that it is difficult to secure 
satisfactory legal investments.” 


investments the 


In December Comptroller Eckels grant- 
ed authority. to establish a new national 
bank in the Waldorf-Astoria Hotel, New 
York, to be known as the Astor National 
Bank. One feature of this institution is 
to be a woman’s department, devoted 
exclusively to women who do a banking 
business. The only other bank in New 
York with a similar branch is the Second 
National Bank in the Fifth Avenue Hotel. 
It is proposed to set aside a room for 
women and to encourage deposits from 
the fair sex. It is interesting in this 
regard to note that in Mr. Eckels’ annual 
report, just issued, he claims that out of 
the 6,337,114 shares of bank stock held in 
this country at the beginning of this fis- 
cal year, 1,418,542 shares were held by 
women, or 22.4 per cent of the _ total 
amount. Of the total number of share- 
holders of bank stock, 281,225 in all, 101,- 
944 were women, or 36.3 per cent. At the 
beginning of this fiscal year 499 women 
were employed by national banks 
throughout the country, and their aver- 
age compensation was $477.62, or an ag- 
gregate of $234,321. The women thus 
employed were divided among the states 
as follows: Ninety-two in the New Eng- 
land States, 105 in the Eastern States, 33 
in the Southern States, 190 in the Middle 
States, 43 in the Western States and 11 
in the Pacific Coast States. 


The report of the Bank Commissioners 
of New Hampshire, December 1, 1897, 
shows two new savings banks organized 
during the year. The number of savings 
banks has thus been increased to seventy- 
seven. There are fourteen state banks 
and trust companies, nine of which have 
savings departments. Seventeen building 
and loan associations are organized under 
Chapter 166 of the Public Statutes. One 
building and loan association is organized 
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under a _ special charter, the Citizens’ 
Building and Loan Association of Man- 
chester. One building and loan associa- 
tion, the Granite State Provident, is in 
the hands of an assignee. Of the seven- 
ty-seven savings banks, seventeen are in 
liquidation, under the management of 
their own officers, and nine by assignees 
appointed by the court. Two banks that 
were under injunction have reopened for 
business, the Monadnock of East Jaffrey, 
and the Peterborough, the latter after 
having its deposit accounts reduced 20 per 
cent by the court and commissioners. Of 
the fourteen trust companies, the New 
Hampshire Trust Company of Manches- 
ter, and the Security Trust Company of 
Nashua, are in the hands of assignees, and 
the Bank of New England is liquidating 
its savings department under the man- 
agement of its own directors. 

An analysis of the financial statement 
of the banks of the state is interesting. 
In assets western mortgages show a 
decrease of $1,445,928.61; loans on local 
real estate, a decrease of $24,646.33; loans 
on personal security (local), an increase of 
of $127,214.14; loans on collateral security 
(western), an increase of $5,639.87; loans 
on collateral security (local), a decrease 
of $127,214.14; loans on collateral security 
(western), a decrease of $66,689.18; United 
States and state bonds, an increase of 
$102,086.75; county, city, town and district 
bonds, a decrease of $768,609.67; railroad 
bonds, an increase of $15,820.34; miscel- 
ljaneous bonds, a decrease of $361,841.36; 
bank stock, a decrease of $13,207.94; rail- 
road stock, an increase of $206,453.24; 
manufacturing and miscellaneous stock, 
an increase of $8,262.89; miscellaneous 
investments, an increase of $5,342.53; real 
estate by foreclosure, an increase of $594,- 
664.42; real estate purchased, an increase 
of $14,035.40; cash on deposit, an increase 
of $278,363.04, and cash on hand, an 
increase of $74,665.32. The decrease of 
deposits in these banks for the year was 
$1,508,565.21. The guaranty fund has been 
decreased $17,158.63, while the premium 
value of the bonds and stocks above the 
amount carried on the books has increased 
$230,319.37. There has been received in 
cash during the year, from western real 
estate, $851,264.19, as shown by the dif- 
ference between the reduction of the items 
of western mortgages and the increase of 
foreclosed real estate, and it is the unani- 
mous report of the officers of the banks 
that their remaining western investments, 


including foreclosed real estate, is in 
much better condition and of greater val- 
ue than heretofore. 


South. 


The clearings of Atlanta, Ga., for 1897 
were $72,000,000, or $3,000,000 more than 
for the previous year. 


The Lowry Banking Company of Atlan- 
ta, Ga., declared a semi-annual dividend 
of 4 per cent, payable January 10. 


The Kentucky State Auditor, acting on 
advice of the Attorney-General, has sent 
out blank forms for reports from private 
bankers to form a basis for taxation. 


Savannah’s bank clearings for 1897 
amounted to $127,638,805.36, an increase 
over 1896 of $2,882,468.28. This is the 
largest clearings for any one year since 
the establishment of the clearing associa- 
tion six years ago. It is larger than that 
of any other southern city. 


City Register Stone of Baltimore has 
secured a temporary loan of $500,000 for 
four months from the American National 
Bank of Baltimore at the rate of 21% per 
cent. This is the lowest rate at which 
money has been secured by the city from 
local institutions since Register Stone 
was elected to office. The city has bor- 
rowed money at the same rate, but it 
was secured from outside sources. 


Louisville (Ky.) clearings for a series of 
years have been as follows: 
1897 
1896 
1895 
1894 
1893 
1892 
1891 


$321,611,235 
286,352,121 
314,469,298 
309,613,717 
322,764,077 
390,455,600 
356,346,350 
400,181,266 


For the first time in its history the 
State of Georgia now has a bank com- 
mission, consisting of five members, 
appointed by the Governor. The com- 
mission is empowered to examine into the 
condition of the banks throughout the 
state, with a view to an improvement of 
the banking system. The existing laws 
will be remedied as to possible defects, 
and any changes which the commissioners 
deem advisable will come within the 
scope of their recommendations to the 
Legislature. 
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The committee appointed by the repre- 
sentatives of the clearing-house banks to 
formulate plans and by-laws for the pro- 
posed Bank Clerks’ Association of Balti- 
more City have completed their work 
and called a general meeting to perfect 
organization after January 15. The com- 
mittee consider themselves as especially 
favored in being able to announce that 
they will have at the first meeting of the 
association John Winthrop Vernon, cash- 
ier of the Merchants’ National Bank, 
Providence, R. I., and also president of 


the Bank Clerks’ Association of that city. 


Dividends have been declared by Louis- 
ville banks as follows: Farmers’ & Drov- 
ers’ Bank, quarterly, 11%4 per cent; Union 
National Bank, semi-annual, 3 per cent; 
German Bank, semi-annual, 6 per cent; 
Louisville Trust Company, quarterly, 1% 
per cent; Third National Bank, semi-an- 
nual, 3 per cent; Louisville Banking Com- 
pany, semi-annual, 3 per cent; German 
Insurance Company, semi-annual, 3 per 
cent; German Insurance Bank, semi-an- 
nual, 5 per cent; Columbia Finance & 
Trust Company, quarterly, 1% per cent; 
American National Bank, semi-annual, 3 
per cent. 


Congressman McCulloch of Arkansas 
will introduce at this session of the 
National Legislature a bill calling for the 
building of a national depository in St. 
Louis, in which the $400,000,000 bullion 
treasure now lying in the United States 
treasuries in Washington and New York 
may be safely kept in case this country 
becomes involved in war with some for- 
eign nation. He argues that if the treas- 
ure were deposited in some place as far 
inland as St. Louis it would be safer from 
the encroachments of an invading army 
or capture by a foreign fleet than it would 
in the metropolis or Washington, both of 
which might be seized before effective 
resistance could be made. 


Middle. 


Comptroller Dawes has appointed Wil- 
liam C. Oakley as National Bank Exam- 
iner for Chicago. He served two years 
as National Bank Examiner, but resigned 
to become the cashier of the Union 
National Bank. 


The Ohio State Board of Equalization 
has increased by more than $1,400,000 the 
taxable value placed by County Auditor 


MONTHLY. 


Akins on the national and state banks of 
Cleveland. 


The Cincinnati Clearing-House Associa- 
tion, through its special committee, con- 
sisting of Casper H. Rowe, M. M. White 
and George H. Rohrer, adopted a mem- 
orial on the death of Charles Fleischmann, 
who died December 10. 


J. Frank Aldrich of Chicago has been 
appointed one of Comptroller Dawes’ con- 
fidential bank examiners. The announce- 
ment has been made that Mr. Aldrich 
would enter upon his duties immediately. 
The appointment is not intended to be 
permanent. 


Stock of the Continental has enjoyed a 
nice advance, and is now the highest it 
has been, probably, for several years. A 
few days ago 100 shares were sold at 135. 
The Bankers’ National is also improving 
in price. A round lot exchanged owner- 
ship a few days ago at 112%. 


The Chicago National Bank has declared 
its regular quarterly dividend of 3 per 
cent, together with an extra dividend of 
3 per cent. The 6 per cent was payable 
January 1. It has been the custom of the 
bank for years to declare an extra 3 per 
cent dividend for the last quarter. 


In reply to an inquiry from the Michi- 
gan State Banking Commissioner, At- 
torney General Maynard holds that after 
a portion of the net profits of any bank 
had been carried into the surplus fund 
they cannot afterward, before that fund 
reaches the amount required by law, be 
paid to the stockholders as special divi- 
dends. 


The Union National Bank of Chicago 
has reduced its interest rate on country 
balances from 2 per cent to 1% per cent. 
Most Chicago banks made this reduction 
last June. The Union National, however, 
did not. It has since had such a fine 
growth in city deposits that the manage- 
ment did not feel it wise to longer con- 
tinue paying a rate of interest in excess 
of that paid by other large Chicago insti- 
tutions. 


The Globe National Bank of Chicago 
has re-entered the list of dividend payers. 
At a meeting of the directors a distribu- 
tion of 2 per cent for the last half year 
of 1897 was ordered. The Globe National 
for a number of years paid dividends at 
the rate of 2 per cent semi-annually, but 
last July, in common with four or five 











other local banking institutions, suspend- 
ed distributions of earnings among the 
stockholders. The resumption of pay- 
ments at this time is, therefore, after the 
passage of only one dividend. 


Five banks, three national and two 
state, have petitioned Judge Johnson in 
the Circuit Court at Milwaukee for an or- 
der naming them plaintiffs in the suit of 
Fred W. Gores against the directors of 
the Plankinton Bank. The suit is to 
determine whether the directors of the 
Plankinton Bank are personally liable for 
the amount of the deposits. The order 
was granted, but an exception was taken 
by the defendants, because the case had 
already been appealed to the Supreme 
Court. 


The Detroit Savings Bank has issued a 
circular containing the information that 
after January 1 the bank would pay 3% 
per cent on all deposits amounting to 
more than $3,000, and on all deposits 
under that sum the old rate of 4 per cent 
would be paid except where special agree- 
ment was entered into between the bank 
and the depositor. This bank is not in 
the combination regarding the reducing 
of interest, and the announcement regard- 
ing the reduction was not quite what 
was expected by the other banking inter- 
ests of the city. 


All the private banks and institutions 
of a banking character in Ohio which do 
not come under the scrutiny of the Fed- 
eral Government may be subjected to 
State inspection. Senator Henry J. May 
will present a bill to that effect at the 
coming session of the Legislature. He 
proposes to ask the creation of the office 
of State Bank Inspector. His measure 
will also seek to give the State power 
to call for reports from such institutions 
from time to time, as the national banks 
are now required to respond to the United 
States Treasury. 


The fifth semi-annual report of the 
state and private banks of Wisconsin by 
Bank Examiner Edward I. Kidd shows 
241 banks in operation November 6, 1897, 
as against 238 April 2, 1897. The increase 
is in private banks. The cash reserve is 
the largest reported since the organiza- 
tion of the department, both in aggregate 
and proportionate amount, it being, not- 
withstanding the large increase in depos- 
its, 36 62.100 per cent of the total of such 
deposits. This gratifying increase in 





BANK NOTES. 









78 


deposits is largely due to the improved 
prices of agricultural products, and the 
more general employment of all classes of 
labor, and the advanced wage scale, mak- 
ing depositors of many who until recent- 
ly were related to the banks as borrowers 
only or not at all. The increase in loans 
and discounts marks a higher degree of 
confidence in business conditions, show- 
ing that banks are more disposed than 
heretofore to encourage and support busi- 
ness enterprises. 


Chicago savings banks will not follow 
the example set by the New York institu- 
tions in cutting down the rate of interest 
on deposits. The dispatches from the 
east announcing the new rate which went 
into effect January 1 did not disturb local 
bankers. Though no conference is con- 
templated it is the understanding that 3 
per cent on deposits will be adhered to 
by the savings banks of the city. 

The savings system in the Chicago 
banks differs radically from that in New 
York, and to this fact is attributed the 
prospective stability of the local rate of 
interest. Depositors in New York are 
paid according to a rate decided on by the 
State Legislature, which is in accordance 
with the extent of the earnings by the 
different institutions. Instead of being 
stock concerns the banks in New York 
are operated on a mutual benefit plan. 
Their deposits in many instances are 
enormous, but the surplus carried is far 
behind their rivals in the west. 


Six of the largest banks in Chicago 
have begun a joint suit in the Superior 
Court to enjoin the collection of the taxes 
for 1897 levied against them on the basis 
of the Gunning assessments. The com- 
plainant banks are the First National, 
Bankers’ National, Fort Dearborn Na- 
tional, Globe National, National Bank of 
America and Northwestern National, rep- 
resented respectively by Samuel Nicker- 
son, E. S. Lacy, John A. King, Don A. 
Moulton, Isaac G. Lombard and William 
F. Dummer. The defendants are John 
Ernst, south town collector, and Daniel 
H. Kochersperger, county treasurer and 
ex-officio county collector. These six 
banks are distinguished from the oth- 
ers, it is claimed, not only by the enor- 
mous disparity of the taxes levied against 
them, but by the fact that they were 
solicited to pay for a _ reduction and 
refused, and by the further fact that they 
have preserved their rights intact by 
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making returns of their taxable property 
when required to do so and by having 
afterward sought redress from the coun- 
ty board. 


West. 


Seattle clearings for 1897 are reported at 
$36,000,000, against $28,000,000 the pre- 
vious year. 


Secretary Hall of the Nebraska State 
Banking Board has just issued a state- 
ment of the condition of the state banks 
as shown at the close of business Novem- 
ber 30. This is given in comparison with 
the condition of the same institutions one 
year ago. 


St. Louis has broken all records in its 
total bank clearings for the year 1897. 
As compared with 1896 they show an 
increase of $207,882,396, or 18 per cent 
gain. Probably no other city in the 
United States has made such a magni- 
ficent showing. 


Towa bankers report that while deposits 
have been increasing the demand for 
loans is confined largely to those who 
want money with which to buy cattle for 
feeding purposes. ‘lhis indicates that 
the farmers have something to show for 
their year’s work with the crops, that the 
merchants are making collections of small 
bills and that there is an abundance of 
money in the country for all legitimate 
purposes. 


The depositors of the Union National 
Bank of Denver received a Christmas 
present in the shape of a 15 per cent 
dividend, paid by Receiver John W. Scho- 
field at the Equitable building. A little 
over $100,000 was divided among about 
1,000 depositors. This is the third divi- 
dend. The first was one of 20 per cent, 
paid in January, 1896. The second was 
declared in November, and $41,000 was 
distributed. 


The reorganization of the Allemannia 
Bank of St. Paul, Minn., has been brought 
up in special term before Judge Willis in 
a new form. Attorneys Hubbard and 
Taylor, representing a large number of 
creditors, objecting to a further continu- 
ance to carry out the scheme of reor- 
ganization, and for a modification for the 
interlocutory order heretofore made by 
Judge Willis, unless the claims of cred- 
itors represented were paid in full. 
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As compared with the last quarterly 
statement, made September 8, the banks 
have increased loans by $1,500,000 and 
deposits by $600,000, while the amount 
due from other banks has been decreased 
by $1,000,000. The increase in deposits is 
supposed to come from the money real- 
ized from sale of grain and farm products 
during the fall months, and the increase 
in loans can be accounted for on the 
theory that the money was used to supply 
the demands of stock feeders and hand- 
lers of produce during the same time. 


Ever since the appointment of a receiv- 
er for the affairs of the Northwestern 
National Bank, the Conrad Bros., of Kal- 
ispell and Great Falls, feeling that they 
were under moral bonds to a _ certain 
extent to see that every depositor was 
paid in full, have been buying up all fully 
accredited claims against the bank. They 
have now undertaken the responsibility 
of seeing that every legitimate claim 
against the bank is paid in full. Under 
such circumstances they would rather get 
the claims in as soon as possible and 
enable the receiver to close up the bank’s 
affairs. 


Arrangements have been made by the 
Des Moines postoffice to have a repre- 
sentative in the Des Moines Clearing 
House. The plan is to permit all per- 
sons who desire to do so to cash money 
orders in any bank of the city. For 
some time a number of the banks have 
been cashing money orders for special 
customers as a matter of convenience. 
The custom has been growing until the 
postoffice department has decided it is 
best to give out public notice that money 
orders can be cashed in any bank in the 
city, the same requirements being em- 
ployed as are used in the cashing of or- 
ders for money. 


The total number of banks this year 
is 398, against 414 last year. The cap- 
ital stock has decreased also in the 
amount of $400,000. Though there are 
fewer banks and they have less invested 
in capital, their condition is much better 
than one year ago. There has been an 
increase in the amount of loans of $1,000,- 
000 and from amount due from other 
banks $2,000,000, and the cash items have 
increased $200,000. The total resources 
have increased $3,000,000 in the year and 
deposits have increased $3,675,000. The 
banks owe less on rediscounts and bills 
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payable by $232,000. The average cash 
reserve is 39 per cent. 


Attorney-General Smyth has com- 
menced suit for the State of Nebraska 
against the Omaha National Bank to 
recover $201,884, the amount paid by the 
bank to itself on a check issued by J. S. 
Bartley, at that time State Treasurer. 
The petition has been filed in the District 
Court. The amount mentioned in this 
suit is the same which Bartley was con- 
victed of embezzling. In this suit the 
Attorney-General takes the ground that 
Bartley fraudulently issued his check and 
that the bank and its president received 
the money, knowing that the money 
belonged to the state, thereby converting 
to their own use property of the state. 

By request of Bank Commissioner Brei- 
denthal, the Attorney-General has ren- 
dered an opinion in reference to the 
annual meetings of stockholders of finan- 
cial institutions chartered under the laws 
of Kansas. It is held that the stockhold- 
ers of no bank, mortgage company, trust 
company or concern of that nature what- 
ever, chartered by the Secretary of State, 
can legally hold their annual meeting out- 
side of the state. Commissioner Breiden- 
thal has found where the stockholders of 
a number of institutions have held their 
meetings in the east, and he proposes to 
stop it. The penalty for the violation of 
this provision of the law is a forfeiture of 
the charter. 

The Wichita National Bank will pay its 
obligations dollar for dollar. The Comp- 
troller of the Currency of the United 
States, to whom the proposition was sub- 
mitted and recommended, has authorized 
W. N. Ewing, receiver of the bank, to sell 
all the remaining assets of this trust of 
every kind and nature to N. F. Frazier 
of El Dorado on condition that he pay 
the face value of all claims established 
against the trust, including the expense 
of receivership, and application will be 
made to the United States Circuit Court 
for a confirmation of the sale. During 
the month of November Mr. Frazier put 
up a guarantee fund of $5,000 to carry out 
his part of the contract. 

In accordance with the new order of 
things the Minneapolis savings banks 
have begun the reduction of the rate of 
interest paid on deposits, and the first 
Minneapolis institution to take the step 
is the Farmers’ & Mechanics’ Savings 
Bank, which announces that the rate will 
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be reduced from 4 to 3 per cent. This 
step is found necessary because of the 
decreased earning capacity of money 
brought about by the lower rates of 
interest throughout the country. Presi- 
dent Moulton of the Farmers’ & Mechan- 
ics’ Bank says that one urgent reason for 
the step at the present time is the fact 
that former loans made by the bank at 
a higher rate of interest are running out, 
and as they become due are being paid. 
The money cannot be reinvested at the 
old figures, and the choice had to be made 
between lower interest or a_ profitless 
business. 


KEY TO THE KLONDIKEE. 

The pioneer Alaska railway is the North- 
ern Pacific, and to that company belongs the 
credit, in connection wi h the Pacitic Coast 
Steamship Co., of having inaugurated the 
sale of through tickets to points in Alaska. 
The Northern Pacific was the first railway 
to issue a map of Alaska showing the inland 
passage from Puget Sound to sitka, Juneau, 
and Chilkat. 

Those intending to go to Alaska early next 
spring, after the snows on the Dyea and 
Skaguay passes are packed down aid the 
lukes frozen, or at a later date, either via this 
route or via St. Michacls and the mouth of 
the Yukon, should remember that the North- 
ern Pacific is the pioneer Alaska line; runs 
steam-hea'ed trains with dining cars, Pull- 
man standard, and tourist sleepers from St. 
Paul to Tacoma, Seattle, and Portland; pass- 
engers having the option of going via Helena 
or Butte City (the latter the greatest silver 
mining camp in the world); also via Lake 
Pend d’Oreiile, Idaho, or through the famous 
Ceeur d’Alene country. 

We have issued an illustrated folder replete 
with Alaska and Klondike it formation up to 
date. Send Cuas. 8. FEE, General Passenger 
Agent, St. Paul, Minn., 2 cents in postage 
and he will forward you this map. 


NATIONAL 
TION.—The 
tional bank 


BANK NOTE REDEMP- 
cost of redemption of Na- 
notes by the United States 
Treasury is gradually being reduced, a 
table compiled by Treasurer’ Roberts 
showing that the expense for the fiscal 
year just ended has been $1.07 per thou- 
sand of notes redeemed, as against an 
average of $2.23 in 1875, and $2.69 in 
1881. The lowest average ever reached 
was in 1894, a year when the volume of 
redemption was unusually heavy. The 
cost then did not exceed $1.065 per $1,- 
000. The Treasury, however, can never 
hope to cut the expense much below the 
present figure, as the fixed charges are 
about the same from year to year. 
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NOTES OF INTEREST TO BANKERS. 


FACTS AS TO THE CURRENCY. 

Under the above caption the report of 
the Monetary Commission presents an 
interesting account of existing currency 
conditions: 

The people of the United States have 
ten different forms of currency: gold 
coins, silver dollars, subsidiary silver 
coins, minor coins, gold certificates, silver 
certificates, United States notes, currency 
certificates, treasury notes of 1890, and 
national bank notes. The respective qual- 
ities of each, the amounts outstanding, the 
amounts in the treasury, the amounts in 
circulation, and the respective denomina- 
tions of the paper currelncy, were Novem- 
ber 1, 1897, as follows: 

First. Gold coins of the denomina- 
tions of $20, $10, $5 and $2.50, weighing 
25.8 grains to the dollar and .900 fine. 
They are a “legal tender in all payments 
at their nominal value when not below the 
standard weight and limit of tolerance 
provided by law for the single piece, and, 
when reduced in weight below such stand- 
ard and tolerance, a legal tender at valua- 
tion in proportion to their actual 
weight”; receivable for all public dues, 
and exchangeable for gold certificates. 
Gold bullion is admitted to free coinage. 
The treasury estimates that the stock of 
gold in the country is $729,661,110, of 
which $153,573,148 in addition to $36,814,- 
109 held against outstanding gold certifi- 
cates are held by the treasury, and $195,- 
895,107 are held by the national banks. 

Second. Standard silver dollars, each 
containing 412.5 grains of standard silver 
.900 fine, coined for Government account, 
a “legal tender at their nominal value for 
all debts and dues, public and private, 
except where otherwise expressly stipu- 
lated in the contract”; receivable for all! 
governmental dues, and exchangeable for 
silver certificates. 

From 1793 to 1873, the Mint coined sil- 
ver dollars to the amount of $8,031,238. 
From 1874 to 1878, none were coined. The 
act of February 28, 1878, required not less 
than two millions nor more than four mil- 
lions dollars worth of bullion to be pur- 
chased monthly and coined into standard 
silver dollars. 

The act of August 7, 1882, directs the 
Secretary of the Treasury ‘to transport, 
free of charge, silver coins when request- 
ed to do so, provided that an equal amount 


in coin or currency shall 
deposited in the treasury by 
cant.” 

The act passed February 19, 1887, which 
became a law, without President Hayes’ 
approval, March 3, 1887, directed that 
“trade dollars” received at the treasury 
should be coined into standard dollars. 
The act of July 14, 1890, required 4,500,000 
ounces of fine silver bullion to be pur- 
chased monthly and treasury notes to be 
issued in payment therefor. The act of 
November 1, 1893, repealed the purchas- 
ing clause of the act of July 14, 1890. 

Under the act of February 28, 1878, the 
Government purchased 291,272,018 ounces 
ot silver at a cost of $308,279,260. Under 
the act of July 14, 1890, the Government 
purchased 168,6/4,682 ounces at an aver- 
age price per fine ounce of $0.9244, costing 
$155,931,002. The Government coined to 
November 1, 1897, $452,718,792, of which 
$392,715,014 are in the treasury, and $60,- 
196,778 are in circulation. The free trans- 
portation of the silver dollar has cost 
$1,064,106. The Government now holds 
115,361,079.54 ounces of silver’ bullion, 
which cost $104,853,851.55, and which, at 
the price of silver on November 3, 1897, 
are worth $65,900,016.67. As against the 
392,517,014 silver dollars now in the treas- 
ury there are outstanding silver certifi- 
cates to the amount of $372,838,919, leav- 
ing $19,678,095 in the treasury uncovered 
by certificates. 

As the silver bullion now in the treas- 
ury and purchased under the act of 1890 
cost $103,957,026.25, and there are _ out- 
standing treasury notes of 1890 to the 
amount of $109,313,280, silver dollars to 
the amount of $5,356,254 must be held as 
against these treasury notes of 1890, and 
this amount deducted from the amount of 
silver dollars uncovered by silver cer- 
tificates ($19,678,095) leaves as the amount 
of silver dollars uncovered by either sil- 
ver certificates or treasury notes of 1890, 
and subject to disposal by the treasury, 
$14,321,841. The act of July 14, 1890, 
declared it to be “the established policy 
of the United States to maintain the two 
metals on a parity with each other upon 
the present legal ratio, or such ratio as 
may be provided by law.” The act of 
November 1, 1893, declared it “to be the 
policy of the United States to continue the 
use of both gold and silver as standard 
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money and to coin both gold and silver 
into money of equal intrinsic and 
exchangeable value, such equality to be 
secured through international agreement, 
or by such safeguards of legislation as 
will insure the maintenance of the parity 
in value of the coins of the two metals, 
and the equal power of every dollar at all 
times in the markets and in the payment 
of debts.” 

Third. Subsidiary silver, coined for 
government account in denominations of 
50, 25 and 10 cents, .900 fine, containing 
385.8 grains to the dollar: ‘‘a legal tender 
in all sums not exceeding $10 in full pay- 
ment of all dues, public and private’; 
receivable for governmental dues to $10; 
and exchangeable for lawful money at the 
office of the treasurer or any assistant 
treasurer of the United States in sums of 
$20 or any multiple thereof. The general 
stock of subsidiary silver amounts to $75,- 
414,007, of which $11,981,078 are in the 
treasury, and $63,432,929 are in 
tion. 

Fourth. Minor coins, coined on govern- 
ment account in denominations of 5 cents 
and 1 cent; a “legal tender at their nom- 
inal value for any amount not exceeding 
25 cents in any one payment”; receivable 
to the amount of 25 cents for all govern- 
mental dues; and redeemable in lawful 
money at the office of the treasurer and 
the several assistant treasurers and depos- 
itories of the United States when present- 
ed in sums of not less than $20. 

Fifth. Gold certificates, issued under 
the acts of March 3, 1863, and June 12, 
1882, for gold coin deposited in tle treas- 
ury, in denominations of $10,000, $5,000. 
$1,000, $500, $100, $50 and $20; not a legal 
tender; “receivable for customs, taxes and 
all public dues,” and redeemable in gold 
at the treasury or any sub-treasury. 

Certificates to the amount of $38,348,169 
are outstanding, of which $1,534,060 are 
in the treasury, and $36,814,109 are in cir- 
culation. 

Sixth. Silver certificates, issued against 
standard silver dollars deposited, in 
denominations of $1,000, $500, $100, $50, 
$20, $5, $2 and $1; not a legal tender; 
receivable for customs, taxes and all pub- 
lic dues; exchangeable for standard silver 
dollars or smaller coin; and redeemable 
in standard silver dollars. There are out- 
standing silver certificates to the amount 
of $384,170,504, of which $11,331,585 are in 
the treasury and $372,838,919 are in cireu- 
lation. 

Seventh. 


circula- 


Treasury notes, issued under 


the act of July 14, 1890, in payment for 
silver bullion; ‘a legal tender for all 
debts, public and private, except where 
otherwise expressly stipulated in the con- 
tract’; receivable for customs, taxes, and 
all public dues and “redeemable on de- 
inand in coin” at the office of the treas- 
urer or any assistant treasurer of the 
United States. There have been issued 
$155,931,002, of which $46,617,722 have 
been redeemed in silver and cancelled; 
$7,553,325 are in the treasury and $101,- 
759,955 are in circulation. 

Kighth. United States notes, issued 
under the act of February 25, 1862, July 
2, 1862, and March 8, 1863, in denomina- 
tions of $1, $2, $5, $10, $20, $50, $100, $500, 
$1,000, $5,000 and $10,000; a “legal tender 
in payment of all debts, public and pri- 
vate, within the United States, except for 
duties on imports and interest on the pub- 
lic debt”; redeemed when presented since 
January 1, 1879, in gold coin at the sub- 
treasuries in New York and San Francis- 
co, and reissued. The highest amount of 
these notes outstanding at any time was 
on January 3, 1864, when it reached $449,- 
338,902. By the public credit act of March 
18, 1869, “the United States solemnly 
pledges its faith to make provision at the 
earliest practicable period for the redemp- 
tion of the United States notes in coin.” 
The resumption act of January 14, 1875, 
authorized the use of surplus revenues 
and the issue of bonds for their redemp- 
tion. The act of May 31, 1878, prohibited 
their further cancellation or retirement, 
and directed the reissue of such as might 
be received or redeemed by the treasury. 
The amount outstanding has _ therefore 
since remained at $346,681,016, of which 
$87,684,018 are in the treasury, $48,625,000 
are held against outstanding currency 
certificates, and $258,996.998 are in cirecu- 
lation. 

The aggregate amount outstanding of 
United States notes, treasury notes of 
1890, and silver dollars is $908,708,088, of 
which $61,274,184 are now in the treasury, 
but liable to reissue, and $847,433,904 are 
in circulation. 

As against this large amount of that 
which is a credit currency, aside from the 
value of the silver bullion and dollars in 
the treasury, the treasury now holds $153,- 
573,147 in gold coin and bullion, after 
deducting the amount of the gold cer- 
tificates. 

Ninth. Currency certificates, issued un- 
der the act of June 8, 1872, in denomina- 
tions of $10,000, upon deposit of United 
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States notes, payable to order, and not a 
legal tender, nor receivable in exchange 
for anything other than  legal-tender 
notes. $48,625,000 are outstanding, of 
which $340,000 are in the treasury, and 
$48,285,000 are in circulation. 

Tenth. National bank notes, issued by 
the national banks of the United States in 
accordance with the act of June 3, 1864, to 
the extent of 90 per cent of the par of 
government bonds deposited by such 
banks with the treasury; not a legal ten- 
der; receivable at par “in all parts of the 
United States in payment of taxes, excises, 
public lands and all other dues to the 
United States except duties on imports; 
and also for all salaries and other debts 
and demands owing by the United States 
to individuals, corporations within the 
United States, except interest on the pub- 
lic debt and in redemption of the national 
currency”; receivable also by every 
national banking association for any debt 
or liability to it, and redeemable at the 
treasury. 

The national bank notes outstanding 
are $230,132,275, of which $4,998,012 are in 
the treasury and $225,134,263 are in cir- 
culation. 

The national banks were organized 
under the act of February 25, 1863, and its 
supplements. They were authorized to 
issue a circulation based upon bonds, in 
order that there might thereby be created 
a demand for the bonds of the United 
States. 

On July 2, 1866, there were 1,634 banks; 
on December 26, 18738, 1,976; on October 2, 
1890, 3,540; on December 9, 1892, 3,773, 
and on October 5, 1897, 3,610. The maxi- 
mum capital was $689,698,017 on December 
9, 1892. The maximum circulation was on 
December 26, 1873, $341,320,256, and the 
minimum circulation on October 2, 1890, 
$122,928,084. Up to 1892, the tendency 
was towards increase of capital. Since 
then the tendency has been in the direc- 
tion of a decreasing capitalization. From 
1873 to 1890 there was a marked decrease 
in circulation, with occasional fluctua- 
tions; but since 1890 there has been some 
increase of circulation, with no prospect 
of any material increase under the exist- 
ing system. 

On October 5, 1897, there were 3,610 
banks, with an outstanding note issue of 
$230,132,275, of which $4,998,012 were held 
in the treasury, with a capital stock of 
$631,488,095, with an aggregate capital, 
surplus and undivided profits of $966,240,- 
095, with deposits of $1,869,491,310, and 


with investments in discounted paper, 
rediscounts deducted, of $2,043,803,392, 
in United States bonds of $277,235,920, in 
other stocks and securities of $208,831,563, 
and in lawful money of $388,882,631, of 
which $195,895,107 are in gold coin. The 
5 per cent redemption fund held by the 
treasury now amounts to $10,021,689. 
From the organization of the system, in 
1863, to June 30, 1897, the national banks 
have paid in taxes to the United States 
$150,207,339.44; and the United States has 
also made a profit of $2,826,466 from that 
amount paid by the banks to redeem cir- 
culation which has not been presented. 

ECKELS IS CONSERVATIVELY OPTI 

MISTIC. 

James H. Eckels is now a resident of 
Chicago. He has assumed the duties of 
the presidency of the Commercial Na- 
tional Bank. As to the financial outlook 
he says: 

“It is somewhat trite to say now that 
the outlook is encouraging. An especially 
encouraging feature which I have noticed 
of late is the growing confidence shown 
in the East regarding Western invest- 
ments. For a long time Eastern capital 
seemed to have lost all confidence in 
Western securities, but the unmistakable 
evidences of greatly improved conditions 
throughout the great agricultural states 
of the West has been too apparent to 
escape notice, and as a result Eastern 
capital is again being freely offered West 
ern borrowers. 

“In only one quarter in the industrial 
world does there seem to be any lack of 
marked improvement, and that is in the 
launching of new enterprises, but I think 
it is only a question of time before the 
quickening touch of better times will be 
felt there also. 

“But generally speaking there are so 
many evidences of substantial, permanent 
improvement that it is impossible for one 
to avoid the conclusion that the country 
is on the threshold of a period of pro- 
longed and widespread prosperity. 

“T do not think it will be of the boom 
character. The people have learned that 
they cannot overspeculate and expand 
their credits unduly without having a 
disastrous day of reckoning, and there 
will be little desire to exploit the schemes 
which have been in no small degree re- 
sponsible for much of the distress of the 
last few years. 

“There has been a disposition among 
































































Jhun. Coke bo 


President of the Commercial Nationa! Bank, Chicago, II! 
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the calamity howlers to point to the re- 
duction of wages among the New Eng- 
land cotton mills as evidence that the 
talk of better times is without founda- 
tion. Any one familiar with the situa- 
tion knows that it is simply due to the 
construction in the South of new mills 
thoroughly equipped with the latest im- 
proved machinery, coupled with the ad- 
vantage of lower wages and closer prox- 
imity to the raw material.” 


EVIDENCE OF WESTERN PROSPERITY 


A Topeka dispatch says that eastern 
financial institutions are astonished over 
the big demand for government bonds by 
Kansas banks at the present time. “Pur 
chase $20,000 in United States 4s and 
draw on us” is a sample of the telegrams 
being sent almost hourly from Kansas 
bankers to their New York correspond 
ents. Some telegrams order as much as 
$50,000 worth. It is these telegraphic or- 
ders to buy bonds that is surprising the 
Easterners. Never before was such a 
thing known in Kansas. The conditions 
have been reversed. Heretofore the tele- 
graphic orders have been to borrow 
money instead of buying bonds. But now 
the Kansas banks propose to stock up on 
government bonds with 
the prosperous farmers. 


the deposits of 


The banks of Kansas are groaning un 
der the weight of money taken in on de- 
within the last six months. They 
lave more money than they can use. The 
new law limits the amount of loans to 
four times the capital stock. Some banks 
with $5,000 capital have $80,000 in depos- 
its. They ean loan only $20,000 under the 
law, and as a consequence $60,000 of the 
must lie idle. The law, how 
gives banks power to invest their 
surplus in government bonds, and this is 
just what a large majority of them are 
doing just now. There seems to be a 
concerted movement among the bankers 
to stock up on government bonds. Bank 
Commissioner sriedenthal is highly 
pleased over the action of the bankers in 
buying bonds. He says it shows good 
sense and he hopes that every 
banker in the State will continue to in- 
vest in bonds until the surplus money in 
the banks is all sent East. In case the 
banks want to realize on their bonds at 
any time he says they can do so; that 
the bonds are the same as cash with the 
exception that they give the banker some 
return in the way of interest, 
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EVERY SATURDAY TOURIST SLEEP- 
ING CAR ROUTE TO CALIFORNLA. 


Commencing next Saturday night, and 
continuing every Saturday night there- 
after, Midland Route tourist cars en route 
to Colorado, Utah and California will 
leave the Chicago Union Passenger Sta- 
tion of the Chicago, Milwaukee & St. Paul 
Railway at 10 o’clock, running over the 
Chicago and Omaha Short Line to Oma- 
ha, thence via Lincoln, Neb., Colorado 
Springs and Leadville, Colo., Salt Lake 
City and Ogden, Utah, Reno, Nevada and 
Sacramento, Cal., arriving at San Fran- 
cisco at 8:45 p. m., Wednesday. 

As will be noticed, this route is Mid- 
land through Northern Illinois, lowa, Ne- 
braska, Kansas, Colorado (through the 
heart of the Rockies), Utah, Nevada and 
California, affording a perfect panoramic 
view of prairie, mountain and coast scen- 
ery. 

These popular every Saturday Califor- 
nia excursions for both first and second- 
class passengers (not foreign emigrants) 
are “personally conducted” by intelligent, 
competent and courteous “couriers,’”’ who 
will attend to the wants of all passengers 
en route. This is an entirely new fea- 
ture of tourist car service and will be 
greatly appreciated by families or parties 
of friends traveling together, or by ladies 
traveling alone. Particular attention is 
paid to the care of children, who usually 
get weary on a long journey. 

Remember that the Midland Route 
Tourist Cars are sleeping cars and are 
supplied with all the accessories neces- 
sary to make the journey comfortable 
and pleasant, and the sleeping berth rate 
is but $6.00 (for two persons) from Chica- 
go to California. 

Ask the nearest ticket agent for a 
tourist car ‘folder,’ giving complete 
information about the Midland Route, or 
address “Eastern Manager Midland 
Route,” No. 95 Adams Street, Chicago, 
Ill., or Geo. H. Heafford, General Passen- 
ger Agent, 410 Old Colony Building, Chi- 
cago. 

P. S—Berth reservations are made in 
the order received up to each Saturday 
morning. First come, first served. 


FOR SALE. 


$50,000 First Mortgage 6 per cent Bonds, 
entire issue ; also, $25,500 Stock, being 51 per 
cent of Capital in an Electric Light Plant, 
with valuable franchise and contract, in a 
growing city of 8000. Address, 
L. A., BANKERS’ MONTHLY, 
Care Rand, McNally & Co., Chicago. 
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PROMINENT CHICAGO BANKER DEAD. 

David B. Dewey, vice-president of the 
Bankers’ National Bank, died at Pasadena, 
Cal., January 3. Mr. Dewey was active in 
the financial life of Chicago and a promi- 
nent figure in the social life of Evanston 
for almost a quarter of a century. He 
was born in Pittsfield, Mass., in 1841, and 
his father was a merchant of Puritan 
ancestry. In 1854 young Dewey came 
West and found employment as a farm 
hand. He taught school during the win- 
ter months and earned enough money to 
pay his way through college. At the age 
of 21 he enlisted in Company A, Second 
Illinois Cavalry, and after a year’s serv- 
ice was promoted to the rank of sergeant. 
Soon afterward he was compelled to recire 
from the army because of a severe wound. 

Mr. Dewey engaged in a loan business 
in Chicago in 1871 and made his home in 
Evanston. He added many valuable im- 
provements to that suburb and contrib- 
uted in many ways to its prosperity. He 
served as member of the Evanston City 
Council and as a member of the Board of 
Education of Evanston. In 1876 he opened 
a private banking house with ex-Governor 
John L. Beveridge, and after seven years 
of successful business he organized the 
American Exchange National Bank and 
for some time served as its president. 

At the time of his death, besides being 
vice-president of the Bankers’ National 
Bank, he director of the Union 
National Bank and a partner in the pri- 
vate banking firm of W. T. Richards & 
Co. 


was a 


PENNSYLVANIA BANK TAXATION. 

Deputy Attorney-General Reeder of 
Pennsylvania has furnished to Auditor- 
General Mylin an opinion interpreting the 
new bank act as it relates to the taxation 
of the obligations held by banks and sav- 
ing institutions having capital stock, and 
the character of the reports to be made 
when banks and savings institutions elect 
to pay before March 1, in any year, a tax 
of 4 mills on the capital stock, or 10 mills 
on the par value of all shares subscribed 
for or issued. The deputy attorney-gen- 
eral advises: 

That it shall be the duty of treasurers 
of domestic corporations to deduct the 
state tax of 4 mills on the dollar of the 
value of their obligations held by banks 
or savings institutions having capital 
stock, made taxable by the act of June 
1897. 
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That in the event of any such bank or 
savings institution electing to make pay- 
ment on or before March 1 in any year, 
such bank or savings institution shall be 
required to file in your department a 
return, under oath, showing the number 
of shares and the actual value of its cap- 
ital stock, subscribed for or issued, in 
which the actual value shall be ascer- 
tained in the method pointed out by said 
act. 

Should the bank or savings institution 
elect to pay at the rate of 10 mills on the 
par value of such capital stock it must 
in that event make a return under oath, 
showing the number and par value of all 
shares that have been subscribed for or 
issued. In either case a return must be 
filed, and such return must also be accom- 
panied by an election on the part of the 
bank or savings institution to avail itself 
of either of the privileges named in the 
act for paying the 
March 1. 


taxes on or before 


GEORGIA BANK COMMISSION, 


Governor Atkinson of Georgia has an- 
nounced the appointment of the five mem- 
bers of the bank commission provided for 
by act of the recent legislature. 
mission is empowered to 
the condition of the 


The com- 
examine into 
banks throughout 


the State, with a view to an improvement 
of the banking system of Georgia. 
In his message to the General Assem- 


bly the Governor recommended the ap 
peintment of such a commission and a 
jeint resolution embodying this recom- 
mendation was introduced in the House 
by Hon. Martin V. Calvin of Richmond. 
The act provided for the appointment cf 
a commission of five—one from the Sen- 
ate, two from the House, the other two to 
be citizens skilled in the 
banks. 

Hon. T. D. Stewart of Henry county is 
appointed from the Senate and Hon. T. 
M. Swift of Elbert and Hon. M. V. Calvin 
of Richmond from the House, W.. T. 
Witham of Fulton and Horace A. Crane of 
Chatham are the two citizens appointed. 


business of 


PROMPT ACTION NOT LIKELY. 
The indications are that the House Bank- 
ing Committee will take no forward step 
in the direction of formulating a bill re- 
lating to the currency until the report 
which is expected from the Monetary 
Commission shall be received. 
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THE NEW GREENBACK DESIGNS. 

“The new designs ordered by the Sec- 
retary of the Treasury will be used for 
all the greenback issues of the Govern- 
ment, namely, $1, $2, $5, $10, $20, $50, $100, 
$500 and $1,000. A dollar silver certifi- 
cate will be recognized from a_ dollar 
United States note, not only by the 
text of the bill, but by the color of the 
seal, and the number, which are printed 
by the surface process,” says Claude M. 
Johnson, director of the United States 
Bureau of Engraving and Printing, in the 
New York Herald. 

“For instance, the seal and the num- 
ber on the United States note will be 
red, the seal and the number on the 
silver certificate blue, and the seal and 
the number on the United States treasury 
note some other positive color, easily 
distinguishable from either blue or red. 

“This will enable the accounting offi- 
cers of the Government, as well as the 
banks, to recognize the character of the 
note, although the general design will be 
the same for all three, and when all or 
most of the paper money now in circu- 
lation is retired and placed under this 
plan there will be but nine designs, 
whereas now we have twenty-seven. 

“T believe that the people will become 
so much more familiar with these nine 
designs than they are with the twenty- 
seven now in circulation that the difficulty 
of passing a counterfeit will be increased 
very materially. 

“The design will be more in accord- 
ance with the conventional American bank 
notes than were the silver certificates re- 
cently issued, but it will be the effort of 
this bureau to make them as handsome 
and artistic as possible under the circum- 
stances. 

“It is the desire of the treasury officials 
and the bankers of the country to have 
an expanse of exposed paper, a plainly 
engraved text and large counter number. 

“The idea of the treasury officials hav- 
ing been to reduce the twenty-seven de- 
signs at present in circulation, consisting 
of greenbacks, Sherman notes and silver 
certificates, to as few designs as possible, 
the simple expedient has been resorted to 
of making all bills of one particular de- 
nomination alike, and making the differ- 
ence between the one and two dollar bills 
as marked as possible, and the difference 
between the five and ten dollar bills and 
the other denominations so plain that the 
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design alone will enable any one handling 
money to recognize the various denomina- 
tions without further scrutiny. 

“But for the benefit of bank clerks and 
others who have to handle large sums 
of money in bills another distinctive dif- 
ference will be made which will be so 
helpful to them as to make the counting 
of a few million dollars even more of a 
pleasure than it has been heretofore. The 
distinction will be in the color of the 
seal and in the marked coloring of one 
of the large figures. The colors have been 
chosen. On the United States note of the 
denomination of one dollar the seal will 
be red, on the silver certificate blue, while 
for the treasury notes some other color 
will be chosen. 

“This will be a distinct advantage to 
those whose work is to count large sums 
in bills, as all notes of one denomination 
will be of the same general design, and 
the character of the note will be deter- 
mined by its color, since all notes of a 
class will be uniform. 

“It has been decided with regard to 
the back of the notes to have them nearly 
all alike. Green will continue to be the 
prevailing color, so that the time-honored 
name of ‘greenbacks,’ by which the Ameri- 
cans have been accustomed to refer to 
their paper currency, is in no danger of 
being retired on a pension. 

“The unification of the paper currency 
will simply do away with the necessity 
for the distintive coloring of the seals in 
order to distinguish between the present 
complicated varieties of paper money.” 


FRENCH HOLDINGS OF SECURI- 
TIES.—A paper just prepared by M. Pierre 
des Essars, head of the statistical depart- 
ment of the Bank of France, estimates the 
value of public securities in France at 
$16,000,000,000, of which one-fourth are 
foreign. During the last thirty years the 
rate of interest has fallen from 5% to 31%4 
per cent. 


The Niagara Falls, Buf- 
No. I 4. falo and New York Ex- 

press train No. 14, via the 
Michigan Central, leaves Chicago daily at 
3.00 p.m. This is an old and popular train 
running through to Buffalo and New York, 
reaching Niagara Falls, N. Y., at 6.58 a. m., 
stopping five minutes at Falls View Station, 
from which point the finest and most compre- 
hensive view of Niagara Falls is obtained. 
This is a greater attraction than can be 
afforded by any other route. City Ticket 
Office, 119 Adams Street. ‘ 
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CHICAGO CLEARINGS SINCE 1865. 
The Chicago Clearing House Associa- 
tion was organized in April, 1865. Since 
that time the business development of the 
city is set forth in the following com- 
plete yearly record of clearings: 
Percentage of 
Clearings. ine. dec. 
$319,606,228 
453,798,648 
580,727,33 
723,293,444 
734,661,950 
810,676,036 
868,936,754 
993,060,503 
1,017,027,828 
1,101,347,918 
1,212,817,207 
1,110,093,624 
1,044,678,475 
967,184,093 
1,257,756,124 
1,725,684,894 
. 2,249,329,924 


393,437,874 


1880 
1881 


259,680,391 
2,318,570,003 

604,672,912 
2,969,216,210 
3,163,774,462 
3,979,925,188 
4,093,145,904 

885,23¢ 

5,135,771,187 
4,676,960,968 
4,315,440,474 
4,614,979,203 
4,413,054,108 


4,575,693,340 
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*Nine months. 


A NEW BANK BILL.—Senator Nelson 
has introduced a bill to amend the na- 
tional bank act. The bill provides that 
no bank shall be organized in a city of 
over 50,000 population with less than 
$100,000 capital, nor in a city of over 20,- 
000 with less than $50,000 capital, nor in 
any place whatsoever with less than $25,- 
000 capital. Circulation is to be issued 
up to the par value of bonds deposited 
to secure the same. Banks are to keep on 
deposit in the Treasury a sum equal to 
5 per cent of their circulation in gold for 
the redemption of the same. In lieu of 
all existing taxes banks shall pay a duty 
of one-eighth of one per cent each half 
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year upon the average amount of notes in 
circulation. Banks going into liquidation 
will be required to deposit gold coin suf- 
ficient to redeem their outstanding cir- 
culation. 


RESULT OF POLITICAL STABILITY. 
—Alexander Brown, of the great banking 
house of Brown & Sons of Baltimore says 
that since McKinley’s election his firm 
has negotiated enterprises of various 
kinds involving the outlay of over $25,- 
000,000. Of the nature of these Mr. Brown 
says nothing, but it is fair to assume 
that some were mere transfers, while 
others were new ventures. As to their 
merits he is also silent. The point to be 
made, however, is that one banking house 
has invested such a sum in a year and 
that not a dollar of it would have been 
put out had Bryan been elected, that be- 
ing Mr. Brown’s assurance. It is unfortu- 
nate that there is no way of ascertaining 
what was the entire amount invested dur- 
ing the year upon the same political basis. 


NEW NETHERLAND’S NOTE ISSUE. 
—By royal order dated December 11, 1897, 
the Minister of Finance of The Nether- 
lands was authorized to issue new treas- 
ury and promissory notes to the amount 
of $4,824,000. The interest was fixed at 
3 per cent per annum. This issue of notes 
is probably intended to supply a deficit 
in the public revenues of The Netherlands, 
which was mentioned some months since 
in The Monthly. 


BETTER PROTECTION SECURED. 
An electric protective system is to be 
placed in the Treasury vaults at Wash- 
ington, by which any tampering with the 
doors of the vaults or their contents can 
be instantly detected and recorded by an 
instrument on the desk of the captain of 
the watch force. 


The train leaving Chicago 
No. IO. daily at 10.30 a, m. known 

as No. 10, New York and 
Boston Special, is the most desirable of the 
Michigan Central trains for New York State 
and New England points. As this train 
reaches Niagara River at night, it goes direct 
to Buffalo via the internation» 1 bridge instead 
of via Niagara Falls. Connections are made 
at junction points with diverging lines, and 
all parts of New York State and New England 
cities are easily reached the next day after 
leaving Chicago. Connections are also madi 
at Jackson for points in the Saginaw Valley 
City Ticket Office, 119 Adams Street. 
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WORE BANKS IN INTERIOR TOWNS. 

The revision of the list of National 
State, Private and Savings banks in the 
United States has just been completed for 
the RAND-MCNALLY BANKERS DI- 
RECTORY, the January issue of which 
makes its appearance with the current 
number of the Bankers monthly. In the 
compilation of this work it has developed 
that more new banks have been started 
within the last six months than during 
any similar period for years. This is 
highly significant of improvement in 
financial conditions throughout the West, 
the territory from which the most new 
institutions are reported. The large cities 
do not show material increase in number 
of banks. In fact there is perhaps a slight 
decrease due to the popularity of the 
movement toward consolidation. The new 
banks are in interior cities and towns, in 
many at points which heretofore 
have had no banking facilities. In this 
connection the statement made by Secre- 
tary Gage in an article which appears at 
length in this issue of the Monthly is of 
special interest. 

He says: “Our great bank deposits are 
not a menace. Tremendous accumula- 
tions show a capacity to extend business 
lines. They show that we are not poor but 
financially powerful, 

The flat statement that more new banks 
have started in the last six months than 
in any like period in years may suggest 
to the calamity howlers who have been 
arguing that a “banking trust’ is threat- 
ened and who in season and out inveigh 
against the money power, that they are on 
the wrong track, 

In view of the great number of changes 
in the last six months the January issue 
of the BANKERS’ DIRECTORY, the fa- 
miliar “Blue Book” will prove of peculiar 
interest to bankers and business men. Its 
valuable features are well known. These 
have been added to and amplified. The 
typographical appearance of the book is 
improved and by the use of a special color 
scheme the BANKERS’ DIRECTORY ad- 
vertisements are made to appeal most di- 
rectly to readers. 
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FINANCING THE PHILADELPHIA 
FAILURE.—Assignees of the Chestnut 
Street Saving Fund and Trust Company 
of Philadelphia and representatives of 


others interested in the rehabilitation of 
the Chestnut Street National Bank and 
the Trust Company, gave out a plan of 
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readjustment of the affairs of the two 
financial institutions, the Singerly Pulp 
and Paper Company and of William M. 
Singerly for the approval of creditors. 
The proposition is that Mr. Singerly will 
make over to a corporation his news- 
paper and other property of all kinds. 
Against this property will be issued by 
the corporation stock of two classes: 
First, preferred 6 per cent stock to sat- 
isfy and clear up all existing first mort- 
gages and other liens against the prop- 
erty, and, secondly, common stock, to all 
other general creditors of Mr. Singerly 
and his business interests, and to credi- 
itors of the bank and the trust company 
so far as these latter will voluntarily ac- 
cept such stock in view of their claims. 
The plan includes the retention of the 
services of Mr. Singerly as editor of the 
Record. 





PHILADELPHIA CLEARING HOUSE 
OFFICERS.—At the annual election of 
the Philadelphia Clearing House Associa- 
tion these officers were chosen for the en- 
suing year: President, James V. Wat- 
son, president of the Consolidation Na- 
tional Bank; secretary and manager, John 
C. Boyd. Clearing House Committee: 
Chairman, George Philler, president First 
National Bank; Benjamin B. Comegys, 
president Philadelphia National Bank; 
Jacob Naylor, president Eighth National 
Bank; John H. Michener, president Bank 
of North America; George M. Troutman, 
president Central National Bank; Henry 
C. Stroup, president Farmers and Mechan- 
ics’ National Bank; James V. Watson, 
president Clearing House Association, ex- 
officio. Committee of Arbitration: Chair- 
man, Samuel S. Sharp, president Penn Na- 
tional Bank; Cornelius N. Weygandt, 
president Western National Bank; Joseph 
Moore, Jr., president National Bank of 
Northern Liberties; Seth Caldwell, Jr., 
president Girard National Bank; J. Wes- 
ley Supplee, president Corn Exchange Na- 
tional Bank; Samuel Y. Heebner, presi- 
dent Market Street National Bank; James 
V. Watson, president Clearing House As- 


sociation, ex-officio. 
Michigan Central North 


O. 4. Shore Limited Train, Jeav- 


ing Chicago 2.00 p.m. and arriving New York 
3.00 p.m. next day (24 hours) and Boston 5.20 
p.m. (26 hours 20 minutes). If you want 
comfort on your journey east take this train. 
City Ticket Office, 119 Adame Street, Chicago. 


That’s the number of the 








“BLUE BOOK.” 22d Year of Publication—Issued Semi-Annually, January and July, 


Rano, McNa tty & Co.'s 
Bankers’ Directory ano 
List of Bann Attorneys 


--:sCONTAINS... 
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Over 30 wherein all of the BANKS 

300 pages, and BANKERS in the Uni- 

ted States and Canada are listed in alphabetical 
order according to States, Towns and Banks. 


Tay FE . of TOWNS and VILLAGES, 

OV el 115 azes without BANKS, in the Uni- 
ted States and Canada, with their nearest AC- 
CESSIBLE Banking points. 


Tor £ wag of COMMERCIAL ATTOR- 
OV er 60 aces NEYS, comprising about 8,000 


names, in the United States, Canada and Foreign 
Countries, individually recommended by the 
respective Bankers. 


Over 130 pages of BANKING and COMMERCIAL LAWS of each State and 
anette ones Territory, and including the Canadian Provinces. Compiled 
expressly for the BANKERS’ DIRECTORY. 


r : x F = >j > i ~ Ss 4) ade 
Ov er 60 pages of INDEXED COUNTY MAPS, printed in < lors, (11x1 4 m t 
—— especially for the Bankers’ Directory, (a COMPLETE ATLAS, and 

worth alone the subscription price of the Bankers’ Directory.) 


Over 15 pages of CITY MAPS, (11x14), comprising the principal cities in the 
tiaic gsm. United States: 


Over D0 pages wherein are listed in alphabetical order, the DIRECTORS of 
Se ; : 
ananassae eases National, State and Savings Banks, and the leading Trust 
Companies in all the principal cities of the United States, 


Over 15 pages of general and useful Banking information in fore part of the 
s Directory, pertaining to Holidays, Grace, Rates of Postage, Pay 
ment of Time and Sight paper, Interest Rate, ete.—Classified Bankers’ List, Bail 
ers’ Associations, list of National Bank Examiners, value of Foreign Coins, 
Government Statistical Tables, including Public Debt Statement. 


THERAND-M'NALLY THERAND-MSNALLY 
BANKERS}. BANKERS MONTHLY 


\e 
MONTHLY \ | Contains 100 Pages Each Issue. 
: Ss The old “ Bankers’ Monthly” form has been changed and 


» DWE ee : : , : 
reentn ; y is > aqgaz > sty size 
omre™ CONTENTS 2m it is now issue a ™ Magazine tyle, (siz 
_————— of Seribner’s or Munsey’s.) 


BUSINESS OUTLOOK 
THE GRATUITOUS w¢ 
NK 


Between the issues of the 


BANKERS’ DiRECTORY ‘BLUE BOOK’’ 
IN 
JANUARY AND JULY, 


The BANKERS’ MONTHLY lists each month, all of the 
New Banks, Failures, Re-organizations, Dissolutions 
Changes in Titles, ete. 


FER) PRIS Ol ON AINA ALQVUOZY STIY ORY WV i) POR 447 


The leading Financial News of the day is furnished, and each issue contains contributed 
articles from the leading authorities in finance, as well as from financial write 
of known repute. With the two publications (Pankers’ Directory and Bankers 
Monthly) our patrons may, at all times, be assured of the very 


intelligence. 7 
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latest Banking 









REPRESENTATIVE ATTORNEYS. 


REPRESENTATIVE ATTORNEYS. 


Names given in this list may be relied on as being entirely trustworthy 


Huntsville _..... 





San Jose. 


Stockton... 


RETR c. cccace+nnted Anniston .......- 


Little Rock...... 


Pine Bluff _....-- 


CALIFORNIA ..... ..--. Los Angeles ..... 
San Diego......-.- 


San Francisco-..- 


and responsible in matters of commercial law, collections, 
and any legal business entrusted to them. 


--J. 3. WILLETT. Refers to Anniston and First National Banks. 


--MOUNTJOY & TOMLINSON, Attorneys for Alabama National 


Bank. Practice in al] State and Federal Courts. 
..ROBERT E.SPRAGINS. Attorney First National Bank. 


WRN cas ceesncss FIELDING VAUGHAN. Refers to First National and Peoples 
Banks. 

Montgomery -...-.- GRAHAM & STEINER. References: Attorneys for R. G. Dunn 
& Co., Josiah Morris & Co., Bankers, and Farley National Bank. 

Opelika............SAMFORD & SON. Referto Bank of Opelika and Shapard Bank. 

MOUS Kidaceica ce ._MALLORY, McLEOD & MALLORY. Attorneys for City Na- 
tional Bank. 

ARKANGAS ............Fort Smith ........ JOSEPH M. HILL & PRESTON C. WEST. Refer to the 


Merchants’ Bank. 


.-ROSE, HEMINGWAY & ROSE. Compilers of the Synopsis of 


the Laws of Arkansas in the Rand-McNally Bankers’ Directory. 
--CRAWFORD & HUDSON. Attorneys for Citizens Bank. 


--WORKS & LEE. Attorneys for National Bank of California. 
General practice; contested litigation. 


--OSCAR A. TRIPPET. Attorney for First National Bank and West 


Coast Lumber Co. 

.-CANNON & FREEMAN, Mills Building. General practice. Spe- 
cial collection department. References: Office Specialty Mfg. Co., 
Chicago and New York; O. H. Jewell Filter Co., Chicago; Fred’k 
Vietor & Achelis, New York; H. Wangenheim, Cashier 8. F. Pro- 
duce Exchange; Oliver Chilled Plow Works and Bank of Com- 
merce, San Francisco. 

..C. L. WITTEN, Spring Building. General Law Practice; Deposi- 
tions taken. Refers to Banks and business houses generally. 

.JOSHUA B. WEBSTER. Commercial Lawyer. United States 
Commissioner. 


COLORARO ~....5.-.5<0s Colorado Springs ..J. E. MecINTYRE. Mclntyre-Barnett Block. Corporation and 
Mercantile Law. 
re BICKSLER & McLEAN, Equitable Building. Colorado Counsel 
for American Surety Co. of New York. 
WITHERS & KEEZER, 746, 748 Equitable Building, Corporation 
and Commercial Law. Reference First National Bank. 
Leadville _..----NASH & BOUCK. 
OGIO 5 cicaccoen WILLIAM B. VATES, Attorney for Western National Bank. 
CONNECTICUT .........~- Bridgeport ---..-.-- PERRY, PEKRY & HILL. Refer to any bank in Bridgeport. 





DaEPEry ...<ccxes 


General Law and Corporation Practice. 


--_DEMPSEY & BOOTH. United Bank Building. General and 


Commercial Law and Corporation Practice. 


Hartford .__........ HUNGERFORD, HYDE, JOSLYN & GILMAN. Attorneys for 


Middletown..-.--. 
New Britain ....- 
New Haven -....-- 


Waterbury ....--- 





Hartford Nat'l Bank, Hartford Trust Co., and R. G. Dun & Co. 


--WARNER, WILCOX & TYLER, Refer to First National Bank. 


General Law Practice; collections promptly attended to. 


--PHILIP J. MARKLEY, Booth Building. Attorney and Counselor 


at Law. Reference: Any bank in the city. 


._TYLER, INGERSOLL & MORAN, First National Bank Build- 


ing. Attorneys for First National Bank aud R. G. Dun & Co. 


--TERRY & BRONSON. General Law Practice; Corporation and 


Contested Litigation; Collections will receive prompt attention. 
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Wilmington 


District oF Co.umB1aA. Washington 


GEORGIA 


ILLINOIS 


INDIANA 


Jacksonvill 


Pensacola -_- 


-Atlanta 


Augusta 
Brunswick 
Columbus 


Savannah 


Alton -.-.. 
Aurora 


Bloomington 


Chicago _-. 


Danville 


Decatur- 
Galesburg - - 
Jacksonville 
Joliet 
Ottawa .- 
Quincy 
Rockford ___. 


tock Island - 


Springfield 


Taylorville ....-.--- 


Anderson ....-... 
Blkbart.......... 
Fort Wayne_..- 


Indianapolis 


--CHAPIN BROWN, 323 Four and One-half Street. 


.-JAS. S. DANSKIN. 
..HILL, HAVEN & HILL. 
...A. E. WHEELER. 
-.HAMILTON & WOODS. 
.O. M. WILLIAMS. 


-._EDWIN E. PARMENTER. 


WILLARD SAULSBURY, 909 Market Street. Attorney for Union 
National Bank and Wilmington City Railway Co. 


Practices in 
Supreme Court U. 8., Local Courts and all Government Depart- 
ments. Refers to Central National Bank. 


KNIGHT BROTHERS, McGill Building. 
States and Foreign Patents. 
experts.” 


Solicitors of United 

Council in Patent cases. ‘ Patent 

DUNCAN U. FLETCHER. 
Florida. 


Attorney for First National Bank of 


-BLOUNT & BLOUNT. 


WM. R. HAMMOND. Refers to Third Nat. Bank, Chamberlain- 
Johnson Du Bose Co., and any mercantile house in Atlanta. Col- 
lections especially attended to. 

FRANK H. MILLER. 
Southern Express Co. 

BRANTLEY & BENNETT. General Law Practice and Collections, 
Attorneys for the National Bank of Brunswick. 

McNEILL & LEVY. Attorneys National Bank of Columbus; The 
Georgia Home Insurance Co. 


Refers to National Bank of Augusta and 


-LESTER & RAVENEL. Attorneys for Chatham Bank, the Worn- 


ing News, and the Propeiler Tow Boat Co. 


H.S. BAKER, JR. 

JOHN M. RAYMOND. 
Aurora National Bank. 

AYERs, WILL & WHITMER. Collections a specialty. Attorneys 
for Peoples Bank 

CRATTY BROS., JARVIS & CLEVELAND, Security Building. 
Corporation Law and Collections a specialty. 
National Bank. 

PENWELL & LINDLEY, Attorneys for Second Nat. Bank. Col- 
lections receive prompt attention. Remitted for on day of payment. 

JAMES M. LEE. Refer to J. Milliken & Co. 
specialty. 

CARNEY, SHUMWAY & RICE. Attorneys for Galesburg Na- 
tional Bank and Farmers’ & Mechanics’ Bank. Collections carefully 
and promptly attended to. 

Refers to the Jacksonville Banks. 

Refer to First National Bank. 

Refers to First National Bank. 

Refer to First National and Ricker 


References: 


Merchants’ National Bank, 


Refer to Chicago 


Collections a 


National Banks. 
Commercial collections a specialty. 
attention to all legal business. 


Prompt 

tefers to Forest City National Bank. 

Collections solicited and pushed 
with vigor. 

CHAPIN & WOODRUFF. Refers by permission to Tlinois Na- 
tional Bank. Special attention to Collections and Commercial Law. 

J. C. McBRIDE. 


-HENRY McMAHAN & VANOSDOL. 


STATE & CHAMBERLAIN. 


.-RANDALL & DOUGHMAN, Practice in State and Federal Courts. 


Prompt attention to Collections and General Litigation. 
all the Fort Wayne Banks. 


Refer to 


JAMESON & JOSS. Commercial and Corporation Law. Non- 
resident business a specialty. Mortgage foreclosures. Long-dis- 
tance telephone, No. 1142. Mercantile adjastments anywhere in 
Central Indiana. Fully equipped for collections and adjustments. 
For responsibility and trustworthiness refer to any bank here. 
Important matters wire Fletcher's Bank, Indiana National, or 
Merchants’ National at our expense. For results see references in 
card in annual. 


MORRIS, NEWBERGER & CURTIS, Practice in all of the courts. 


Commercial and corporation law. Collection department. 





REPRESENTATIVE ATTORNEYS. 89 


INDIANA—Coni'd .....- Lafayette..........STUART BROTHERS & HAMMOND. Attorneys for the Fowler 

National Bank, Merchants National Bank, Lafayette Savings Bank, 
Wabash Railroad, and Western Union Telegraph Co. 

La Porte. ._......-.-OSBORN & SALLWASSER, Gencral practice in all courts, Refer 
to any Bank in this city. 

Logansport Refer to all Banks and business houses in city, 

Muncie ____...-.... GREGORY, SILVERBURG & LOTZ. Collections, Corporation 
Law, and General Litigation. Attorneys for Delaware County 
National Bank. 

New Albany... -ALEXANDER DOWLING. 

South Bend........GEORGE E. CLARKE. Refers to St. Joseph County Savings 
Bank, First National Bank, and Studebaker Brothers M’f'g Co. 

Terre Haute SAMUEL M. HUSTON, Rooms 23 and 23!4 Beach Block, 28% 8S. 
Sixth Street. General Law Practice and Collections. Refer to 
Judges of Circuit and Superior Courts. 


INDIAN TERRITORY... Muscogee -HUTCHINGS & WEST. Refer to First National Bank, 


lowa . ae Burlington... DODGE & DODGE. Prompt attention to Collections. Twenty 

years’ experience. Commercial and Corporation Law and settlement 
of estates a specialty. Depositions taken. Refer to Firat Nat. 
Bank and Nat. State Bank. 

Cedar Rapids......U. C. BLAKE, Commercial Law. Collections. Attorney for Cedar 
Rapids Savings Bank, and refers to Merchants Nat. Bank. 

Clinton a CHASE & SEAMAN. Long Distance Bell Telephone, No. 88. 
Clientage References—‘ Bradstreets’; Clinton, Ia., City National 
sunk; St. Louis, Simmons Hardware Co.; Chicago, J. V. Farwell 
Co., Northern Trust Co., Flower, Smith & Musgrave, Attorneys; 
New York City, Western Union Telegraph Co. (legal dept.); Phila- 
delphia, Hood, Foulkrod & Co.; Rochester, N. Y., Stein, Bloch & 
Co.; Boston, National Shoe and Leather Exchange. 

Council Bluffs.....STILLMAN & STILLMAN. Vigorous but judicious handling of 
collections. Refers to Citizens’ State Bank. 

Davenport ..-.WM. HOERSCH. General Law practice. Collections. Refer to 
any Davenport Bank, City or County Officer, or Mercantile House, 

Des Moines........ DALE & BISSELL. Commercial, Corporation, and Insurance Law- 
Practice in all Federal and State Courts. Fully equipped Collec. 
tion Department. Notary in office. Member of Commercial Law 
League of America. Des Moines references; lowa National Bank; 
Bankers’ Iowa State Bank. 

Dubuque HENDERSON, HURD, DANIELS & KIESEL. References: 
Second National and Iowa Trust & Savings Banks. 

Marshalltown .....J. M. WHITAKER. Special attention to Collections and Com- 
mercial Law. Refers to any bank in the city. 

Muscatine T. R. FITZGERALD. Special attention paid to Collections. Refers 
to any bank in Muscatine. 

Ottumwa ..McELROY & HEINDEL. Refer to First and Ottumwa National 
Banks. 

Sioux City - GEORGE CONWAY. General practice. Collections receive 
especial care. References: Any bank here. 


KANSAS Arkansas City POLLOCK & LAFFERTY. Attorneys for Bank of Arkansas City 
and Farmers’ State Bank. 

Atchison WAGGENER, HORTON & ORR. Commercial and Corporation 
Law. Refer to The First Nat. Bank of Chicago; First Nat. Bank 
of St. Joseph, Mo. 

Concordia .... ..... PULSIFER & ALEXANDER. Bank and Commercial Law exclu- 
sively. Refer to any Bank in Cloud County. 

Emporia. .....-....J. HARVEY FRITH. Mercantile Law a Specialty. Reference: 
Emporia National Bank. 

Fort Scott ....HULETT & HULETT. Refer to Bank of Fort Scott. Collections 
given prompt attention. 

Kansas City........ANGEVINE & CUBBISON. Refer to Justice of the Supreme 
Court and any bank in the city. 

Leavenworth ...... KELSO & VAN TUYL. Collections and business for non-residents 
a specialty. Refer to any bank in the city. 

Topeka ROSSINGTON, SMITH & DALLAS, Attorneys for First Nat. 
Bank and Merchants’ Nat. Bank. Practice in State and Federal 
Courts. Collections promptly made. 

Wichita THOMAS C. WILSON. Refers to any Bank or County Official. 
Practices in State and Federal Courts. Some one always in office. 
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Frankfort.........- WALTER G. CHAPMAN, Attorney for the Frankfort Collecting 
Agency. Refers by permission to State National Bank, Farmers 
Bank of Kentucky, and Deposit Bank of Frankfort. 

Lexington C. SUYDAM SCOTT. Refers to Third National Bank, or any bank 
or business house in Lexington. 

Louisville 3 ERNEST MACPHERSON, Trust Building. Attorney for First 
National Bank and Bradstreet’s Co. 

Owensboro ....HUGH A. WILLIAMS. References: Citizens’ Savings Bank; 
Owensboro & Hancock Deposit Bank, Hawesville, Ky. 

New Orleans RICHARDSON & SOULE, Morris Building. Attorneys for New 
Orleans National Bank. 


Auburn_........... HENRY W. OAKES. Commercial and Corporation Practice. 
Collections. Reference: National Shoe & Leather Bank. 

Augueta ..........< HEATH & ANDREWS. Corporation Law and Collections. 
Attorneys for Augusta Safe Deposit & Trust Company. 

Brunswick......... BARRETT POTTER. General Law Practice. Attorney for Union 
National Bank and R. G. Dun & Co. 

Gardiner _..- .-0O. B. CLASON, Counsel in Bank and Corporation matters. Attor- 
ney for Gardiner National Bank. 

Lewiston _......... WHITE & CARTER. Corporation and Contested Litigation Col- 
lections. Attorneys for First National Bank and Maine Central R. R. 

Portland ...........SETH L. LARRABEE. General Law Practice. Attorney for 
Chapman National Bank. 

PAYSON & VIRGIN. Attorneys for Merchants National Bank, 

Portland Water Co., and H. M. Payson & Co., Bankers. 

Rockland ..........WM. H. FOGLER. Attorney for Rockland National Bank and 
Rockland Savings Bank, (eneral Law Practice. 


WILLIS & HOMER, 213 Courtland Street. Attorneys for Second 
National and German-American Banks. 
Cumberland_.......D. LINDLEY SLOAN. 


Boston. -. HERBERT L. BAKER, 30 Court Street. Practice in both State 
and Federal Courts. Notaries, Stenographers, and Typewriters in 
ottice. Depositions taken. Collection Department fully equipped. 

NICHOLS & COBB, 40 Water Street. Attorneys for National 
Exchange Bank, National Webster Bank, North National Bank, 
and National Revere Bank. 

WM. H. PREBLE, Scars Building. Practices in Federal and State 
Courts. Commercial Litigation, Collections and Insolvency Cases 
a Specialty. Refers to Wheeler & Wilson Mfg. Co. 

Fall River JACKSON, SLADE & BORDEN. Attorneys for Fall River 
National Bank, Second National Bank, and R. G. Dun & Co. 

Fitchburg _........HALL & FREEMAN. General Law Practice and Collections. 
Attorneys for Fitchburg Loan, Trust & Safety Deposit Co. 

Gloucester.........CHARLES A. RUSSELL. Attorney for Gloucester National Bank, 
R. G. Dun & Co., and Mercantile Adjuster. 

Greenfield GREENE & DAVENPORT. General Law Practice and Collections 
Attorneys for Franklin County National Bank. 

Haverhill __- _...JONES & PINGREE. Attorneys for First, Merchants, and Merri- 
mack National Banks. 

Holyoke - GREEN & HEYWOOD. General Law Practice; Collections; 
Attorneys for Home National Bank. 

Lowell BURKE, MARSHALL & CORBETT. General Corporation 
Practice. Attorneys for Traders National Bank. 

Lynn HURLBURT & McCARTHY. Counsel in Bank and Corporation 
Matters; Collections. Attorneys for Security Safe Deposit & Tr. Co, 

New Bedford HOMER W. HERVEY. General Law practice and Coilections. 
Refers to Mechanics’ National Bank. 

Newbury port NATHANIEL N. JONES. Attorney for Institution for Savings 
in Newburyport. 

Northampton _..... HAMMOND & FIELD. Attorneys for First National Bank, Iamp- 
shire County National Bank, and R. G. Dun & Co. 

Salem HUNTINGTON & FITZ. Corporation and Contested Lit‘gation; 
Collections. Attorneys for Salem National Bank. 

Springfield E. CARPENTER. General Law Practice and Collections. 
Refers to Chapin National and John Hancock National Banks. 

Worcester RICE, KING & RICE. General Practice. Collection Department. 
References: Any Worcester Bank or Manufacturing Firm. 
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Battle Creek..__.... WILLIAMS & LOCKTON, No. 1 East Main St. Special attention 
given to Corporation, Mercantile Law, and Collections. Refer to 
all banks in the city. 


ae FRANK 8. PRATT. Collections and General Practice. Refers to 
First National Bank. 
Detroit ............0. M. LEONARD, Chamber of Commerce Bldg. Prompt, personal, 


and thorough attention to Collections. Attorney Merchants’ & 
Manufacturers’ Exchange, Associated Wholesale Merchants and 
Manufacturers of Detroit. Refers to Pingree & Smith; Sherman 
S. Jewett & Co.; John L. Harper & Co., Bankers; Dime Savings 
Bank, Detroit. 


Grand Rapids... .- CRANE, NORRIS & STEVENS, Michigan Trust Co. Building. 
References: Any bank in city. 

SGGNOOD o6. 6 ccccecc FORREST C. BADGLEY. Commercial Law; Collections. Refers 
to People’s Nat. Bank, Jackson County Bank, and Union Bank. 

Kalamazoo ___....- OSBORN, MILLS & MASTER, Attorneys for First National Bank. 

Lansing .....--.... WOOD & WOOD. Refer to City National and State Savings Bank. 

Saginaw ..-..-... ..--CRANE & CRANE. Refer to First National Bank. 

eee RICHARDSON & DAY, Exchange Bldg. Refer to any Bank in 


Duluth or to St. Paul National Bank, St. Paul. Particular Atten- 
tion to Collecting Mortgages and Investigating value of Securities. 

Minneapolis - _- MERRICK & MERRICK. Commercial, Corporation, and Insur- 
ance Law a specialty. References: Judges Supreme and District 
Courts, and Metropolitan Trust Co. 


St. Paul .. -TOMPKINS & BUBR. Commercial, Corporation, Insurance Law. 
Reference: First Nationvl Bank. 
Winona. _..... WEBBER & LEES. Refer to any bank in Winona. 


..Jackson ..._.......L. BRAME. Reporter of the Supreme Court of Mississippi, and 


Attorney for the Capital State Bank. 

Rosedale " -CHAS. & A. Y. SCOTT. References: Bank of Rosedale, of which 
Chas. Scott is President; Hanover Nat. Bank of N. Y.; Memphis 
Nat. Bank of Memphis, Tenn. 

Vicksburg’._.......MILLER, SMITH & HIRSH. Attorneys for Delta Trust & 
Banking Co. 


Kansas City -- _ASHLEY, GILBERT & DUNN, 212-215 Massachusetts Building. 
Prompt attention to Collections. General Law Practice. 
Sedalia ......-. -.._BENTE & WILSON. Collections and Commercial Litigation 


Prompt remittance made. References: Bradstreet Co., or any 
bark in the city. 


Springfield. .......- WHITE & McCAMMON. Refer to Holland Banking Co. 
St. Joseph - .....STAUBER & CRANDALL, Corporation, Commercial, and In- 


surance Law. Collections. Refer to Nat. Bank of St. Joseph, and 
Ger.-Am. Bank; Union Nat. Bank, Chicago. 

St. Lonis.- ... BOOGHER & TAYLOR. Commercial, Corporation, and Insurance 
Law. Refer to Continental Nat. Bank, Wear-Boogher Dry Goods 
Co., and Mississippi Valley Trust Co. Seventh annual card in 
this publication. 


..Butte ..............CLAYBERG & CORBETT. References: W. A. Clark & Bro., 
Bankers; also (without permission) to any Bank in Montana, 
Helena . _.CLAYBERG, CORBETT & GUNN. References: W. A. Clark 
& Bro., Bankers; also (without permission) to any Bank in Mon- 
tana. 
So ee FRED W. VAUGHAN. Refers without permission to First 
National Bank, Fremont. 
Hastings...........W. R. SNYDER & CO. Defaulted Mortgages and Collections 
aspecialty. Refer to First National Bank. 
TOO ccccincccade HARWOOD, AMES & PETTIS, Corporation and Commercial 


Law. Collections. Attorneys for First Nat. Bank and Bankers 
Life Insurance Co. 

Omaha........- MONTGOMERY & HALL. General practitioners in all the courts. 
Notaries. Depositions. Refer to Commercial Nat. Bank, Omaha; 
Marshall Field & Co., Chicago; The Penn Mutual Life Insurance 
Co., Philadelphia; The H. B. Claflin Company, New York; The 
American Surety Company, New York. 


WILLIAM WEBSTER, Attorney for First National Bank. 
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NEw JERSEY .----- 


New Mexico 


New York ..-- 
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Concord ........... STREETER, WALKER & HOLLIS. Attorneys for First 
National Bank and Mechanicks National Bank. 

Keene .- BATCHELDER & FAULKNER. Attorneys for Cheshire National, 
Keene National, Ashuelot National, and Citizens’ National Banks. 

Manchester ........ BURNHAM, BROWN & WARREN. Attorneys for Second 
National Bank and Manchester Locomotive Works. 

Nashua ........ EK. 8S. & H. A. CUTTER. General Law Practice. Refer to any 
Bank in Nashua. 


--Camden HENRY I. BUDD, JR., 101 Market Street. 


Jersey City. QUEEN & TENNANT. References: Hudson County and Second 
National Banks and New Jersey Title Guarantee & Trust Co. 
Mount Holly ....... CHARLES EWAN MERRITT. 
Newark.... --.----GUILD, LUM & SOMMER. Attorneys for German National Bank. 
Correspondents of Carter, Hughes & Dwight, New York City. 
Trenton............ WOODBURY D. HOLT. General Law Practice. Attorney for 
First National Bank. 
Albuquerque -- JOHNSTON & FINICAL. Collections and Commercial Litigation. 
Reference: First Nat. Bank and Bank of Commerce. 
Santa F GEORGE W. KNAEBEL, 
Albany —-. & W. LANSING. General Corporation and Mercantile Law 
Practice. Attorneys for National Commercial Bank. 
Amsterdam ....-.-- NISBET & HANSON, Attorneys for First National Bank, Counsel 
in Bank and Corporation Matters. 
Auburn _.. FRANK 8S. WRIGHT. General Law Practice. Collections. Refers 
to Cayuga Co. National Bank and the Banking House of Fay & Sons. 
Binghamton BABCOCK, SPERRY & VAN CLEVE.  [tcfer to Strong State 
Bank, Susquehanna Valley Bank, and Evening Herald Co, 
Brooklyn ......-.. W. L. MOREHOUSE, 26 Court Strect. Commercial Law Practice 
and Collectiors 
Buffalo ...-........ FREDERICK O, BISSELIL, 110 Pearl Street. Collections, Com- 
mercial and Real Estate Law especially. Notary Public with seal. 
Depositions, Refers to The City Bank, Third Nat. Bank, and Bank 
of Buffalo. 
Cohoes - HENRY A. STRONG, Attorney for the National Bank of Cohoes. 
Jamestown ..- FOWLER & WEEKS. 
Lockport W. H: & F. A. RANSOM. 
Newburg ...-.....-C. L. WARING. Corporation Counsel of City of Newburg. 
New York City..... CARTER, HUGHES & DWIGHT, °%6 Broadway. Ceunsel for 
Western National Bank; of Counsel for Chemical National Bank. 
BAGGOTT & RYALL, 309 Broadway. Counselin Bank and Cor 
poration Matters. Refer to Importers & Traders National Bank. 
Oneida -. H. W. COLEY. = Attorney for the Farmers & Mercantile State Bank 
and for the Central Bank of Oneida. 
Poughkeepsie JOHN H. MILLARD. 
Rochester -...- ELBRIDGE L. ADAMS. Refers to Bk. of Monroe, Trust & Safe 
Deposit Co., Central Bk., Monroe Co, Savings Bk., Security Tr. Co. 
IDE & RYAN. Mercantile, Corporation, and Negligence cases and 
Collections a specialty. Refers to Merchants Nat.onal Bank. 
DAVENPORT & HOLLISTER, 17 First Strect. Attorneys for 
Mutual National Bank. 
. CHAKLES G. IRISH, Attorney for First National Bank. General 
Law Practice and Collections. 


__ Asheville MOORE & MOORE. Prompt attention given to all business in 


trusted tous. Refer to all Asheville banks. 

Charlotte_........-..CLARKSON & DULS. Refer to First National Bank. Collections 
and Commercial Litigation a specialty. 

RRR oo cranewae MANNING & FONSHEE., Refer to all banks in Durham and 
R. G. Dun & Co. 

Greensboro .......- SHAW & SCALES. Collections, refer to Piedmont Bank, J. W. 
Scott & Co., or any business man in Greensboro. 

Raleigh J. W. HINSDALE. References: H. B. Claflin & Co., Thurber, 
Whyland & Co., Hon. Levi P. Morton, New York; A. 8. Seymour, 
Newbern, N. C.; Raleigh and Fayetteville Banks. Collections a 
specialty. 

Wilmington....... P» B. MANNING. Prompt attention given to all matters intrusted 
tome. Referto any Wilmington Bank. 

Winston_..........GLENN & MANLY. Attorneys for Southern Ry. Co., People’s 
Nat. Bank. Refer to U. S. Judges, State officers, Nat. Park Bank, 
N. Y., Safe Deposit & Tr. Co., Balti. 





REPRESENTATIVE ATTORNEYS. 93 


NortH Dakota Fargo .-....-.-.--- NEWMAN, SPALDING & STAMBAUGH. Attorneys for First 
Nat. Bank and Merchants State Bank. General Litigation in all 

State and Federal Courts. Collections. 
Grand Forks....... COCHRANE FEKETHAM, Kefer to the Union National Bank, 


OnI0 . aco cnendi Onl OTIS & OTIS, Notary. Refer to The Second Nat. Bank, The Central 
Savings Bank, The Akron Salt Co., The Aultman & Taylor Ma- 
chinery Co., Mansfield, Ohio. 

Canton .-MILLER & POMERENE. Refer to Central Savings Bank. 

‘incinnati _.- -WINKLER & ROGERS, Johnston Building. Commercial, Corpo- 
ration, and Insurance Law. Special atten:ion given to Collections, 
Assignments, Probate and General Mercantile Law Business, Depo- 
sitions carefully taken. ‘‘OQwen N. Kinney, Notary.”’ Refer to 
The Union Savings Bank & Trust Co. 

Cleveland ... WHITE, JOHNSON, McCASLIN & CANNON, Blackstone 
Building. Refer to John B. Ellison & Co., Philadelphia; W. & J. 
Sloane, New York; Arnold, Constable & Co., New York; Nelson 
Morris & Co., Chicago; Jordan, Marsh & Co., Boston; Central 
National Bank, Cleveland. 

Columbus ALBERY & DILLON, 119% South High St. Refer to Ohio Na. 
tional Bank, Commercial National Bank, any wholesa!e house in 
Columbus.° Foreign business promptly attended to. 

Dayton - .._ GOTTSCHALL & CRAWFORD. Refer to the City, Third and 
Fourth Nationa! Banks. 

Fremont JAMES H. FOWLER. 

Lima CABLE & PARMENTER. Corporation and Commercial Laws, 
Refer to any local Bank. 

Mansfield .... ..CUMMINGS & McBRIDE. Attorneys for Mansfield Savings 

sank. General Corporation and Commercial Practice. 

Sandusky. -- -ARTHUR PHINNEY. Kefers to any Bank or business house in the 
City. 

Springfield _... -KEIFER & KEIFER, Lagonda National Bank Building. Practice 
in State and Federal Courts Prompt attention to Col'ections, 
Attorneys for Lagonda National Bank. 

Tiffin .ROHN & BAKER. Refer to Commercial Bank. 

Toledo W. H. HARRIS, Rooms 1017-1020 Spitzer Building. General prac 
tice in State and Federal Courts. References: Any Bank or promi- 
nent business concern in Toledo. 

Youngstown _...... ROGERS & ROGERS. Corporation and Commercial Litigation. 
Refer to any Bank in the City. 

Zanesville... --C. A. MAXWELL. § Special attention to Commercial Law and 
Collections. Refers to any Bank in the City. 


OKLAHOMA TERRITORY Guthrie__- _.COTTERAL & HORNOR. Kcferences: National Bank of Guthrie; 
R. G. Dun & Co. 
Oklahoma >» A. GALBRAITH. Refers to First National Bank and T. M. 
Richardson Lumber Co. 
OREGON ..-Portland.. .-_PLATT & PLATT. Attorneys for Wells, Fargo & Co.’s Bank. 
PENNSYLVANIA ...._... Easton H. S. CAVANAUGH. General Law Practice. Collections. Refer 
ence: Northampton County National Bank. 
Lancaster..........ADAM J. EBERLY. Attorney for The Peoples National Bank 
and The Peoples Trust, Savings & Deposit Co. 
Philadelphia. .... 2.4 A.J.& LL. J. BAMBERGE R, 606 Chestnut St. Refer to Commercial 
National Bank. Well equipped Collection department. 


BANK AND CORPORATION COUNSEL. 
s _CHANTLER, McGILL & CUNNINGHAM, Park Building 


Solicitors for the Second National Bank of Pittsburg. 


COMMERCIAL LAW AND COLLECTIONS. 
DUNCAN & KING, 433 Fifth Avenue. Collections and Commercial 


Law. Reference: Merchants’ & Manufacturers’ National Bank. 
Reading ........H. Ae MUHLENBERG. Refers to Farmers National Bank. 
Counsel in Tank and Corporation Matters. 
Scranton _....THOS. F. WELLS.  Lefers to Third National and Dime Deposit & 
Discount Bank. 
WM. RUSSELL DEEMER. Long Distance Tel. 4133. Refers to 
Williamsport Nat. Bank and Cochran, Payne & McCormick, Bankers. 
....ROSS & BRENNEMAN. Attorneys for the Mercantile Adjuster, 
Bradstreet’s Commercial Agency, and the City Bank of York. 


Pittsburg —.- 
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Ruove Isianp .-- 


SoutTH CAROLINA -- 


Soutw DakoTa--. 


TENNESSEE -- 
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..Pawtucket..- JOHN J. FITZGERALD. Refers to Pacific National Bank. 


Providence......... JAMES, WM. R., & THEO. F. TILLINGHAST, 6 S. Main St. 
Attorneys for R. I. Hospital Tr. Co. and Second National Bank. 

Woonsocket ....... WM. G. RICH, Rooms 11 and 12 Slocomb Building. Refers to 
Woorsocket National Bank. 

Charleston_........ MORDECAI & GADSDEN, 43-47 Broad Street. Practice in the 
State and Federal Courts. Special attention given to Collections, 
Real Estate, Corporation, Commercial, and Insurance Law. 
Counsel State Savings Bank; Attorneys in South Carolina for 
Postal Telegraph Cable Company; Plant System of Railways; 
Greenwood, Anderson & Western Railway; The American Bonding 
& Trust Co., Baltimore, Md.; Tide Water Oil Company of Georgia; 
Mutual Life Insurance Company of New York; United States 
Casualty Co.; Armour & Co., Chicago, Ill. Refer to President or 
Cashier of any bank in Charleston; National Park Bank of New 
York; Standard Oi] Company of Louisville, Ky.; First National 
Beak, Charleston; Daniel Miller & Co., Baltimore, or any well 
known Collection Agency in the United States. 

Columbia. - WM. H. LYLES. Solicitor for Bank of Columbia; Columbia Land & 
Land & Invest. Co.; C., N. & L. R. R. Co.; and F. C. & P. R. R.Co. 

Greenville COTHRAN, WELLS, ANSEL & COTHRAN. Attorneys for 
People’s Bank and National Bank of Greenville. 

Sioux Falls..-- BAILEY & VOORHEES. Attorneys at Sioux Falls for Minnehaha 
National Bank; German-American Loan & Trust Co.; W. U. Tele- 
graph Co.; Illinois Central R. R.; Burlington, Cedar Rapids & 
Northern Ry. Co., and R. G. Dun & Co. Refer to Judges Federal 
und State Courts of S. D., and R. G. Dun & Co., Sioux City, Chi- 
cago, and New York. 


.-Chattanooga..- CASE & CASE. Refer to John D. Archbold of Standard Oil Co., 


New York City: James N. Gamble of Proctor & Gamble, Cin- 
cinnati, and McIntosh-Huntington Co., Cleveland, O. 

Knoxville. _.-.- HENDERSON, SANSOM & CORNICK. Equity Practice, Trusts, 
Corporation Law. Refer to East Tennessee National Bank and 
Associated Banking & Trust Co. 

Memphis - MYERS & BANKS. Attorneys for State National Bank. Practice 
in all the Courts. Collections. Members of Memphis Cotton 
and Merchants’ Exchanges, and refer to any bank in Memphis, 
Chemical Natioval Bank of New York. 

Nashville ..........WOORE & McNALLY, Cole Building, References: New York— 
Carter, Hughes & Dwight; The Fidelity & Casualty Co. Chicago— 
London Guarantee & Accident Co., Limited. Nashville—Union 
Bank & Trust Co. 

Austin __._........S.R. FISHER. Attorney for A. & N. W. R. R. Co. and for I. & G. N. 
R. R. Co., Travis and adjoining counties. Refers to City National 
and State National Banks. Corporation and Commercial Litigation 
specialties. Compiler of Laws of Texas for Rand, McNally & Co. 

Dallas. .-. HILL, DABNEY & EDMONSON. Corporation and Commercial 
practice. State Attorneys for the Middlesex Banking Co., Middle 
town, Conn., and Guarantee Savings, Loan & Investment Co., 
Washington, D. C. General Attorneys for The Mutual Building 
Association, National Guarantee Loan & Trust Co., Dallas Gas & 
Fuel Co., and E. ©. Stanard Milling Co., Dallas, Tex. Refer to 
American National Bank, Dallas, Tex.; Winfree & Loyd, Lynch- 
burg, Va.; Henry W. King & Co., Chicago, Ill.; Texas Loan Agency, 
Corsicana, Tex. 

Denison ........... MAUGHS & PECK. Attorneys for the State National Bank. Refer 
to National Bank of Denison. 

Denton ALVIN C. OWSLEY. Attorney for Exchange National Bank. 


Fort Worth MATLOCK, COWAN & BURNEY (A. L. Matlock, S. H. Cowan, 
1. H. Burney). Attorneys for the American National Bank; Gen- 
eral Attorneys for the Cattle Raisers’ Association of Texas and 
Evans Snider Buell Commission Co., Chicago, St. Louis, and Kan- 
Bas City. 

Galveston MANN & BAKER. Attorneys for Galveston National Bank and 
Texas Guarantee & Trust Co. 

Houston GOLDTHWAITE & MOODY. Attorneys for First National Bank. 

Paris....-.-.-..----MeCUISTION & PATRICK. Attorneys for City National Bank. 








REPRESENTATIVE ATTORNEYS. 95 


Texas—Cont'd ....---- San Antonio...-.... CLARKE, BALL & GUINN. Attorneys for T. C. Frost & Co. and 


VIRGINIA ...-- 
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WASHINGTON .... 
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F.T. Johnston & Co. Refer to Chemical Nat. Bank, N. Y.; Conti- 
nental Nat. Bank, St. Louis, and First Nat. Bank, Kansas City, Mo. 


GIN oi ewan LESLIE & McREYNOLDS. 

TE sivecaeqaces JOHN W. PARKER. Refers to First National Bank and T'aylor 
National Ban«. 

Texarkana ........- TODD & GLASS. Attorneys for St. Louis Southwestern R'y Co. of 


Texas, and St. L., I. M. & 8. R’y Co., and refer to any Bark. No- 
tary Public in office. 

Waco ....... ......L. W. CAMPBELL. Refers to Texas Central R. R. Co., and First 
National Bank, Waco. 


-Ogden ......-...---T. R. O} CONNOLLY. 
Salt Lake City -...- SHEPARD & SANFORD. Refer to The Commercial Nat. Bank, 


The Utah Nat. Bank and The Freed Furniture & Carpet Co., Salt 
Lake City; Myers Bros. Drug Co., St. Louis, Mo.; Crane Co., 
Chicago; National Shoe and Leather Exchange, Boston. 


.-Burlington....-.--- POWELL & POWELL. Attorneys for Howard National Bank and 
Burlington Trust Co. 
Montpelier.......-.- DILLINGHAM, HUSE & HOWLAND. Corporation and Com- 
mercial Law. Collections a specialty. 
Rations. ... a <<csa JOEL C. BAKER. Corporation and Contested Litigation. Attor- 
ney for Rutland County National Bank 
TI ac Binccmes JULIAN MEADE. Refers to Merchants’ Bank, Johnston & Cheek, 
Bankers, and other Banks of Danville. 
Lynchburg ........ WILSON & MANSON, Attorneys for the Lynchburg National 
Bank and National Exchange Bank, and Bradstreet’s. 
ee R. DEVEREUX DOYLE. Attorney for Citizens’ Bank of Norfolk. 


Formerly Corporation Counsel of Norfolk, and Assistant Attorney- 
General, Indiana. 


Petersburg. .....-..- W. R. McKENNEY. Refers to National Bank of Petersburg; 
Petersburg Saving & Insurance Co. 

Portamouth.....--- E. M. WATTS. Refers to Bank of Portsmouth. 

Richmond -........ ANDERSON & ANDERSON. Refer to Planters’ National Bank; 


State Bank of Virginia, and U. S. Rubber Co., N. Y. 


New Whatcom ....DORR, HADLEY & HADLEY. Attorneys for Bellingham Bay 
& British Columbia Railroad Co., and Mason & Co. 


_...-.------ALLEN & ALLEN (formerly Allen & Powell). General Law Prac- 
tice. Collections and Insolvency Matters specialties. Collections 
made throughout the State, and where matters are urgent we will 
attend to them personally in any part of the State. References: 
Dexter, Horton & Co., Bankers, Nat. Bank of Commerce, Puget 
Sound Nat. Bank, Seattle; Wells, Fargo & Co., Bkrs., San Francisco. 
Spokane .........-- GRAVES, WOLF & GRAVES, Zeigler Block. Corporation, Min- 
ing, and Commercial Law a specialty. Refer to Traders National, 
Exchange National, and Old National Banks. 

Tacoma .- ...-CHARLES 8S. FOGG, Successor to Doolittle & Fogg. References: 
Any Judge of the Supreme Court; Superior Judges of county; 
London and San Francisco Bank, or Fidelity Trust Co. of this city. 

Walla Walia ....--- LESTER S. WILSON. Does a General Practice. Prompt attention 

to Collections. Refer to First National Bank. 


Seattk 


Charleston......... BROWN, JACKSON & KNIGHT, The Kanawha Valley Bank 
Building, Attorneys for Kanawha Valley Bank. 

Huntington .......- VINSON & THOMPSON. Attorneys forthe First National Bank. 

Parkersburg ...-... MERRICK & SMITH. Refer to Parkersburg National Bank. 

Whole... cscs JOHN B. WILSON. Refers to the Bank of Wheeling and the Ger- 


mania Half Dollar Savings Bunk. Practices in the State and Fed- 
eral Courts. 


ole Ashland _.......... BROSSARD & COLIGNON. Refer to any Bank or Business House 
in Ashland. 
Eau.Claire.......- Vv. W. JAMES. References: Eau Claire National Bank and Chip- 
pewa Valley Bank. General Practice. 
Green Bay......... ELLIS, MERRILL & FONTAINE. 


Janesville ........- FETHERS, JEFFRIS, FIFIELD & MOUAT. 
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Wisconsin—Coni’d....La Crosse.......... GEORGE H. GORDON. References: National Bank of La Crosse, 
and the John Gund Brewing Co. 
Madison OLIN & BUTLER. Reference: Any Bank in Madison. 
Milwaukee._....... HARING & FROST. Commercial Litigation, Collections, and Cor- 
poration Law a specialty. Refer to Marshall & llsley Bank, Reid, 
Murdoch & Co., and the John V. Farwell Co., Chicago. Notary. 
Oshkosh DAVIDSON & WILDE. References: National Bank of Oshkosh. 
The Commercial Bank, Oshkosh, and R. G. Dun & Co. 
Racine PALMER & GITTINGS. Commercial Lifigation, and Corporation 
Law, Collections. Depositions. Refer to any bank in Racine and 
J. 1. Case Plow Works. 
KNOWLES & WILSON. General Practice. Refer to any bank or 
business house in Superior. Collections a specialty. 


WYOMING 3 ...-E. W. MANN. In general practice. Collections promptly attended 
to. 


RUSSELL & RUSSELL. Solicitors for Bank of British North 
America and for Rk. G. Dun & Co. for the Mainland of British Co- 
lurabia. 
Victoria _..........McPHILLIPS, WOOTTON & BARNARD. Refer to Banik of 
Montreal. 


COLDWELL & COLEMAN. Refer to Imperial Bank of Canada. 
-.-------MACDONALD, TUPPER, PHIPPEN & TUPPER, Solicitors 
forthe Bank of Montreal, The Bank of British North America, 
The Merchants Bank of Canada, The Canadian Pacific Ry. Co., 
The Manitoba & North-Western Ry. Co. 
NEw BrunNsWICckK 5 .--ALEXANDER P. BARNHILL, Barrister at Law. Reference: 
Halifax Banking Co., or any bank in the city. Collections. 
New FounDLAND DONALD MORRISON. 
Nova Scorra BORDON, RITCHIE & CHISHOLM. 
ONTARIO .----.----F. MacKELCAN,@Q. C. Solicitor in the Supreme Court, Notary. 
Solicitor for City of Hamilton Bk. of Commerce, Bell Telephone Co. 
Longon...-...-. GIBBONS, MULKERN & HAKPER. 
i BISHOP & SMITH. Solicitors for Singer Manufacturing Co. 
Toronto -..-- ..BEATTY, BLACKSTOCK, NESBITT, CHADWICK & RID- 
DELL. Offices, Bank of Toronto Chambers. Solicitors for Bank 
of Toronto, Board of Trade, etc. 


QUEBEC .--Montreal .... McGIBBON, CASGRAIN, RYAN & MITCHELL (Robert D. 
McGibbon, Q. C., Th. Chase-Casgrain. Q. C., M. P., and Percy C. 
Ryan, Victor E. Mitchell, and Edouard Surveyer). Solicitors for 
Pullman's Palace Car Co.; Merchants Bank of Halifax. 
NGG no cicnccincns REDARD & DECHENE. 


ENGLAND London .....Se H. PEDDAR. Palmerston Buildings, Old Broad Street, London, 
England, and 207 Battery Street. (Rooms 15, 16, and 17), San Fran- 
cisco. Cal. London Cable Address *‘ Peddar, London.”’ English 
Solicitor and Attorney at Law. Commissioner of Deeds for all 
chief States U.S. A., and for all Canadian Courts, to reside in 
Lordon. References: R. H. Lloyd, Esq., Nevada Block, San 
Francisco, Cal.; Messrs. Lord, Day & Lord, i20 Broadway, N. Y. 

IRELAND -. Dublin_............ JOHN NOBLE, 24 Dame Street. Commissioner of Deeds for States 
of Illinois, New York, California, Massachusetts, Pennsylvania, 
and Missouri. Reference: ‘‘Munster & Leinster’? Bank (Limited). 








